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No Opinion 


ALL STATEMENTS HEREIN ARE GIVEN ON 
OrFiciAL AUTHORITY ONLY AND WITHOUT 


All the Facts— 
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Mexican Law 


Takes Over All 
~ Church Lands 


Department of State Receives 
Copy of New Code Regu- 
lating Religious 
Worship. 








Churches to Become 
Property of Nation 


Clerical or Semi-Religious Publi- 
cations Prohibited From 
Criticizing Acts of 
Government. 





The new Mexican law regulating reli- 
gious worship and making it illegal for 


clerical or semi-religious publications to 
criticize the religious acts of the gov- 
ernment, has been received in full text 


by the Department of State, as published 
in the Diari Official, the Mexican govern- 


ment gazette. The law went into effect 
on July 2. 
The new law gives effect to the many 


decrees regarding religious worship which 
have been promulgated from time to time 
the promulgation the Mexican 
Constitution of 1917. Under its provisions, 
only Mexican by birth may exercise 
Mexican republic the ministry 
of any religious cult, al the executive 
may expel immediately any foreign priest 
or minister violating this regulation. The 
act of “exercising the ministry of a cult,” 
is declared in article 2 to be the carrying 
out of religious act the administering 
of the sacrament peculiar to the cult to 
which he belongs, publicly preaching doc- 
trinal sermons, or carrying out publicly 
the work of religious proselytism. 
Critiacism Prohibited. 

Article 13, which prohibits the criticism 
of the acts of the Government in religious 
matters by religious journals reads in 
part as follows: Religious publications or 
those simply with marked tendencies in 
favor of a determined religious belief, 


sinee of 


a 
within the 


or 


whether by*their program or title, shall not 


be able to comment on national political 
subjects or to publish information regard- 
ing the acts 
country, or of private persons, which may 


have a direct relation to the functioning 


of public institutions 
Some of the criticism which 
directed against the new law 





has 


Article 7 of the Constitution of 1917, which 


provides for the freedom of the press, the 


Constitutional article being in part as fol- 
lows: 
writings on any subject is inviolable. 
establish 


censorship, require 
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Settlements Made 


[Continued on Page Col. 3.) 


On 337 Alien Claims 


Paymer*: by Alien Property Cus- 


todian in 14 Days in June 
Total $595,703.88. 


Cash and securities amounting to $595,- 
from 
alleged enemy aliens during the World 
War were returned during the last two 


703.88 seized by the Government 


weeks in June by the Alien Property Cus- 
todian, it was announced on July 10. 
The property was returned under Sec- 


tion 9 of the act providing for the return 
of property seized, and has no connection 
During the last 14 
with 


with income returns. 
days of June 337 claims were paid, 
a daily average of $42,550.28. 


The number of claims disposed of and 
pending since the filing of the first claim 
totals 36,562. 
allowed 
‘by the Attorney General and 1,414 dis- 
with 310 cases still pend- 


on February 28, 1919, now 
Of this total 6,513 claims were 
allowed by him, 
ing in his office. 

In the same 
Alien Property 


office of 
has 


period the 
Custodian 


drawals of claims totaled 884, 2,052 
canceled and 444 were referred 
liquidator, leaving total 


to 
a 


todian. 


For the week ending June 28, 39 


for action. 


The percentage of claims completed has 
now reached 89.87, with the total of un- 
completed claims amounting to 10.13 per 


cent. 


Three Officers to Attend 





The Department of War willebe repre- 
sented by three officers at the Institute of 
during 
it was announced 
on July 10. In addition to Lieut, Col. Charles 
D. 
A., who had previously been 
designated, the Secretary of War has re- 
at 
Williamstown for the attendance of Major 


Politics at Williamstown, 
the month of August, 


Mass., 


B. Stone, G. 
Glassford, F. 


S., and Major Pelham 


quested that arrangement be made 


Roger Taylor, Ordnance. 
Major Taylor is now on duty 


of the 


Assistant Secretary of War. 
Officers 


attend the Williamstown 


but not to speak officially for the Army. - 
y ie 


of the authorities of the 


been 
has been 
on the ground that this article nullifies 


“Freedom of writing and publishing 
No 
law or authority shall have the right to 
bond from 
authors or printers, nor restrict the liberty 


the 
allowed 
19,943 claims and has disallowed 681. With- 
were 
a 
of 3,703. still 
pending before the Alien Property Cus- 


new 
claims were filed and 119 were referred 


Institute of Politics 


with the 
Procurement Planning Section of the office 
These 
Institute 
to participate in the round table studies, 


Entered as Second-Class Matter, 
Washington, 





March 4, 


D. C., Under the Act of March 3, 





1926, at the Post 
1879. 


The Anited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 











New York State Leads 
In Use of Electricity 


o 


Nearly 2% Times as Much Cur- 
‘rent Utilized in 1925 as in All 
New England. 





New York State in 1925 utilized 11,450,000,- 


000 kilowatt-hours of electricity generated 
by 
to 


Power 


public-utility power according 
of 
Resources of the Geological Survey, 


of the 


plants, 


figures compiled by the Division 


Department Interior. 


The next State in the use of electricity 


was Pennsylvania, with 6,526,000,000 kilo- 
watt-hours. California was third, with 
6,216,000,000 kilowatt- hours. 


New York 


“used nearly two and a Qalf 
times as muc® electricity as all New ‘ 
land, nearly twice as much as the South 
Atlantic States, "and about 30 per cent 
more than the Pacific States. 

The coal consumed in New York State 


in 1925 in the production of electricity 


public-utility 


by 
power plants was 10,000,000,- 


000 pounds. 





Dates for Two Hearings 
Are Set by Shipping Board 


Two Shipping Board hearings were an- 
nounced July 10. ‘ 


The board's inquiry and 
into the practices of water 
ing “‘contract and noncontract” rates was 
set down for a hearing at the Shipping 
Board oftices in the Navy Building, Wash- 
ington, for 10 Wedne 
ber 10. 


investigation 
carriers charg- 


a. m. iday, Novem- 
A hearing With 
acter of agreements required 
under Section 
be conducted 
m. Monday, 
Section 15 provides that 
Board shall not require 
the War Department for 
of vessels owned by 
Government furnished by the board from 
July 1, 1918, to June 30, 1919, inclusive, 
for the use of sueh department. 


in connection the char- 
to be filed 
15 of the Shipping Act will 
at the same at 10 


November 8. 


place 
a. 


the Shipping 
payment from 
the charter hire 


the United States 
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French Aviation 
Dependent Upon 
State Subsidies 


Report to Parliament Reveals 
Low Commercial Returns 
on Operations of Five 
Air Lines. 


An exact picture of the five chief French 


commercial aviation linese, of their de- 
pendence upon State subsidies and their 
low commercial return is presented for the 


first time in 
Parliament in 


a report made to the French 
with the 1926 
budget aeronautics, statets a report to 
the Department of Commerce from Trade 
H. H. Kelly at Paris. 
these are conelu- 
the of the 
receipts the five 
nine months of 1925 
ton-kilometer. The 
given them was 
ton-kilometer. 


connection 
for 


Commissioner 
In_ brief, 
sions drawn 
report: The 
lines during the first 
10.97 


the major 
from statistics 
average of 
were franes per 

subsidy 
per 


average state 
60.32 franes 
commercial 
of the 


actual 
were 18 per cent 
The commercial return of the 
combined, meaning the traffic 
with maximum 
available, 40 
1924 total 
Government 
prises of air 
422,000 francs. 
610,000 francs. 


Thus, the 


about 


receipts 
subsidies. 
lines 
handled 
carrying 
cent. 


five 
as 
the 

was 


space per 


In subsidies granted the 
to the “enter- 
navigation’’ amounted to 41,- 
In 1025, they reached 51,- 
In the 1926 budget passed 
the parliament late in April they were 
placed at 60,500,000 francs, and accounted 
42 cent of the entire appropriation 
civil acronautics and air transport. 

9 months of 1925, 69 
return was the high- 


by 


French five 


by 


for 
for 


During the 
per cent commercial 
est figure gistered by any French 
pany, this being the Air-Union, 
operates the Paris-London line. 
figure, the percentage graded 
per cent, the lowest the Alger- 


per 
first 
re com 
which 
From that 


to 8& 
Alicante 


down 
on 


[Continued on Page 7, Col. 
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Millions in Gold Coin 
Now in Circulation 


Divided Among Population of the 
United States, Each Person 
Would Have $3.85. 


If the stock of gold coin and bullion in 


circulation off July |, 1926, was divided 


among the total population of the United 
States each person would have $3.85. 


At the close of business on July 1, the 
Treasury Department announced July 19, 
| there was in eirculation gold coin and 


| which, 








bullion having @ valuation of $445,068,360, 
when computed United 
States population capita 
distribution figure of $3.85. Gold coin and 
bullion, both that held in Treasury vaults 
and by Federal Reserve Bank agents, -how- 
ever, the inventory shows, had a monetary 
value of $4,500,324,107 


with the 


gives the per 


Canadian and West Indian 
Trade Agreement Approved 


The Foreign Trade Division of the Di- 
vision of the Department of Commerce an- 
anounced July 10 that the proposed trade 
agreement between Canada and the British 
West Indies, extending tariff 
concessions, which the 
House of Commons on the 





reciprocal 
ratified 
June 8 and by 


was by 


Senate.on June 10, was assented to by the 
Governor General on June 15. The act is 
entitled “An Act respecting trade rela- 


tions with Birtish West 
British Guiana, and 


Indies, 
British 


Bermuda, 
Honduras. 


| Train Conte! Requirement 


Waived on Illinois Railway 





The Interstate Commerce Commission an- 
nounced on July 10 it had granted a peti- 


tion of the Chicago & Eastern Illinois 
Railway for permission to operate trains 
| and locomotives over the tracks of the 
Cleveland, Cincinnati, Chicago & St. Louis 
| Railway between Pana, Ill., and Bridge 
Junction, Ill., until November 1, 1926, with- 
out such locomotives being equipped with 





automatic train: control apparatus of 


type being installed on the C. C. C. & St. 


the 
L. 
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1926. 


Conferees Plan 


To Frame Bill to 
Control Radio 


Representative Lehlbach De- 
clares Against Independent 
Commission to Regulate 
Industry. 


Representative Lehibach (Rep.), 
ark, N. J., a the 
which failed of 
July 


of New- 
bill 


session, 


conferee on radio 
action at the last 
19, that the House Repub- 
lican conferees are opposed to the under- 
of the Senate provisions 


independent commission is 


announced, 
lying principles 
and that if 
to assume regulation of radio communica- 
tion it might well 
telephone cable communications. 


any 


as include telegraph, 


and 


He said that the conferees are planning 


to meet in November with a view to 
threshing ,out differences and getting to- 
gether on a measure for enactment at the 
second session of Congress. 
Differences in Measure. 
The bill as it passed the House, intro- 


of 


over 


duced by 
Lewiston, 


Representative .White (Rep.), 
jurisdicté§n 
radio in the Secretary of Commerce, with a 
commission, which he 
might matters and to whom appeals 
might be made. 


Maine, vested 
subordinate to him, 
refer 


The Senate, retaining 
of the bill, 
the enacting 
provisions of the 
Dill (Dem.), 
providing 


the House 
it with all 
clause stricken out and 
bill, introduced by 
of Washington, 

for 
commission. 


num 
passed after 
the 
Sena 
tor substi- 


control in an inde 


pendent 


“The Republican House members of the 
conference 


“are opposed at the present 
time,” said Rep. Lehlbach, ‘“‘to the the 
principles underlying the Dill bill. It 


means the creation of a separate commis- 


sion dealing solely with radio communi- 


cation, 


“We think that the administration of the 
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Index-Summary of All News Contained in Today’s Issue 


Agriculture 


Department of Agriculture 


steps to organize market news service in World War, returned in last two 
and radio programs at Iowa State Col- weeks in June by Alien Property Cus- 
lege and Oklahoma Board of Agricul- todian Page 1, Col. 1 
ture Page 1, Col. 6 ln 

Imported fly enemy of gypsy moth Coal 
proves enemy also, of 92 other native Government pamphlet on coal mine 
insegt pests Page 3, Col. 4 explosives Page 14, Col. 5 

Raising of vegetables in Mexico for Weekly review of bituminous and anth- 
American market increasin;. | racite trade. Page 7, Coal. 3 
5 Page 7, Col. 1 - 

Weekly review of foreign trade oppor- Com nrerce and Trade 
tunities. Page 6, Col. Monthly summary of foreign commerce 
gc wheat oe Te a in the United States—a government publi- : 

Weekly butter market eoview. bh oa oa 

: f Canadian and West Indian trade agree- 

Monthly er " ve _ om 7 ment assented to by Governor General. 

os ‘ oe pemees ; Page 5, Col. 2 Page 1, Col. 4 

See “Banking, Railroads. Turkish Chamber of Commerce seeks 
Au tomotive Industry American industrial catalogues. 

} Page 6, Col. 1 


Congress to formulate regulations gdv- 


erning interstate motor traffic. 
Page 7, 
Weekly 

tunities 


Aviation 


review of 


Page 6, Col. 


Twenty-one pjlot balloon stations to be 
to 
to 


established 

furnish 

aviators 
Report 


by 
flying 


the Weather 
weather 


Bureau 
predictions 
Page 3, Col. 
Parliament 


to the French 


ation in France upon state subsidies. 


Page 1, Col. 
Flying Field at Salt Lake 
1. 4 
aviation cheaper 
1 


Woodward 
City is to be closed 

Foreign commercial 
than railroads 

See ‘Agriculture.’ 


Banking 


Page 3, Co 


Page 7, Col. 


Col. 
foreign trade oppor- 


reports 


5 


re- 
veals the dependency of commercial avi- 


3 


5 





Claims 


Field survey 


bilities of cotton growth in Colombia. 


shows encouraging possi- 


9 


Page 7, Col. 

Weekly commerce review of foreign 
trade opportunities Page 6, Col. 5 
See ‘Tariff.’ ‘‘Packers.” 

YY 
Congress 

President praises work of last Con- 
gress Page 2, Col. 6 
See “Tariff,” ‘“‘Taxation,”’ ‘‘Automotive 


Industry.” 


Construction 


Sealed bids for remodeling of Customs 


House at St. Louis to be opened by 
pervising Architect’s office July 26. 


Page 7, Col. 


Copper 


Su- 


1 


Weekly review of foreign trade oppor- 


Page 6, Col. 


5 


; Debits to individual accounts of $12,- Cc opyrights 

366,000,000 July 7, a shrinking of 2.2 per e g 

cent in the week, are reported to the Perpetual Encyclopedia Corporation 

Federal Reserve Boa Page 11, Col. 1 and subsidiaries file answer to Federal 
Federal Intermediate Credit "Banks Trade Commission complaint alleging 


loan $32,434,974 on farm products during 


week ended July 1 Page il, 
in membership of State 


week ended July 9 


banks for 
.Page 11, 


Col. 5 
Federal Reserve Board reports changes 
the 


Col. 
$445,068,360 in gold coin in circulatiia 


seven unfair methods of competition. 
Page 10, Col. 


Customs 


Bids to be opened for 
Customs House at New Orleans. 


3 


remodeling the 


in. U. S. on July 1 .Page 1, Col. 4 . * wage $. a . 
Daily statement of the United States Sen “Wehaionels Teens, “Cmauaetion, 
Treasury wee Page 11, Col. 4 Education 
Gold production for 1925 less than that 
of 1924. Page 11, Col. 2 Three. war officers to attend Institute 


See “Taxation,” “Foreign Affairs.” 


Books and Publications 


Publications’ issued 
States Government 


Chemicals 


by the 


Weekly review of foreign trade oppor- 
Col. 


tunities 


Child Welfare 


Page 6, 


Only 13 States require children to com- 
plete eighth grade in school before get- 
Children's Bu- 


ting regular work permit, 


reau Says in bulletin ‘‘From 


United 
Page 14, Col. 


5 


5 


of Politics at Williamstown, Mass. 
Page 1, Col. 
“Child Welfare.” 


Electrical Industry . 


See 


of electric light bulbs 


| 


1 


Illustration shows five standard types 
retained and 40 


types obsoleted by agreement of manu- 
facturers for standardizing product. 


Page 6, Col. 


9 


Weekly review of foreign trade oppor- 


tunities 


Fisheries 


Page 6, Col. 


tunities Page 6, Col. 


5 


Weekly review of foreign trade oppor- 


5 


School to 
Work” a Page 2, Col. 7 F we ff 1 e 
Children’s Bureau offers to lend for or eugn A aurs 
publie exhibition, posters, panels and Americans to participate in World 
wall maps illustrating child welfare ac- Power Conference in Basle, Switzerland, 
tivities Page 2, Col. 1 August 31 to September 12 and present 





$595,708.88 in cash and securities, seized 


‘ 
Col. 
East 


six papers Page 11, 
Estimated expenditures of Dutch 
Indies Government for year beginning 
1927, anticipate deficit of 57,432,225 
florins Page 11, Col. 1 
Italy grants concession to Venice con- 
cern to open navigable lines in the Po 
valley at a cost of 60,000.00 lire. 
Page 6, 
of State receives 
law regulating 
Page 1, 
authorizes 
treaties. 
Page 2, Col. 2 
condition 
.Page 11, 


Government Personnel 


Price 





Col. 7 
text 
religious 
Col. 1 
three 


Department 
New Mexican 
worship 

German 
months 


of 


Reichstag 


commercial 


financial 
1925 


shows 
Col TZ 


Paraguay's 
improvement 





in 


President appoints Warren kK. 


Collector of Internal Revenue, First Dis 
trict of New York Page 14, Col. 3 
Executive Order directs American 


Page 2, Col. 7 

James B. Richards is appointed assist 
ant Trade Commissioner at Ottawa. 

Page 14, Col. 7 

to the personne! of the 

Page 14, Col. 3 

to the personnel of the 

Page 14, Col. 7 

to personnel of the War 

Page 14, Col. 5 


Government Supplies 


terms imposed for theft of 
Government property and for imperson- 
ating a Government official. Page 2, Col. 1 


| . 2 s 
embassies to charge for notarial services. 


Orders 
Navy Department 

Orders issued 
Marine Corps 

Orders issued 
Department 


issued 


Prison 


more contented citizenship. Page 2, 


Immigration 


Col. 2 


Immigration cases for June are sum- 
marized Page 3, Col. 4 
“See Insular Affairs.” 


Inland Waterways 


° 
Congo River (Africa) to be dammed in 


several places Page 1, Col. 7 
Insular Affairs 
Circuit Court of Appeals, in war ad- 


miralty action, holds that no local statute 
can bar effective exercise of war power 
of national sovereign Page 13, Col. 5 
Spanish in Porto Rico given 
certain privileges in immigration. 
Page 3, Col. 2 
“Gardening the Virgin Islands’’—a 
Government publication Page 14, Col.\5 
Demand for copra slackens in second 
week of July .Page 6, Col. 1 


Insurance , 


Cifcuit Court of Appeals disallows order 


subjects 


in 


of adoption, in war risk insurance 
claim, signed after judge had left his 
office , Page 12, Col. 1 
Iron and Steel 

Weekly review of foreign trade oppor- 
tunities Page 6, Col. 5 





| lingerie, 
} nial 


Daily decisions of the Accounting 
Office Page 14, Col. 2 
Hardware 

Weekly review of foreign trade oppor- 
tunities ae Page 6, Col. 5 
' Home Economics 

School heads of country praise home | 

economics as making for better’ -and 





Judiciary 
Circuit 
miralty 


Court 
action, 


of Appeals, in war ad- 
holds that no local statute 
effective 
of national 


bar exercise of war power 
Page 13, Col. 
of Appeals 
injunction in 


plaintiff's case 


sovereign 5 
Circuit 
porary 


Court denies tem- 
on patent on 
not free of 
Page 13, Col. 4 
certiorari entered 
in bankruptcy case to Supreme Court of 
State of New York Page 11, Col. 3 
Circuit Court of Appeals disallows order 
of adoption in war risk ipsurance claim, 
signed after had left his office. 
Page 12, Col. 1 
District Court rules that cause of 
tion for wrongful death does not 
vive to heirs in Canal Zone. 


Page 


suit 

ground 

doubt. 
Petition 


is 


for writ of 


judge 


ac- 
sur- 


13, 
of Appeals denied 
railroad found not 

Page 4, 
Appeals rules 
shortly before bank- 
Page 13, Col. 1 
District Court rules that agent cannot 
acquire rights of prineipal 


Page 
Labor 


Col. 7 
dam- 
neg- 
Col. 3 
that 


Circuit 
ages 
ligent 

Circuit 
property 
ruptey 


Court 
where is 
Court of 
conveyed 
is unattachable 


13, Col. 2 


Fifty strikes before Department of 
Labor for settlement in week ending June 
10, include five new ones. 

Page 3, Col. 7 

See “Child Welfare.” 

Weekly review of foreign trade oppor- 
tunities. Page 6, Col. 5 
Lumber 

Uses of wood, ranging from piles for 
heavy construction work to material for 


demonstrated 
Exposition by 
President 


at Sesquicenten 
committee named by 
6, Col. 4 

reports 


timber 


Page 
Interior 
of 

land 


FE Ra a gs gc i ge 


Department of the 
33,852,808,000 board feet 
1,196,353 acres of revested 


on 
remains 


subject to sale by Government. 
Page 7, Col. 4 

Lumber production reports issued by 
the Forest Service Page 14, Col. 5 
Manufacturers 

Weekly review of foreign trade oppor- 
tunities Page 6, Col. 5 
WV, 
Milling 

Weekly review of foreign trade oppor- 
tunities Page 6, Col. 5 
National Defense 

Erie, Pa., offers home port for the his- 
toric Great Lakes naval warship ‘Wol- 
verine™ Page 1, Col. 6 

Last body removed from submarine 
$-51. Page 3, Col. 1 

See “Government Personnel.” 

Weekly review of foreign trade oppor- 
tunities Page 6, Col. 5 


Packers 


Great Britain importing 50 per cent of 
beef and veal consumed there and 55 per 
cent of mutton Page 6, Col. 6 





Subscription By Mail: 
$15.00 Per Year. 


Home Port Offered 
To Obsolete Warship 


S. S. Wolverine Will Go to 
Erie, Pa., If Bills Now Pend- 


ing Are Passed. 


U. 


The UL. S. S. Wotverine, which has been 
the naval force of the United States on 
the Great Lakes since 1844, will have 


found a home port where it can rest from 


an arduous life, if bills now pending in 
Congress to turn the vessel over to the 
city of Erie, Pa., are adopted. 

The Navy Department has announced 


that the Wolverine with three other ships 
of like must junked unless a 
home can be found for it, and this home 
has been offered the historic ship by Erie. 

The Wolverine was originally named 
the Michigan and bore that name from 1844 
until 1905. It is the first iron 
built for the Navy, and the fifth steam- 
propelled man-o’ For 50 years the 
vessel was the most powerful fighting unit 
of the Great Lakes. 

At the time of the commissioning of the 
Wolverine, protests were frequently 


class, be 


vessel 


-war. 


made 


by the British Government to the effect 
that the ship’s armament violated the 
Rush-Bagot treaty of 1817. This matter 


was the cause of contention, intermittently, 
for many years between the two countries. 

The boat held the center of attention 
on the Lakes during the Civil War when 
it commanded by Commander John 
C. Carter, and served to the lake 
attempted raids and trans- 
arms from Canada by Con- 
She also guarded John- 
in Lake Erie, large 
Confederate were 


was 
protect 
borders from 
of 
federate agents. 
son's Island, 
number 
held. 


portation 
where a 
of prisoners 


Market News Services 
Planned in Western States 


J.C. Gilbert, of the Division of Informa- 
Bureau of Agricultural Economics, 
Department of Agriculture, will leave 
Washington July 11 for Ames, Iowa, and 
Oklahoma City assist local marketing 
officials to organize market news and radio 
programs at lowa State College and the 
Oklahoma State Board of Agriculture, the 
Department has announced, 


tion, 


to 





if Packers 
4 
of foreign trade oppor- 


Inquiry instituted 
have violated the law 
Weekly review 
tunities - Page 
See “Banking,”’ “Railroads.” 


Patents f 


see 
Page 7, Col. 


to 


6, Col. 5 


Circuit Court of Appeals denies tem- 
porary injunction in suit on patent on 
ground plaintiff's case is not free of 
doubt Page 13, Col. 4 


Pensions 


Payments in May 
502,119 pensioners 


~y . 
Postal Service 
Post Office Department authorizes em- 
ployment of mail carrier on Seldevia- 
Homer route in Alaska Page-14, Col. 7 
Postmasters’ checks for collected cus- 
toms checks to be hereafter acceptable. 
Page 14, Col. 7 
Mexico requires certificate of disinfec- 
tion on cottonseed sent by mail from the 
United States Page 7, Col. 3 
Premium assessed at first 
class rates Page 10, Col. 7 
Three fourth class postoffices opened 
and three discontinued: Page 14, Col. 6 
Fourth class offices established. 
Page 14, Col. 


Public Utilities 


Commerce report shows the United 
States leads the world in electrical gen- 
erated energy, but in per capital con- 
sumption is behind Switzerland, Norway 
and Canada Page 11, Col. 

Report utilized by New 
York State as compared with that used 
by New England Page 1, Col. 2 

Hydroelectric developments in Tas- 
mania reported on Page 11, Col. 4 

See “Electrical Industry " 


Publishers 


Perpetual Encyclopedia 
and subsidiaries file answer 


totaled $16,656,879 to 
.Page 14, Col. 4 


coupons 


6 


oO 
on electricity 


Corporation 
to.complaint 


of Federal Trade Commission alleging 
seven unfair methods of competition. 
Page 10, Col. 3 


See “Railroads. 


Radi 10 


Congressional conferees to meet in No- 
vember to consider radio control legis- 
lation : Page 1, Col. 5& 

Weekly review of foreign trade oppor- 


tunities Page 6, Col. 5 
See “Agriculture.” 

Railroads 
Permission given Chicago and Illinois 


tailway to use tracks of Cleveland, Cin- 
yinnati, Chicago and St. Louis without 
quipping locomotives with automatic 
train devices -Page 1, Col. 4 
to withdraw transit ar- 
grain shipments by the 
Burlington & Quincy Railroad 
; Page 4, Col. 6 
Investigation ordered into transporta- 
tion of Southern-grown strawberries to 
see if service is reasonable and adequate. 
Page 11, Col. 1 

Liability of railroads -for damages 
through shipment diversion is clarified by 
amendment to Interstate Commerce Act. 
Page 4, Col. 1 

/ (CONTINUED ON Pace THREE.) 


control 
Application 
rangements 
Chicago, 
is refused 


on 





proof of a general dissemina- 
tion of knowledge throughout 
the whole body of the people.” 












HE existence of such a 
government as ours for 
any length of time is a full 


—John Adams. 
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PRICE 5 CENTS. 


Tax Collections 
For Year Grow 
Quarter Billion 


Receipts of $2.836,112,899.68 
Is Total Reported for 


Period Ending June 
30, 1926. 


Increase Is Shown 


By Every. State 


New York Heads List, Followed 
by Pennsylvania, Illinois, Mich- 
igan, North Carolina 


and Ohio. 


The Federal Government received $2,- 
836,112,899.68 in taxes from all sources in 
the fiscal year 1926, which ended June 30, 
last, the Bureau of Internal Revenue an- 
nounced, July 11. 


Total collections in the fiscal year 1925 
$2,584,140,268.2 or $251,972,631. 44 


were 24, 
the this year. 


below receipts for 
In 


year, 


announcing the total for the fiscal 
1926, the Bureau explained that the 
figures were based on, telegraphic reports, 
and some changes may be made by the of- 
ficial statistics which will be contained in 
the reports of the several internal reve- 
nue collectors. 

York State headed 
the largest collection. Next in order were 
Pennsylvania, Illinois, Michigan, Worth 
Carolina, Ohio and California. Nevada, 
with total taxes of $566,587.66, was at the 
bottom of the list in the amount furnished 
the Federal Government. 

The official 

receipts follows 


New the list with 


statement concerning the 
in full: 


Total collections from all sources for the 
fiscal year 1926 were $2,836,112,899.68 com- 
pared with $2,584,140,268.24 for the fiscal 
year 1925. 

The largest collections were from the 
States of New York, Pennsylvania, Illinois, 
Michigan, North Caroiina, Ohio and Cali- 
fornia. 


TotaLgumBections for tite Staite. én. 4 
York for the fiscal year 1926, were $733, ~ 
072,365.97 of which $568,114,671.06 weré ine 
come taxes and $164,957,694.91 were mise 
cellaneous taxes. New York State is di- 
vided into six collection districts, collec- 
tions from each district being as. follows: 

First District of New York (collector’s of- 
fice at Brooklyn)—$84,859,951.60, of which 
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Study Contemplated 
Of Greenland Winds 


Weather Bureau Cooperating in, 
Plan to Have Stations on 
Inland Ice Caps. 





The United States Weather Bureau is 
cooperating with the University of Michi- 
gan in a reconnaissance expedition to lo- 
cate sites for weather observatories on 
Greenland’s inland ice caps, it has just 
been announced by the Department of 
Agriculture, 


Information to be gained at these ob- 
servatories may throw much light on the 
formation of the severe storms which 
sweep the North Atlantic steamship lanes, 
it is stated. 


The full text of the department’s states 
ment follows: 

“Greenland's icy mountains,” famed in 
the century-old hymn, are in reality one 
immense fiat ice-cap extending two miles 
above sea level and spread over a base 
of rock surface for hundreds of miles. Ex- 
cept for the margin along the coast, which 
rough and broken like other arctic- 
ice formations, this ice is, so far as known, 
so smooth an airplane could land on it 
almost anywhere without difficulty. It 
has been represented some that the 
special contour of this ice-cap causes the 
cold winds that form above it to develop 
hurricane velocities, and that they are in- 
fluential in carrying many of the severe 
North Atlantic storms that take heavy toll 
of life and shipping. 


is 


by 


Scientists feel that meteorological obser- 
vations should be taken at points where 
these winds originate, and such may ul- 
timately be of great value to vessels at 
sea. To establish stations for making ob- 
servations and for investigating other 
weather phenomena characteristic of 
Greenland, the University of Michigan has 
sent an expedition, which left Sidney, N. 
S., the last week in June, and will set up 
a base at Holstesborg, Greenland. S. P, 
Fergusson has been loaned by the Weather 


[Continued on Page 3, Col. 3.] 





Plans Construction of Dams 
In Congo River in Africa 


A plan has been submitted to the King 


of Belguim for making the Congo River 


navigable from Matadi to Kinshasa by 
the construction of seven dams and ac=- 
companying power plants, according. to ad-, t 
vices to the Department of commerce from 
Consul F. H. Styles, at Loanda, Angola. 
The Societe Colonia d’Electricite in An- 
gola started to supply Leopoldville with 
light and power during March and had 150 
customers connected, the report states, 
The company expects ultimately to sell 
100,000 kilowatts, 


YEARLY 


Mexican 


Religious Laws 


~S<yet 





Posters Illustrating 


Child Welfare Work | 
“Offered as Exhibits 


Children’s Bureau Announces 
Conditions of Free Loan 
With Complete List 
of Materials. 











Posters, panels and wall maps illustrat- 

certain child welfare activities of the 
Children’s Bureau, 
Labor are available as loans to the pub- 
lic. for exhibition purposes, 
announces. 
is conditioned upon the borrower 
to pay transportation both ways and to be 
responsible for their return in good condi- 


Department 


materials 





Phe list of exhibits is as follows: 
Dependent and 
Eleven panels, 


The Care of Delinquent, 
Handicapped Children: 
by>44 inches each, showing the important 
essentials 
blind, dependent, 
Photographs 
How the Law Should Protect the Young 


and delinquent child. 
As Illustration. 


“its children from industrial 
The posters are illustrated by 
large photographs of two children who go 
to school until 
tiohal guidance, 
they can best 


receive voca- 
are fitted 

go to the employment 
certificate office and the junior placement 





continuation 
protected at work by 
of labor and by 

Child Labor Charts: 
feet each, 
tistics on child labor and 


limiting hours 
good factory inspection. 


analysis of causal 


23,000 babies. 


Legislation 


studies of 


Five colored maps, 
2x3 feet each, the provisions of 


reference 


dependent 


State Legislation with Regard 
be colored maps, 
showing the provisions of State child labor 


The School 
inches each, 
tion of schools, Sanitation 
| of state 


oa concerned 


Thomas D; Wood, at the Committee on 
Health Problems of the National Council 
of Education, and the American Medical 
Association. 

Food for the Growing Child: 
22x28 inches each, dealing with the food 
essentials for children, 
York Association for Improving the 
Condition of the Poor. 


prepared by 





Infant Welfare: 
dealing with the care of the haby. 
prepared by the Children’s 
operation with the 
for the Study 


Association 
and Prevention 
Mortality (now the American Child Health 
Association), and published by 
can Medical 


the Ameri- 
Association. 
Composition 
technical charts showing the composition 
ralue of common articles of diet, 
vegetables, 
7 inches each Prepared by 
Langworthy 
mericulture 





The Children’s Bureau distributes free of 
charge two different 
The Health of the 
the Nation 


of posters 


the Power 


Statistical 


inches each, 


approximately 


States, including 
“thermometers 
Posture Standards 
illustrated 
houette figures 
and bad posture for 
and girls—thin 
and stocky 


intermediate 
To be purchased 
directly from the Superintendent of Docu- 
ments, Government Printing 
ington, D. C., at 
cents for 


| nomics to health, 


50 cents for the set of sia 


peep enerancant of Documents. 


Prison Terms Given 


For Theft at Fort. 


Department of Justice Reports 
Sentences Imposed on Four 
Admitting Crime. 
Illustrations 
persons charged with stealing Government 


of penalties 
those impersonating Govern- 


the Department of Justice 
Bureau of Investigation of the department, 
in the field, endeavors | States 
have severe 
sons indulging in such practices, 
ment sets forth 


The statement 


Investigation, 
Justice, operating 
upon to effect the apprehension of persons 
with stealing Government 


Department 


reported to the bureau instance occur 
illustrates 
the severe penalties that are imposed upon 


persons who indulge 
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Foreign Affairs 


Germany May Make Effective 
Pending Commerce Treaties 





A law passesd by the Reichstag July 2. 


and now awaiting the approval of the 


Reichsrat, authorizes the German Govern- 
ment to bring commercial treaties into ef- 
for 


prior to but pending subsequent 


a maximum period of three months 
ratifica- 
fect for a minimum period of three months 
the Department of Commerce from Com- 
Attache F. W. 


will 


mercial Allport at Berlin 


This measure permit numerous 


treaties already signed or now approach- 
ing signature to come into effect during the 
present recess of the Reichstag, the cable 


states. 


School Heads Praise 


Home Economies as 
| Benefit to Humanity 


Bureau of Education Reports 
on Questionnaire Sent 
Requesting Views 
on Subject. 


Home economics education during the 
past two years has made notable progress 


in a number of directions, according to a 


report just issued by the’ Department of 
the Interior through the Bureau of Edu- 
cation. 

These directions include, among others, 


a clarification of the contributions of home 
health 
and 


based 


economics to general education, to 
to child 


| a reorganization of the curriculum, 


education, care and welfare. 


on scientific evidence. 


The report, which is entitled ‘Progress 


in Home Economics Education,” was writ- 


ten by Emeline S. Whitcomb, specialist in 
home economics of the Bureau of Educa- 


tion, and is based upon a questionnaire 


sent out to leading educators throughout 
Educators were asked 
their opinion the contribution 
home economics makes to general educa- 
tion in the elementary and 
schools and in institutions of 
cation. 


the United States. 

as to that 

secondary 

higher edu- 
Wide Field Covered. 

The questionnaire was sent to the presi- 
dents, deans of education, deans of women 
and heads of home economics departments 
and 
of normal 


universities and col- 
and supervisors 
cities with a popu- 


to state super- 


private 
leges, schools, 
of home economics of 

> 


lation of 2, more, and 
visors of home economics. 


500 or 


Replies were received from 70 presidents 
universities 30 presidents 
and professors 


of 
of normal schools, 


and colleges, 
54 deans 


of education, 37 deans of women, 170 
schools superintendents, 71 directors of 
home economics departments of colleges 


and universities, 33 state and 45 city super- 
visors of home economics. 

The 
questionnaire as 


report discusses the results of the 


follows: 

“Eighty cent of the presidents of 
State and private universities, cent 
of the deans and professors of education, 
58 per cent of the deans of 
leading universities and 
cent of city 


per 


68 per 


women in the 
colleges, and 100 
superintendents of 


per the 


schools, head of departments, and super- 
visors of home economics state that 
“worthy home membership” is the con 


spicuous contribution of 
to general education. 
this cardinal 
realized 


home 
They 
principle of education is 
through the home’ economics 
offerings of educative experiences and op- 
portunities which lead to the development 


economics 


believe that 


| of the following abilities: 


Benefits Listed. 


1. To live within the laws of health. 

“2. To appreciate home and family re 
lationship and the place of the home in 
the community 

“3. To contribute to the highest welfare 
| of the child. 

4. To budget income and to weigh 
values regarding time, energy, and re 
sources 

“hi. To perform daily household proc- 


esses; to attack and solve home problems, 
“6. To appreciate labor involved in 
the production of household commodi 


the 
all 


| ties. 


mie ae 
enjoyment of 


develop a 
life.” 


In discussing 


Capacity for a higher 


the relation of home eco 


the report, in part, says 


“Home economics makes 4 
through 


nutrition, 


positive 
teach 
clothing and 
housing and 
that of all 


} contribution to health its 


ings of adequate 
personal 
living. It is 
the other 


hygiene, sanitary 


now conceded 


than a proper food supply intelligently 
used. This principle is now exercised in 
| many city schools."’ : 





Barney V. 
years’ 
three 
and Perry 


Davitto was sentenced to three 
imprisonment: Reddick to 
Jack four years, 
Runyon to vears, all at 
after entering 
to an indictment charging 
theft of blankets, 
uniforms, valued 
Fort Sill, Okla. 
Impersonation of Government officials 
is another with se- 


John F 
years Harrison to 
three 
Leavenworth Penitentiary, 
pleas of guilty 
them with the 


woolen shirts 


woolen 
and 


$3,000, 


Army 
at about from 


crime that is visited 
vere punishment 
Calif., 
himself to he ar 


Bureau of 


Denys F. Jones of Los 


Angeles, fraudulently represented 
engineer of the United 
Public Roads, obtaining 
money and valuable considerations 
| through his representation This crime 
was committed in April, 1925 Jones dis- 
appeared and located until April 
of this when he was apprehended 
at New Orleans. A of the 
disclosed that he long criminal his- 
tory dating 1910. Upon his re- 
moval to Jones entered a 
plea of guilty been sentenced to 
| a term of two and one-half years’ imprison- 
ment on each of three counts, making a 
total of seven and one-half years, the sen- 
tences to run concurrently. 


other 


was not 
year 
search 


has a 


records 


back to 
Los Angeles 


and has 


health factors no one is greater | 








Home 
Economics _ 








Public Welfare 





‘All Churches Become Property of Nation . 


| 
| Mi inistry Positions 





| Religious Publications Prohibited 


From Criticising Acts of 
Federal Government. 


[Continued from Page 1.] 
of the press, which shall limited 
| by the respect due to private life, 
and public peace.” 
Churches Property of Nation. 
The new makes effective the 
provision of the Constitution providing 
that title to churches shall 
the nation, Article 22 of the law 
in part: “‘The churches destined for 
worship are the the 
represented by 
which 


be 


law also 


the vest in 
stating 
public 


nation 


property of 
the Federal government, 
Shall determine those churches that 


should continue destined for the purpose of 
worship 
convents 


The bishoprics, parish houses, 
and buildings for the 
administration, propagation, or teaching of 
any religious belief, shall immediately 
under the law, to the direct dominion of 
the nation.” 

The full text of new law as 
tained in the Diario Oficial o fJuly 2. 
follows 


other 


pass, 


the con 


1926, 


Law reforming 
Federal district 
transgressions 


the code for 
and territories concerning 
against municipal and 
against the Federation in 
| matters of religious worship and outward 
| conduct. 

| ‘At the 
Executive 


penal the 


law 


transgressions 


margin a seal reading: Federal 
Power—United Mexican States 
—Mexica—Department of Gobernacio 

The Constitutional President of the 
United Mexican States has seen fit to send 
me the following 


law 


Plutareo Elias Calles, Constitutional 


President of the United Mexican States, to 
their inhabitants, be it known 

| That in use of the authority conceded to 
the Executive of the Union by decree of 


January 7 
fit to 


. of the present vear, I have seen 


issue the following law. which re 
forms the penal code for the Federal dis 
trict and territories concerning transgres 


sions against 


{ law 
entire republic concerning 
Against 

| 


municipal and for the 

transgressions 
the Federation, 

Concerning 


transgressions and offenses 


in matters of and 
ward conduct. 


Article 1 To 


religious worship out- 
exereise within 


tory of the Mexican Republic 


the Terri- 
the ministry 


of whatever cult, it is necessary to he 
Mexican by birth. 
Punishment Provided. 
The transgressor of this precept shall he 
punished administratively with a fine of 


up to 500 


pesos, or in lieu théreof with 
arrest that shall not exceed 15 days. More- 
over, the Federal Executive, 
shall 


foreign 


if he believes 
to expel 
priest or minister 
using for such purpose 
which Article 3 30f the Coni 
stitutions concedes 


it convenient, 
mediately the 
| violating this law. 
| the authority 


he able im- 


to him. 

Article 2. For the penal effects it is con- 
sidered that a person execises the ministry 
, of a cult when he carries out religious acts 
j or administers the sacraments peculiar to 
the cult to which he 
| publicly preaches doctrinal sermons. or in 
the same form carries on a work of religi- 
ous proselytism 

Article 3. The instruction 
given in official 
ments, be 


he belongs. or when 


that be 
educational 
nonsectarian, likewise the 
given in the elementary pri- 
mary and higher branches of private edu- 
ational 

The 
be punished 
of up to 


may 
the establish- 
shall 


instruction 


establishments 
this disposition 
administratively 
pesos, or in lieu of such 
that shall never be 


infractors of shall 


with a 


500 
with arrest 
} 15 days. 


more than 


In case of a second offense, the trans- 
gressor shall be punished with ‘‘major’”’ 
{| arrest and a fine of the second class, 


the authorities reserving the right to order 


the closing of the establishment. of 
learning 
Religious Schools Prohibited. 
Article 4 No religious corporation or 
minister of any cult shall be able to 
establish or direct schools of 


primary in- 
struction. 

Those responsible for 
this precept shall be punish 1ed with a 
of up to 500 pesos, or in lieu 
arrest of not 


the 


thereof, 
than 15 days, 
the right to 
the 


with 
more 
authorities 
the immediate 
establishment. 
Article 5: The 
shall be 
subjecting 


reserving 
closing of 
private primary 
only able to be 
themselves to official 
disposition 
fine of 


The transgressors of this 
be punished with a 
in lieu thereof, with 
than 15 days. 
Article 6: The state 


arrest of not 


cannot 


| there be carried into effect any contract, 
| pact or agreement, that may have as an 
object the deterioration, loss or irrevocable 


sacrifice of the liberty of man, 
the reason 


the 


may he for of work, 


religious vow; law in 


tie orders, whatever may 
the object for 
to be es 


be the denomina 
which they 
tablished. 

the effects of this 
are those 
individuals live 


| 

| 

| 

| or 
| 

| lion or 
| deavor 
| For 


| tice 
| 


article, 
religious 
under certain 


orders 
whose 
them, by 
temporal or 
themselves to 
even 


pueculiar to 
or vows, perpetual, 
one or 
though all 
may 


subject 


periors, the 


of the order 
separate. 
Monastic Orders 
The monastic orders, or 


Dissolved 


after identifying and taking the 
tions of the ex-cloistered persons. 


persons return to live a 
after the community 


they 


community 
has been 


rection of the cloister, shall 





, 


' 





Limited to Natives 


only 
morals 





fine 
fine 


| sible to 


infraction of 
fine 


the 
order 
teaching 


schools 
established by 
vigilance. 





shall 
500 pesos, or 
more 


permit that 


whether it 
education 
consequence 
does nut permit the establishing of monas- 


may en- 


monas- 
societies 
rules 
means of promises 
and who 
more su- 
individuals 
have their living places 


established con- 
vents, shall be dissolved by the authorities. 


rescrip- 


When it may be proved that ex-cloistered 
life, 
dissolved, 
shall be punished with a penalty of 


ease, the superiors, priors, prelates, direc- 
from one to two years in prison. In such 
tors or persons who may have a hierar- 


chica] standing in the organization or di- 
be punished 
4 with a penalty of six years’ imprisonment. 


In each case, women shall suffer two- 
thirds of the penalty. 

Article 7. Persons who induce or lead 
a minor to renounce his liberty through a 
religious vow, shall be punished with 
“major” arrest and fine of the second 
class, even though there may be bonds 
of relationship between them. 

If the induced person is of age, the 
penalty shall be “minor” arrest and fine 
of first class. 


Article & The individual who in exercise 
of the ministry 
religious cult 


or priesthood of any re- 


whatsoever, publicly incites 


by means of written declarations, or 
speeches or sermons, his readers or audi- 
ence to disvowal of the political institu- 


tions or to disobeydience of the laws, or of 
the authorities and their commands, 
be punished with a penalty of six years in 
prison and a fine of the second class 

Article 9. If as thé direct and immediate 
result of the incitment to which the fore- 
going article refers, less than 10 individe- 
als intervene using force, threats or physi- 
moral violence against the public 
authorities or their agents, or if they make 
use of arms, each one of them shall be 
punished with one year in prison and a 
fine of The priests or 
ministers who may be the instigators of 
incitement shall be punished with 
penalty of six years in prison, plus fines 
first class to fourth in the 
the judge; except that in 
cases when a transgression may arise from 
the disorder that merits a greater penalty, 
in which case such penalty shall be ap- 
plied 

If the 


shall 


cal or 


the second class. 
the 
class, 


of from 
discretion of 


individuals who intervene in the 
disorder are ten or more, proceedings shall 
be taken in accordance with articles 1123 
and 1125 of the Penal Code in force 
Cannot Criticize Laws. 
Article 10. Religious ministers 
in public or private meetings shall never 
to criticize the fundamental laws 
the 


gen- 


whether 


be able 
the authorities of 


of the country or 


government, either in particular or in 
eral 

The transgressers shall be punished with 
i penalty of from one to five years in 
prison 


Article 11. Religious ministers shall not 


be able to associate themselves for po- 
litical purposes. 

Transgressors of this disposition shall 
be punished with “minor” arrest and a 
fine of the first class, whether or not the 
meeting may have been broken up imme- 
diately by the authorities. 

In case of a second offense, the corre- 


sponding penalty shall be of “major” ar- 
rest and a fine of second class 

Article 12. For no motive shall there be 
confirmed, exemption issued, or any 
other procedure take place that may have 
for its purpose the validating in the of- 
ficial courses, the studies made in the es- 
tablishments destined for the professional 
instruction of religious ministers. 

Removal From Office. 

The transgressors of this 
shall be removed from the employment or 
office which they hold, being unable to 
obtain other such employment in the same 
for a period of from one to three 


shall 


disposition 


branch 
years. 

The 
the first 
be null and with 
of the professional title, the 
which may have been a part of the infrac- 


procedure to w hich 


article 


exemption or 
refers shall 
it the 


obtaining of 


part of this 


shall carry nullity 


tion of this precept 


Article 13: Religious publications or 


those simply with marked tendencies in 
favor of a determined religious belief, 
whether by their program or title, shall 


not be able to comment national polit 
ical subjects or to publish information re 
garding the the authorities of the 
country, or 
direct 
institutions. 

of the publication, in 
this precept, shall be pun 
“major” 


on 


acts of 
of private persons 
to the functioning 


, Which may 
have a relation 
of public 

The director 
of infraction of 
ished the penalty of 
and a the 

Article 14: If the publication should not 
have a director, the penal responsibility 
shall fall the author of 
comment or information to which the fore 
article refer and if it is not 
know the author is, 
fall the adminis 
manager, or on the head of the 
department, or on the 


case 


with arrest 


fine of second class. 


on the poltical 


going pee 


who the 


responsibility shall on 


trator or 


editorial proprietor 


of the publication 

In the case of articles 13 and 14 of 
this law, if there should be a second of 
fense, the definite suspension of the pub- 
lication shall be ordered. 


Article 15: of all classes 
of political 
tain 
relate it 


strictly 


The formation 
groups whose title 
indication 
religious 


may con- 


some word of that may 


with any 
prohibited 
When this precept is violated, the 


sons who compose the board of directors, 


per- 


or the persons at the head of the group, 
shall be punished with “major” arrest 
and a fine of the second class. 


The authorities shall order in each case 


that the societies having the character 
indicated in the first part of this article 
be broken up 
No Political Meetings. 
Article 16: No meetings of a political 
character shall be allowed to take place 


in churches destined for worship 

When the person in charge of a church 
destined for worship directly organizes the 
meeting, or invites or participates in it, 
shall be with the penalty of 
“major” imprisonment and a fine of second 
class If person in charge of the 
chureh tolerates the meeting or 


. Without taking active participa- 


he 


punished 


the 
simply 
conceals it 


tion in it, he shall be punished with 
“minor” arrest and a fine of the first 
class 

In both cases the Federal Executive 
shall be able to order, moreover, the 


temporary or the 
church. 
Article 17: All religious acts of public 
worship should be celebrated absolutely 
inside of the churches which shall always 
be under the vigilance of the authorities. 
The celebration of religious acts of 
public worship outside of the churches, 
carries with it penal responsibility for the 
organizers and the participating ministers, 


permanent closing of 








creed is | 





Under New Laws of Mexico Regulating Worship 





ot ine ee Abolishes 
Monastic Orders 


Political Expressions in Churches 
Not Allowed; Penalties Pro- 


vided for Violations. 


who shall be punished with ‘‘major” arrest 


and a fine of the second class. 

Article 18: Neither outside of the 
churehes shall religious ministers or indi 
viduals of either sex belonging to sugh 


be allowed to special 


garments that 


religion, 
ments or 
ligion, under the 
of a fine of 500 
arrest shall not exceed 

In case of a second offense there shall be 
imposed the penalty of ‘‘major’’ 
a fine of the second class. 

Must Make Notifications. 

Article 19: The charge of a 

church, within a period of one month from 


wear gar- 
indicate their re 
administrative penalty 
lieu thereof, 
15 days. 


pesos, or in 


arrest and 


person in 


the entering into effect of this law, or 
within a period of one month following 
the day on which he may take charge of 


destined for relgiouss 
shall make the notifications to which para- 


a church worship, 


graph 11 of article 130 of the Constitution 
refers. 
Failure to make such notification within 


the period of time specified will cause the 
person in charge of the church to be fined 
with 500 in lieu thereof, 
rest greater than 15 days. 

The Secretary of 
order, moreover, the closing of the church 
while the constitutional requisites 
uncomplied with. 


pesos, or with ar- 
not 
Gobernacion — shall 


remain 


Article 20 Public action is granted to 
denounce the transgressions and offenses 
to which the present law refers 

Article 21 The regilious associations 


whatever 
able to 
acquiring, 
real estate, or 
those who actually do have 
estate, either in their 
an intermediary 
the Government of 


known as churches, 
religion, shall 
capacity 


may be their 


not he have, in any 


case, for possessing or 
administrating 
real estate: 
real 
half or through 
shall turn it 


the Nation, 


loans made 
on 
such own. be- 
agent, 
over to 
popular action being granted 
to denounce the property that 
found in such case 


Persons 


may be 
goods and 
refers, shall 
of fyom one to 
Phel 

shall be 


counceal the 
this article 
be punished with a penalty 
two 


who 
capital to which 


years’ imprisonment. who act 


as intermediary 
with the same penalty. 
Property of Nation. 

Article 22. The churches destined for 
public are the property of the 
Nation, the Federal Gov- 
ernment, which determine 
churches that continue 
for the purpose of worship. 

The 
naries, 


agent punished 


worship 
represented by 

shall 
should 


those 
destined 
bishoprics, 


parish-houses,  semi- 


asylums or colleges of religious 
other build- 


constructed 


associations, 
that may 
destined for 
tion or 
shall 
pleno 
the nation, to be 
the publie services of 
the States in their 

Persons who 
damages to 
be punished 
to two 


convents or any 


ing have been 
the administration, propaga 
teaching of any religious belief, 
immediately pass, under the law (de 
derecho), to the direct dominion of 
destined exclusively for 
the federation or of 
respective jurisdictions. 
destroy, damage, or 
the buildings mentioned 
with a of from 
imprisonment, and shall be 
to the civil responsibility incurred 
by them. 


cause 
shall 
penalty one 
years’ 
subject 


Article 23: It corresponds principally to 
the Federal authoyities to take care of 
the compliance with this law. The 
authorities of the States and municipal- 


ities are auxiliaries of the Federal author- 


ities, and therefore equally responsible, 
when through their fault whatever of the 
precepts of the present law fail to be 


complied with. 
Article 24: The municipal authority that 
permits or tolerates the violation of ‘any 


one of articies 1, 3, 4, 5, and 6 of the pres- 
ent law, shall be punished administratively 
by the corresponding hierarchical superior, 
fine 100 
office for one 
second offense, the penalty 
from office and incapaci- 
filling of public posts or 
five years. 


with a reprimand, a 


from 


up to pesos, 


or suspension month, 
In case of a 
shall be removel 
tation for 


tions for 


posi- 


Considered Accomplice 
Article: The municipal authority, who on 
learning of the cases mentioned in articles 
& 9, 10, 15 and 16 of this law, does not 
proceed immediately to make the respec- 
tive consignation, shall be considered as an 
accomplice, or according to 


case. 





harborer, 
the 


asa 
the circumstances of 

Article 26: The muiicipal authority who 
does not proceed to the immediate. break- 
ing up of associations with political aims 
formed by religion, shall be 
punished administratively, with a 
mand, a fine up to 109 pesos, or suspen- 
sion of office for a period up to one month. 
In case of a second offense, he shal! be re- 
moved from office and shall be unable to 
occupy publie employments fr 
a period of time up to five years. 

Article 27: The Agents of the Public 
Ministry of the Federal order spall be 
charged with the respective consignations, 
in the cases of infractions of article 13 of 
this law. Negligence or carelessness shall 
be punished with a reprimand (economica- 
mente con extranamiento), a fine of up to 


ministers of 
repri 


posts or 


100 pesos, suspension from office for a4 
period of time up to one month, or re- 
moval. 


Article 28: The municipal authorities 
who permit or tolerate the celebration of 
any religious act of public worship outside 
of the churches, shall be punished admin- 
istratively with a reprimand, fine of up to 
100 and suspension from office for 
a period of time of up to one menth. In 
case of a repetition of the offense, they 
shall be removed from office. 

Article 29: municipal 
shall be charged with 
article 18 of this law under a penalty of 
reprimand, fine of up to 100 pesos, or sus- 
pension of offide for a time of up to one 
month. In case of repeating the offehce 
he shall be removed from office. 

Article 30. The same authorities, under 
the penalty of removal and fine of up to 


pesos, 


The authorities 


the carrying out of 











or | 











ALL Statements Herm Ane G 


AND WITHOUT COMMENT BY 


be Oretcii~ Avrpaarty Ont “ 
He Unites Stara’ Darvr. 





Care of 
Children 


Child Employment 
Surveyed in Bulletin 
By Children’s Bureau 





President Praises Work 
Of Ce ongress in Sess 


(By telegraph to The United States Daily.) 

Paul Smiths, New York.—President Cool- 
idge has taken reiterate his 
opinions of the work done by the Con- 
gress in the session just closed. The 
President let it be known that he felt the 
Congress had functioned in an especially 
harmonious manner with the Executive. 
It was pointed. out on behalf of the Presi- 


sion 


eceasion to 





Says Only THirteen States Re- 
quire Eighth Grade School- 
ing to Get Work 


dent that Congress had acted in accord- 

ance with most of the recommendations of Permit. 

the Executive without being constantly 

forced into some position by action on his Only 13 States of the Union require chit 

part. dren to complete the eighth grade before a 
Mr. Coolidge feels that Senator Curtis, 


regular work permit will be issued to them, 





majority leader and Speaker Longworth, according to a bulletin entitled, “From 
and Floor Leader Tilson deserve credit for | senool to Work,” issued by the Children’s 
their leadership. The President does not Bureau of the Department of Labor. 

see how either the House or the Senate The bureau explains that laws in these 
could have been better conducted, and | 13 States provide for issuance of permits 
things that in the time devoted to it there | for whole or part time work to minors who 
was a great deal of constructive legisla- | must leave school to support families, but 
tion passed. Mr. Coolidge does not recall | that such permits are issued only when the 
that at any time since he was President applicant meets certain restrictions. 

there has been better harmony bhetween Bight States, according to the Bureau, 
the Executive and legislative branches of | still allow children as young as 14 years 

! 


the Government. 10 or 


says, 


11 hours a day and many 
permit young workers to 
dangerous machinery. Twenty 
it is stated, require the establish- 
ment of continuation where em- 
ployed pupils may continue their schooling 
for a few hours each week. = 


old to work 
others, it 
operate 
States, 





1,000 pesos for each case, shall be charged 
with the carrying out of the dispositions 
confined in article 19 of this law. 

Keep Record Book. 


schools 


a 31. a 9 ee Physical examinations of childven by «© 
sha <eep a record book of the churches te ‘ a 

ae a : ; : physician before granting work permits to 
and another for the persons in charge of 


children required in 23 of the 48 
States. 
The Children’s Bureau recommends five 


privileges which should be granted to all 


are 
the churches, 


they 


and from the records of both 
shall send certified copies to the De- 


partment of Gobernacion within a period 


= nai ee rare —_ ee ee children before they begin their work out 
fect = this law, dig n the date of the of school. These are: (1) A childhood free 
=i ag a a a | for normal growth in body and mind; (2) 
at least an eighth-grade education; (3) vo- 
The lack of record books of which this cational guidance in school; (4) a physical | 
article treats shall be punished with a examination before receiving a work per- 
fine upto 1,000 pesos and removel from | mit, and (5) help in selecting the right job 
office The bureau further states that, after 
If after the period of one month, the mu- going to work, each child should have (1) 
nicipal authorities do not send to the De- | an eight hour day or less; (2) no night 
partment of Gobernacion the copies of the | work: (3) protection from dangerous or un 
records in their registers, they shall be healthful occupations, and (4) opportunity 
punished with a reprimand, a fine up to | to attend continuation school. 
100 pesos, suspension from office for a | eee sti 





period of time of 
moval from office. 

Article 32. 
permits or 
church, 
through 
ritory, 


up to one month, or re- 
The municipal authority who 
tolerates the opening of a 


Embassies to Take 
without giving previously aa | Notarial Work Fee 


the Governor of the State or Ter- 
the corresponding notice to the De- 
partment of shall be pun- 
ished with suspension of up to six months, 
or removal, though 


Services Formerly Performed Free 
Will Be Charged For, Execu- 
tive Order Directs. 


Gobernacion, 


even the immediate 





closing of the church may have been or- 
dered. i 
4 .; ek Notarial and other services performed 
Article 33. The municipal authority yy es q k 
bac it : by diplomatic officers in American ein 
who inside of one month does not give to lh a ft 
‘ ‘. bassies and legations will hereafter be 
the Department of Gobernacion through 


the same rate as charged 
according to an executive 


charged for at 


the proper channels, notice of the change 


by consulates, 


of a person in charge of a church,’ shall 5 ‘ 
i ; : fi : order issued by the President on July 3 
be punished with a reprimand, fine of up ‘ 
. . and made available at the Department of 
to 100 pesos and suspension from office ‘ 
F ; State on July 9. Heretofore it has often 
for a period of up to one month. ; 
sa . been the custom for secretaries in em- 
In case of a repetition of the offense he : ; , 
. bassies and legations abroad to perform 
shall be removed from office. ; ¢ 
. z notarial work, witness documents and r 
Transitory Articles. perform other functions without charge, 
Article 1. This law will go into effect while consular officers have been re 
on July 31, 1926. quired to ‘collect substantial fees, and to 
Article 2. From the time that this law attach stamps indicating their payment. 
enters into effect, all regulations contrary | The new order requires that the same 
to it are annulled. charges be made and full accounting ren- ? { 
Article 3 A copy of this law, printed dered to the Department of State. 
in legible characters, shall be placed on The full text of the Executive order 
the principal doors of the churches, or in follows: 
the places where it is customary @o ccle- In view of the provision in section 11 of 


brate acts of religious 


order 


worship. 
that it 


the Act of May 24, 
reorganization and 


1924, ‘An Act for the 


Therefore, I improvement of the 


be printed, 


published, circulated and complied with. Foreign Service af the United States, and 
Done in the Palace of the Federal Ex- | for other purposes,” that the provisions of 
ecutive Power, at Mexico City, June 14, Sections & and 10 of the Act of April 5, 
{ 1926. 1906, relative to official fees ana the 
P. Elias Calles (flourish), method of accounting therefor shall in- 

A. Tejeda (flourish), clude both branches of the Foreign Serv- 4 
Secretary of Gobernacion. | ice, fees coliected by secretaries in the 
| To Ing. Adalberto Tejeda, Secretary of | diplomatic service in the performance of 
Gobernacion, City." official services will, on and after Septum- 
Which [I communicate to you for its pub. | ber 30, 1926, be collected in accordance 


lication and other effects 
Effective suffrage—no 
Mexico, June 21, 1926 
A. Tejeda—Secretary 


with the rates stipulated in the Tariff of 
reelection. | Consular Fees. 

CALVIN. COOLIDGE. 
of Gobernacion. | The White House, July 3, 1926. 


Che United States Baily 
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day in 
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~ Labor 


Last Body Removed 


From Submarine S-91 


At Brooklyn Yard 


Vessel to Be Made Watertight 
and Floated, Navy De- 
partment An- 

nounces. 


The last body has been taken out of the 
submarine S-51, which was rammed and 
sunk off Block Island September 25 by 








the S. S. “City of Rome”, according to a 
telephone message received at the Navy 
Department from the Brooklyn Navy 


Yard where the vessel has been docked. 

The stores will taken out and the 
vessel will be made water-tight and floated, 
and then taken out of the dry dock, the 
announcement continued. Decision will 
be made later as to whether or not the 
submarine will be reconditioned af put 
back in the service, it was officially an- 
nounced. 

With 18 bodies removed from 
at the yard, six missing. 
It is supposed that these were washed over- 
board just as were the eight bodies which 
were found near the scene of the tragedy 

There six officers and 29 men 
aboard on the night the vessel was sunk. 
Of these, three enlisted men were saved. 
Later eight bodies were found floating near 
the scene of the wreck. These included 
seven men and officer—Lieutenant 
(jg) James Dudley Hazelton. : 

Two officers and sixteen men have just 
been taken off the by the salvage 
workers in the Brooklyn Navy Yard, where 
it was stowed after having been raised from 
the ocean's bottom by the Navy after 
nearly nine months’ battle with the ele- 
ments. Of these 18 bodies only 12 have 
identified. Of the six who are still 
uvaccounted for three are officers and three 
are enlisted men. 

Wishes of Relatives Respected. 

There will be for the 
crew as a whole, It was stated at the Navy 
Department. The wishes of the relatives 
of the men will be respected in each in- 
dividual and there will be several 
naval funerals at the yard or at Arlington 
National Cemetery. 

Of the 18 bodies recovered from the S-51 
in the Brooklyn Navy Yard the following 
12 have been identified: 


be 


the vessel 
this leaves only 


were 


one 


ship 


been 


funeral 


no naval 


case, 


Ensign Edmund Webster Egbert, 20 
Murray Avenue, Annapolis, Md.; widow, 
Mrs. Tempa R. Egbert (same address); 


body to be sent to Annapolis, Md. 

Lieut. (jg) F. D. Foster; Mrs. Katherine 
L. Foster, 83 St. Mary’s Avenue, Nutley, 
N. J.; burial at Arlington. 

Allan Clifford Earle, engineman, 
class; wife, Mrs. Eunice L. 
Hampton Street, Gloucester, body 
to be sent to mother, Mrs. Grace Moore, 
305 Wakefield Building, Oakland, Calif. 

‘ Harry Dick Elser, coxswain; 
Jesse Elser, 738 Jefferson Place, Columbus, 
Ohio; burial to be at Arlington. 

Valentine Hiltbold, chief torpedoman; 
wife, Mrs. Hazel E. Hiltbold, 164 Williams 
Street, Rochester, N. Y. 

Franklin Pierce James, chief motor ma- 
chinist’s mate; wifé, Mrs. Mary A. James, 
burial 
New London, 


first 
\Earle, 10 
Mass.; 


at Cedar Grove Cemetery, 
Conn. 

George Henry Martin, officer's cook, 
second class; wife, Mrs. Seel Anna Martin, 


376 Rose Street, Charleston, S. C.; body 
to be sent to Beaufort, S. C. 

John Joseph McCarthy, seaman, first 
class; aunt, Margaret Peitler, 544 West 
53rd Street, New York, N. Y. 

Frank Lester Mims, fireman 8rd class; 


mother, Mary Bryant Mims, RFD No. 2, 
Harlem, Ga. Body to be sent to Augusta, 
Ga. 


Charles Carrol Thomas, fireman 2nd 
class; father, William Thomas, 858 N. 4th 
St.. Chillicothe, Ill. Burial at Arlington. 

Stephen, Hartley Triffitt, torpedoman gy 
class; mother, Mrs. Mary Triffitt, 86 Lor- 
raine St., Pawtucket, R. I. Burial at 
Braman Cemetery, Newport, R. I. 

Robert Holland Wills, torpedoman 
class; mother, Mrs. J. L. Hogwood, 
Monterey Ave., Norfolk, Va. 

Men Unidentified. 

The following list of 
crew included those six 
unidentified, and those six 
unaccounted for. 

Lieut. Rooney H. 
St., Brockport,: N. Y.; widow, Mrs. Goldye 
Mae Dobson, 1157 85th St.. Brooklyn, 
N. Y. Requested that burial be made at 
Arlington. 

Lieut. (jg.) Turner Ashby Glascock, 20 
Squires St, New London, Conn: widow, 
Mrs. Barbara Glascock, 2001 16th St. N. W. 
Washington, D. C. Requested that burial 
be at Arlington. 

Lieut. (jg.) Harlow Milton Pino; parents, 
Mw and Mrs. H. K. Pino, 2016 Atkinson 
Ave., Detroit, Mich. Requested that bur- 
jal be at Arlington. 

Ralph Edward Cassidy, gunner's mate. 
2nd class; mother, Mrs. Maud &. Cassidy, 


1st 


1205 


members of 


as 


the 
vet 
still 


who are 


who are 


Dobson, 60 College 


6 Beckwith Ave., Claremont, N. H. Re- 
quested that if recovered, body be sent 
home. 

Oscar Joseph Milot, fireman 8rd class: 
mother, Mrs. Philemone Beniot. Granite- 
ville, Mass. Requested that body be sent 
home. 


James Marland Schofield, radioman 
class; sister, 456 California St., Stratford, 
Conn. Requested that if body recovered, 
burial be at Brooklyn National Cemetery. 

Frank Archibald Shea, electrician's mate 
ist class; wife, Mrs. Margaret Shea, 106 
Washington St., Gloucester, Mass. Bur- 
fal requested at Woodlawn Cemetery, Ev- 
erett, Mass. 

John Joseph Sheehan, 
ist's mate, first class. 
Sheehan, 125 


Ist 


motor machin- 
Wife, Mrs. Margaret 
Thames Street, Groton, 
Conn. (Burial requested at Cedar 
Cemetery, New London, Conn.) 

August Alexander Smith, 
second class. Wife, Mrs. Thelma Rose 
Smith, 223 Spring Street, Newport, R. 1. 
(Requested if body be recovered that it be 
sent home.) 

Herbert Endleman Snyder, chief signal 


Grove 


torpedoman, 


man. Wife, Mrs. Mildred Snyder, 67 Gov- 
ernment Street, Kittery Maine. (Re- 
quested that body, if recovered, be sent 


to father, Kittery, Maine.) 
Frederick Peter Teschemacher, seaman, 


fathew 





| 





Labor 
Disputes 








Index-Summary of Today's Issue 


[CONTINUED FROM Pace Ons] 
Automatic train control system ap-| Solicitor of Internal Revenue Bureau 
proved on Northern Pacific and Chicago, | holds trustee of estate must make income 
Milwaukee & St. Paul Railroads. tax return on gain made on sale of trust 





Page 11, Col. 7| property Page 12, Col. 4 

~ 
Circuit Court of Appeals denies dam- Tax collections for year ending June 
ages where railroad is found not neg-| 39, 1926, total $2,836,112,899.68, an in- 


ligent Page 4, Col. 3) crease of $251,972,631.44 over collections 


New railroad route from Pacific coast! for year 1924-25 Page 1, Col. 7 
Twi 2 4 City ex e Ke 
Of United prates: to Bexico Wily a eee ; Internal Revenue Solicitor rules ex- 
ods » Col. 
to be opened shortly Pese change of stock certificates not a trans- 


Petition denied for regpening hearing | action liable to tax Page 8, Col. 7 


involving freight rates on salt. 
Page 6, Col. 7 Board of Tax Appeals rules that let 
é ’ ‘ 
\ k Rn. di ted t | ter of notification of deficiency complies 
Ss yest Missour e . directed to a : 
Ruut Weal 2aneeuurs ‘ with Revenue Act Page 8, Col. 6 
cancel tariff covering part payment on 
ore drayage Page 10, Col. 1 Comparison of revenue acts of 1924 
Joint application filed .to abandon | and 1925 prepared for use of House Ways 


| and Means Committee Page 8, Col. 7 


branch lines in New England. 
Page 11, | e e 

June shipments of railroad locomotives Territories 
reported as 159, as against 114 in June, | 
1925 Page 6, Col.*1 


Hearing deferred on rates of Hawaiian Textiles 


Col 


See ‘Railroads,’ ‘“‘Postal Service.” 


Railroad Page 10, Col. 1 

French railways make profit of 16.95 Weekly review of foreign trade oppor- 

aes i P _, . | tunities Page 6, Col. 5 
per cent in 1925 Page 10, Col. 7 
| See “Commerce and Trade.” 

Hearing set for western road exten- . 
sion. Page 11, Col. 7 | Tobacc ) 

Final valuation fixed on Panesville & | CCC 
Eastern Railroad Page il, Col. 6 Department of Agriculture estimates 

Great Northern Railway authorized to | decrease of 6 per cent in tobacco ae 
exchange bond issue Page 11, Col. 4) #8 of July 1 Page 6, Col. 2 


Increased rates on newsprint paper are See “Backing.” 


suspended Page 11, Col. 3 , 
Trade Practices 


Rubber Federe’ 


Trade Commission appeals to 


Weekly review of foreign trade oppor-|gupreme Court of the United States 
tunities Page 6, Col. 5) against decision to set aside cease and 
oe desist order directed at Cincinnati soap 
Science | manufacturers Page 12, Col. 5 

Weather observatories planned on! perpetual Encyclopedia Corporation 
Greenland's inland ice cap to study winds and subsidiaries file answer to complaint 
which some scientists believe cause of Federal Trade Commission alleging 
storms that sweep over the North At-| seven unfair methods of competition. 
lantic Page 1, Col. 7 Page 10, Col. 3 
i; : . . Heuring set for July 13 in trade prac- 
» ppl ng tice complaint by Federal Trade Commis 

Chesapeake Bay and North Carolina! sion against Photo-Engravers organiza- 
Sounds buoy chart Page 14, Col. 5 | tions Page 10, Col. 6 


Dates for two hearings are set by Ship- 
ping Board Page 1, Col. 2 


Silk 


| Veterans 


Circuit Court of Appeals disallows 


: : | order of adoption, in war risk insurance 

Weekly review of foreign trade oppor- |} claim, signed after judge had left his 
ities Ye 8 ‘ 5 

tunities. Page 6, Col. 5 | orice Page 12, Col. 1 


Government employes hereafter be 


Supreme Court $6 


. “ . ai | paid even money, odd cent balances to be 
Federal Trade Commission appeals to} 
‘ at end of the month. 


Supréme Court of the United States | ee ‘ 
against decision to set aside cease and eee ae uN 
desist order dirested at Cincinnati soan | Promotion and appointments in Veterans 
manufacturers Page 12, Col. 5 | Bureau announced Page 14, Col. 1 
Petition filed for writ of certiorari 
suit for relief from Ball Rent Act. 


: Page 8, Col. 6} 
Tariff 


| 
| 
|Weather 
Tariff Commissioner 


~ 


Veterans’ Bureau 25,927 


ents 


in | reports, pati- 


Page 3, Col. 7 


._| Twenty-one pjlot balloon stations to be 
Henry H. Glassie | 


A ! 1 ' established by the Weather Bureau to 

discusses the ¢ aste e whee ; ; ‘ 
a er th attempt to hasten the wheat) furnish fying weather predictions to 
investigation—testimony before Senate | a Z . e as = 
aviators Page 3, Col. d 


Committee investigating the commission. | 
Page 9! 

Germany tariff to | , mm 
Sweden on vegetable fats and fresh pork. | W holesa le 1 rade 


Page 6, Col. 4} 


See “Science.” 


grants concessions 


Duty reduced on embroidered shaw!s. 


Page 8, Col. 7 


Taxation 
Value ff building amount willing | 
purchaser will give and willing seller will | 


Commerce report on men's suitings. 
Page 6, Col. 1 
Review of clothing trade. 


1s 


take, the Board of Tax Appeals rules, in | Page 6, Col. 1 
fixing an allowance for capital invest: | Weekly review of prices. 
ment for tax purposes Page 8. Col.\1 | Page 6, Col. 1 





Conferees to Frame 


Bill to Control Radio 


Study Contemplated 


Representative Lehlbach Opposed Weather Bureau Cooperating 
To Independent Commission. | Plan to Have Stations on 
As Senate Provided. | Inland Ice Cap. 


[Continued From Page 1.] [Continued From Page 1.] 





law should remain in the Department of Bureau of the United States Department of 
Commerce. It is unreasonable to select Agriculture to supervise the installation of 
an infant in@ustry, in the process of its | the meteorological stations proposed by 
development, and so choke it with regu the expedition. He will direct the selec- 
lations as to retard or impede its normal | tion of sites for stations, serve as me- 


development. Such a plan, by preventing teorologist in charge of all instruments 
normal development, might work injury | and methods during three fmonths this 
to the public who are to be served. | summer, conduct aerological work with 


“But if regulation is deemed necessary, 


balloons, and make observations of tem- 
let us treat all communications alike 
radio, telephone, telegraph and cable. That | PeTature, barometric pressure, clouds, 
is my general impression of the situation. wind-velocity, and directions and other 
Delay Necessary. conditions. 
“It was physically impossible in the Another problem to be studied by the 


rush of the closing hours of Congress to 
go over the whole subject and formulate a 
new bill harmonizing the differences of 
views. It took the House three years to 
develop the White bill. 

“We may meet in November and have 


their 


Greenland's ice-cap. 


near birthplace on the borders 


ready for acti é Ss i 5 | ; ; 

ad fou action it some time during the | fore they drift down to endanger ship- 
Winter session of Congress a new measure | 5 
Govenine the sublet, | ping in transatlantic steamship lanes. 

“The best way of meeting the radio sit- | This summer's expedition is chiefly for 
uation would be to strengthen the ends | reconnaissance in preparation for the 
of the Department of Commerce in the ! major explorations and studies to be made 
method of handling radio matters and pos | in 1927. 


sibly to create a commission to which the 
Secretary of Commerce may refer matters 
and to consider appeals from his decisions. 
but not to go any further than that as a 
commission. 

“With that legislation aceomplished, 
Congress would then in a position to 
have something on which the radio people 
could operate until the question of a com- 
munications commission 
ered.” 

(Senator 





New Conditions Reviewed 


be Conditions in the cloak, suit and 


co >» consid- - 
ould be consid | sion, which says a large number 


‘inside’ shops, which replaced the 


Dill, author of the Senate bill, | 


could not be reached at this time for an | 





expression of his views). | by the development of small “‘jobber-man- 
| ufacturers,"’ with lower labor standards. 

first class. Father, Frederick Tesche- The Bureau of Labor Statistics of the 

macher, 4071. College Avenue, Indianapolis, Department of Labor calls attention to 


Ind. (Requested that body, 
be sent to Newark, N. J.) 
Rudy Firm, motor machinist’s mate, 
first class. Father, Klein, Montana. (Re- . ° O° * 
uuested that burial be at Arlington.) Capmakers Strike Settled. 
Walter Edward Harman, seaman, first 
class, Jamaica, N. Y., was a member of 
the ship's crew but was on leave when a 


if recovered, 


the findings. 


Hugh L, Kerwin, 


went out on her last cruise, of the Department of Labor. 


THE UNITED STATES DAILY: 


‘National Defense 








| Of Greenland Winds 


in 


expedition is that of dealing with icebergs 
of 
It is thought that it 
may be possible to break them up with ex- 


plosives much as ice dams are broken, be- 


In Cloak and Suit Industry 


dress 
industry of New York City, described in a 
report of the governor's advisory commis- 
of the 

origi- 


nal sweat-shop system, are now threatened 


A recent strike of capmakers in the city 
of Chicago was reported seftled July 8 by 
Director of Conciliatioz 


Immigration Cases 
Settled in June 


Reviews Made and Decisions 
Written in 3.024 Instances. 
| Assistant Secretary of 


Labor Reports 











| 

| Only 151 appeals from immigration 
eases originated from Ellis Island, New 
York, during the month of June, accord- 
ing to a report on immigration cases sub- 
mitted to the Board of Review of the De- 
partment of Labor for that month issued 
by Assistant Secretary of Labor Husband 
July 9. 

The following figures on such cases as 

appeals from excluding decisions at ports, 

| deportation proceedings. applications for 

| extensions of temporary visits, etc., were 

; also contained in Mr. Husband's report: 


Number of cases reviewed and decisions 


written, 3,024. 
Number of aliens involved, 3,963. 
Number of oral hearings by the Board 
175. 
| The number of appeals from excluding 
| decisions of Boards of Special Inquiry at 
ports of entry totaled 510, the report 


stated, while the number of warrant cases, 


i. e., actions looking to deportation of 
| aliens “alleged to be unlawfully in this 
coumtry, was 1,295. 
Character of Cases. 
The character of individual cases eom- 


ing before the Department's Board of Re- 








view as outlined in Assistant Secretary 
| Husband's report follows in full text: 
| The tabulation below gives an idea of the 
| character of the cases coming before the 
Board of Review: 
Accompanying Aliens 16 
PCE oso De eS ies 5s 0 458% aews 116 
Alien Contract Labor 337 
Anarchists, Communists, ete : 9 
| Assisted aliens 3% 
| Barred Zone 9 
Children Under 16, unaccompanied 21 
Crimes Involving Moral Turpitude: 
(Burglary, felony, forgery. grand lar- 
ceny, murder, perjury robbery, 
smuggling, etc.) 215 
Domestic Servants 11 
Entered within one year of deporta 
tion 30 
BRN et ian eh ose ece aes <i 
| EROATE "TIOURIG, gages cic se eseua’s J 15 
Hernia ‘ 6 
Idiots, Feeble-minded, Imbeciles or 
Mentally Deficient, etc 9 
| Illiterates 105 
Insane 132 
LPc (Alians arriving without funds) 224 
Physically Defective (Deformed, Epi- 
| leptics, Nervous Affections, Paraly- 
sis and Senility) B95 
Prostitution (Immoruality, Procurer. 
ete.) 128 
Section 17 (23) (Foreign Contiguous 
Territory) 52 
Student and Student Laborers 47 
Surreptitious Ent Stowaways, With 
out Inspection ind Without Pass 
port or Visa 1453 
Tuberculosis (Favus, leprosy, trac 
| homa, venereal diseases, etc.) 69 
| Visitors dD 
CHOU Ss svsices cee bea w ewes es eee Ss 264 
DORM. «555. 2 oss osu aa eee ea ee ae 36 
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Woodward Field 
3 To Be Abandoned 


War Department Decides to Dis- 
continue Flying Training at 
Salt Lake City Airdrome. 





The high altitude, the cost of upkeep 


of the type ef planes needed and the small 
number of men to 


| about the decision 


to close the Woodward 


Flying Field at Sait Lake City, the De 
|} partment of War announced on July 10 
The question, which was decided jin 1925 


in favor of continuing this field, has again 





at that time to discontinue the flying train- 
ing being given at Woodward Field, Salt 
Lake City, Utah However, in the past 


responding cost at other reserve airdromes 
in’ the 9th corps area. This due 
part to the fact that the great altitude 
of the Salt Lake Valley only permits the 


is in 


| use of service airplanes, Which are more 
difficult to fly and more costly to supply 
| than traininng places. Another factor is 


that the number of reserve officers under- 
| going training at Woodward Field 
paratively small Therefore, in 


| ation of these conditions, and upon recom 


is com 
consider- 


Are Summarized 


| 


| 


MONDAY, JULY 12. 1926. 


Submarine 


Raised 








Science 





Balloons Forecast Weather for Airmen | 





Pilot Balloons to Aid A 


With Predictions of Flyin 


Twenty-One Stations to 
Civil At 
4 ah se 
Twenty-one new pilot balloon’ stations 
similar to the one pictured above, will 


be established along the civil airways by 


the Weather Bureau of the Department of 


Agriculture in order to aid air naviga 


according to July 9, 


Weather 


tion, announcement 


by the Bureau. 


The establishment these 


for 


stations 


bill 


provided in the deficieney just 


passed by Congress. which appropriated 


. 
route four to six hours in advance. 


The pilot balloons which will be sent 
up along the air routes give conditions 
| of the air currents and provide informa- 
tion whereby the air pilot can know whgt 
the weather conditions will be’ over his 
| route four to 6 hours in advance. 

Needs of Aviation. 

His flying time averaged three or four 

| hours, but is occasionally five or six, when 


| is 


be named has brought | 


come up and the final decision has been 
given out in the following announcement: 

In 1925 it was stated by the War De 
partment that it was not the intention 


Be 
few months this «uestion has been re- | 


studied and it has been found that the | 
per capita cost of training reserve offi- 
cers is materially greater than the cor- 


| of 


} mendation of the | ief of Air Service, the 
| Secretary of War has decided to close 
| Woodward Field and to transfer the Reg- | 
| 


ular Army personne! and material to other 
centers of aerial activity in the 9th corps 
area, 





Many Kinds of Native Pests 
Attacked by Imported Insect 





Ninety-two species of native American 


insects have been attacked bY an insect 
imported to fight two damaging insects 


in New England, it was announced by the 
Department of Agriculture. 

The full text of the Department's state 
ment follows: 

A tachinid fly imported from Europe by 
entomologists of the United States Depart 
ment of Agriculture to act parasite 
; on the gypsy and brown-tail moths which 
| are abundant New England 
versatile 


asa 


so 
proved 


iV has 


| to be even more than 
was expected. 

| ; 

; It has been found attacking at least 92 
| 

| 

| 

| 


species of native insects. Certain 
tions -of the larvae of the satin month 
| have heen found to he parasitized as much 
as 78 per cent by this efficient and versa- 


« tile control agent. 


collee- 


; Cheyenne, 


| Sas 


| suecess of the 


stations 


addition 


} special 


there is a strong head wind Forecasts for 


ionger periods are not essential in avia- 
tion. 
If a pilot is to leave at 2 o’clock for a 


four-hour flight, a forecast issued 


general 


at 8 a. m. is of little use to him; what 


his experience has shown tifat he needs 
1.45 p. to 
prevailing, and a_ prediction, 
the next 


information at condi- 
then 


upon 


m. as 
tions 
for 


based these conditions, 


five hours. 


that observations 


all 
varying 


This means of course 


will not be talgin simultaneously at 


but at 
the viation 


along 
depending 
Special observations will be required 
level 


points an airway, 


times upon sched- 


ules 


surface and low conditions, such 


of 
visibility, 
other 


as fog, squalls, 
Wind 
direction and velocity and heights of clouds 

A glance at the post office air mail map 


vations 


and unfavorable phenomena. 


A glance at the postoffice air mail map 
shows the chief routes that will be helped 
the aviation 
in general is most active over these desig- 
nated airways, because of the convenience 
landing 
alr 


by new service. Commercial! 


places, fuel supplies, available 


upper information, and other consid- 


erations. 
The 


Francisco 


transcontinental 
to York 
operated the Post 
into this 
include all 
be 


route 
the only 
Office 

12 
points where 
the Weather 

maintained 


San 
route 
Depart 


from 
New is 
by 


Feeding 


now 
ment. are 
the 


by 


contract 
routes which 
will 


stations opened 


Bureau and 


during this first year. 


special service 
~ 

These stations are as follows: Chicago, 
Salt Lake City, Cleveland, 
Reno, New York, Dallas, Minneapolis, Kan 
City;. Bt. Jacksonville, San 
Angeles, Detroit, 

Portland, 


Louis, 
Francisco, Seattlé, 
Roston, Miami, Atlanta, 
Oklahoma City, Cincinnati. 
The 
tion within a 


Los 
Ore., 
10 will be 
month or two aftér the first 
of "July, and the others, depending on the 
Weather 
ing suitable equipment, it is hoped will be 
in operation by November. 


first probably in opera- 


Bureau in procur 
Fight of these 
along the 
the remainder on 


are located transconti- 


nental line, the contract 
lines. 

Aid to All Aviators. 
of 
earriers will 


— 


Commercial aviation many kinds in 


to mail be benefited 


by safeguarding airways through the new 


service. Passenger traffic is relatively un 
developed in the United States in 
comparison with Europe, the Weather 


Bureau States, but is increasing as safety 


measures are added, 
The of 
delivery 


use and 


airplanes for express 
of all kinds tremen- 


It may include almost any 


is 
dously varied. 


was | 


thunderstorms | 


eeepc NS EERSTE ene a 





ir Navigation 
g Weather 


G 


Be Established Along Routes of 


station. 
{ articles from truck garden pro@ucers to 
jewelry. Three pianos recently received 


country-wide advertising from this method 


of quick delivery 


j But while such cases might be rare, the 


use of planes for sending films on motion 
hours and 


office 


| picture circuits saves valuable 


consequently greatly inereases box 


| receipts. Other recognized uses for com- 


work and for distributing insecticides on a 


large scale in insect control work. 





This method of scatteripg poison dust 


| has been used sucéessfully over cotton 

fields, peach orchards, mosquito breeding 
places, and in numerous other ways. It 
| has already passed the experimental stage 
| and is rapidly becoming a factor of im- 

portance in the economic life of the nation. 
| The bill providing for the pilot stations 
| Supplements the Air Commerce Act No. 
| 254 approved May 20, 1925, which specifies 


that it “shall be the duty of the Secretary 
of Commerce to make recommendations to 
the Secretary of Agriculture as to the nec- 
essary meteorological service’’ along civil 
airways. 


bill 
the 


The deficiency also funds 
the 


in 


provides 


for use of Department of Com- 


merce connection with this work, and 


in carrying on the service. 
The Weather 
weather 


Bureau is to “furnish such 


reports, forecasts, warnings and 


advices as may be needed to aid the safety 
the 


of air in 


United States and above the high seas, and 


and efficiency navigation 


particularly along the civil airways desig 
It 
in- 


nated by the Secretary of Commerce.” 


will therefore “‘observe, measure and 


vestigate atmospheric phenomena and es- 


: 7 : » | 
tablish meteorological offices and stations. 


| 
| 
} 
| 
| the two departments will cooperate closely 
1 
| 
| 


Summer Discount 
Our annual ‘summer dis- 
count of 25% is in effect 
until July 15th. 


made 
the 


Have your 
now and 
generous 


portrait 
benefit by 
reduction. 


Underwood & Underwood 


1230 Connecticut Ave. Washington 


aH 
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| Write for free book 
MUNN & CO. 
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H. S. MIDDLEMISS 
| Official Reporter: Conference on 
World Peace and Public Opinion 
invites you when 
IN WASHINGTON 


to use his offices for conferences and the 
of y in accurately 
conventions and meetings or 
before the Courts, Depart- 
ments and Bureaus of the Government. A 
corps of efficient secretaries will assist, 
day and night, in the preparation of 
briefs, statistics and correspondence. 
Member National 
Shorthand Reporters’ Association 


H. S. MIDDLEMISS 


Columbian Bidg., 416 Fifth Street N. W. | 
WASHINGTON, D. C. | 


Telephone:. Franklin 6312 | 
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, Government 
Scientists 


Settlements Effected .¢ 
In 4 Labor Disputes;> g 
58 Others Pending — 


Five New Strikes Reported Be; > 
fore Department of Labor ~~ 
in Week Ending 
June 10. 


There before the De 


partment of Labor for settlement, in addi- 











were 50 strikes 
tion to eight controversies which had not ~, 


reached the strike stage, for the week 
ending July 10, Hugh L. Kerwin, directog 
of the Department's Conciliation Service, “* 
reported on that date. The total number 
of cases pending was 58—five of which™ 
were new, according to Mr: Kerwin’s re-7* 
port. New cases, respectively in the first ¥ 
and second weeks preceding were five 
and 13. P 


In the new cases reported, the followe 
700 fur workers:= 
and 


ing trades were involved: 


¥ 


in Chicago, 1.; 1,500 motormen 
switchmen workers of New York city s* 
subway system; 37 stone cutters of the 
Roaring Run Stone Quarries at Currens- 
ville, Pa.: drivers of four bus companies .. 
of Bridgeport, Conn., and garment work- + 
ers of the Norwalk Cloak and Suit Com- * 
pany of Norwalk, Conn, The cause for 


all the strikes was given as demands for 


better working conditions or increased 


wages. 
contained in the 
affected: 


the adjusted cases 
the following trades were 
500 cap makers of Chicago, IL; Italian 
bakers of Boston, Mass., asking a 10-hours,, 
working day and $5 aw eek wage increase; 
12 electricians of the Woodring Com- 
pany of Hazleton, Pa., seeking a 12%-cent 
increase and laborers work- 
Quaker Oats 
asking * 


In 
report, 


75 


Jere 


1,575 


of 


Rapids, 


in pay. 


ing on construction the 
Building 


working 


at Cedar Iowa, 


better conditions. 


Veterans Bureau Hospitals 
Report 25.927 Patients 


Hospital reports by the Medical Service 
Veterans’ Bureau 
ending Jung, 19, 
were cared for in 
throughout the country, 
Director of the 


the United States 
that 


patients 


of 


show week 


for the 


95.997 being 


bureau hospitals 
Brig. Gen. 
Bureau, announced July 8. 


Frank T. Hines, 








Veteran 
Pavements 
are Brick 
Pavements 


O state should 
appreciate better 
than Ohio the solid ; 
investment value in 
vitrified brick pave- 

ments. 


Bucyrus, Canton, 
Cleveland, Lancaster 
and Steubenville are 
some of the Ohio cities 
which are driving . 
on brick pavements 
more than 30 years 
old. A-score more of 
Ohio communities 
are profiting by brick 
pavements which 
have already deliver- 
ed more than a quare 
ter-century of service 
with a minimum of 
dollars spent for up- 
keep and repairs. 
Vitrified brick pave- 
ments being properly 
laid today will be in 
service in 1950. 


VITRIFIED 





PAVEMENT 
OUTLAST THE BONDS 
NATIONAL PAVING BRICK , 


MANUFACTURERS ASSOCIATION 2 
Engineers Building 


CLEVELAND :: ... 
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Biterstate Commerce Act 


wow 
wee 
RY 
ee 


Amended to 


Clarify Situation 


Need for Legislation Declared by Representative 


foo 
ser: 


Newton at House Committee Hearing 


On Senate Bill. 


jee-Public Law No. 482—known as Senate 


Spill No. 1344 while it 
“gress—designed to clarify the law regard- 
ing 
jtial carrier's liability for reconsignments 
a freight shipments, affects practices on 
getransportation systems generally. It was 
a,mushed through the House, in the closing 
phours of the last session of Congress, 
when sponsors of railroad legislation re- 
segarded as impossible to have enacted, be- 
exfore adjournment, the so-called Newton 
s/amendments relating to bills of lading and 
" reconsignments and other matters. The 
official transcript of the hearing on the 
=,measure will soon be printed as one of 
the series of the House Committee on 
*“Jhterstate and Foreign Commerce docu- 
F “ments regarding outstanding legislation re- 
,iating to railroad lines and practices. 
subcommittee, 
of which Representative Newton (Rep.), of 
Minneapolis, Minn., is chairman. He and 
Other members took part in the discussion 
‘and Alfred P. Thom, jr., representing the 
railroads through of Rail- 
“way Executives. is the Gen- 
eral Solicitor, presented the transportation 
systems’ The committee re- 
ported favorably the bill, which be- 
+ came law, President’s approval 
“on July 3. 
The new 
mack amendment—as 1 
tion 20 of the Interstate Commerce Act 
*“known to railroad inserting 
after the words “‘a lading”’ 
’ ‘Wherever they appear the Carmack 
‘amendment the when property 
@6 transported on a through bill of lading 
is reconsigned diverted in accordance 
“With the applicable tariffs filed as in this 
act provided.” 


was before Con- 


liability of railroads respecting any 


The hearing was before a 


the Association 
of which he 
viewpoint. 
on 
with the 
Car- 
sec- 


the so-called 


parag 


law amends 
raph 
is 
counsel—by 
through bill of 
in 
phrase ‘‘or 


or 


, Situation Explained 


By Representative Newton 
ee ''The situation, understand it,” 

Representative Newton said at the House 
* eommittee hearing. this When 
ee Carmack amendment was passed, if made 

the initial for loss and dam- 
age upon a shipment, whether 
that caused 
the or whether it 
was possession of 

Now order i 
might held regard- 
Tess of what carrier caused the loss, 
shipment must have been on what 
known as a through bill of lading, that 
is, from the point of origin to the point 
of destination of the shipment, so that a 
through hill of lading is necessary. 

“Now it appears to 
practice, and it 
shippers of produce, especially, send 
a car out, shipping it either to themselves 
or to someone else, an extended mile- 
ageona bill of lading. and then 
they to get a that car 
after it is rolling It neces 
very uently to reconsign the car 
divert it from the destination set forth 
the bill of lading. At the same time it 
“becomes necessary to onsign or to di- 
quently out of the hands 


So 


as I 


“is the 


carrier liable 
through 
loss damage when 


and was 


initial carrier had it 


in 


caused when the 
i in 


connecting 
1 be 


the initial carrier 
the 


is 


be a very 


for for 


common 
has been years, 


to 


over 
through 


proceed buyer for 


becomes sary 


treq or to 


in 


vert. it i 


of the in that whatever 


reconsizgnment 


ordered 
done or made by 


or diversion 


the 


is 

made, must be con- 

necting carrier 

“Now 
that 

diversior 

able, 


genera 


time is of the essence 
character 


Goods 


in any 
reconsignment 
oftentimes perish 
and the shippers 
onnecting carrier. giv- 


diver 


order 
of 


for or 
are 
m 


irkets 


ire 


fluctuate 
the ¢ 


onsignment or 


“Tt 


Stances 


appears t t unde, those circum- 


a question has arisen as to whether 


initial carrier continues liable 


the under 


the Carmack amendment 
diversion rec 


where the order 


where there has 


been a onsignment, 
has not gone 
rier. <A 
1344 
lear 
that the 
liable un those <¢ 
ditions.” 

“Is that the 
effect of this legislation?” 
added, addressing Mr 

“That is my 
Mr. Thom 

Senate Committee's Report Is Cited. 

Mr. Newton offered of the 
Commerce 
Congress, first 
the bill to 


That report 


nrougn 


initial ca: inderstand 
482) 

and 

would 
and co 


enate 


(now il law 
sned t up 
certain 


ircumstances 


way you understand the 


Mr. Newton 
Thom 


understanding,’ repliec 


report 
Interstate 
69th 
reporting 
19, 


Sen. 
ate Committee 


Senate 


on 
No. 
favorably 


April 


report 620, 


session 
the Senate 
Stated, in 

‘The 


on last. 
part 
purpose of 


lability 
damage, 


the 
of 


or 


bill is t e 
the the initial cz 
for injury to property 
transported on a through bill of lading by 
two more the 
final destination the 
shipper 


xtend 
existing 
108s, 
or carriers to cases where 
has been ch 
the property 
adoption of the Carmack 
Interstate Commerce 
pper had the 
initial carrier on a 
for 
the shipment 


haul 


anged by 
while 
Since the 
to 
years 
sight to 


through 
or 


is en route. 
amend 
ment 


many 


the 
ago 
hold 
bill of lading 
damage occurring 
any line participating in 
t has been of great 


act 


the shi has 
the 
responsible 


to 


loss 

on 
the This 
value to shippers 
and 


themselves 


and 
roads 
situation 
“With 
tion, 
¢ities 


to commerce in 


sted 


general the rail 


soon the 


adju to 


the rapid increase of our popula 
especially the population of great 

na development of a vast and 
Varied el and for articles of consumption, 
réspecially fruits and vegetables, with the 
growing number and value of shipments 
vior long distances from of produc 
tion to areas of consumption over connect 
ime frequently happens that after 


a@ car has started on 


the 


the 


areas 


lines, it 


of produce its way a 
better market develops at some other con 
suming center 


ematlion 


than that of original desti- 

In such cases the shipment is re- 
ned and diverted by wire to a new 
e@estination, but if damage or loss occurs 
after the reconsignment or diversion the 


Consiz 


shipper may no longer look to the first 
carrier but is put to great expense and 
inconvenience in endeavoring to adjust 
damages at a point remote from place of 
production. This means a distinct burden 
and handicap on commerce.” 

Mr. Newton said had received from 
the Interstate Commerce Commission a 
letter ‘“‘wherein they express themselves 
as being in favor of the enactment of 
this legislation.” 


he 


I. C. C. Reports in Favor 
Of Legislation 

Full text of this letter, 
the record, follows: 

“Interstate Commerce Commission, 

“Washington, May 20, 1926, 

“Walter H. Newton, 

“House of Representatives, 

“Washington, D. C. 

“My dear Mr. Newton: I was advised 
yesterday that you phoned to the office 
and stated that your subcommittee would 
like to have a representative of the com- 
mission appear before you on Senate bill 
1344, to amend paragraph 11, section 20, 
of the Interstate Commerce Act. I was 
on the bench yesterday and will be for 
the balance of the week and all of next 
week hearing arguments in Docket 17000 
(Hoch-Smith resolution) and ex parte 87. 
I am, therefore, in lieu of a personal ap- 
pearance, submitting copy of a_ report 
dated January 26, 1925, made by the com- 
mission to Senator Smith, chairman of the 
Senate Committee Interstate Com- 
merce, on Senate bill 3594, introduced in 
the last Congress. As a result of the 
above report, Senator Sheppard, who intro- 
duced Senate bill 3594, 
bill number 4183, under 
2, 1925, which latter bill obviated 
jections which we raised in the 
copy is hereto attached. 
1344, wh 
identical 
‘ongr 


incorporated in 


on 


introduced Senate 
date 
the ob- 
report, a 
of which 
“Senate 
May 19, 


the last ¢ 


ich House 
4183 of 
therefore, 
the commission that. 
1344 obviates 


passed the 
with 


can st 


is Senate 


ess. I ate, 
on behalf of 
ate 


as Sen 
the 
the 
of 


objections raised by 
bill 


no 


the commission to in a prior Con- 


gress, know 
enactment. It 
amended language 
mended in the attached 


“Very respectfully, 


we objection to its 


the 


recom- 


will be noted that 


is the same 


as 





report 


“John J 
; Mittee) 


Text of Report Made 
By Commission 
The full text of this report of the com- 
mission, on January 26, 1925 
“Upon your request, the commission has 
considered Senate 3594 introduced by 
tor Sheppard, 
graph 11, 
Commerce 


Esch (for legislative com 





. follows: 


Sena- 
being a bill to amend para- 
section 20 Interstate 
Act, and I to 
make the following 


of the 


am authorized 
report 

“The purpose of 
to 
may 


the amendment appears 
doubt uncertainty 
which to whether under 
existing provisions of that paragraph the 
initial carrier liable for any dam- 
age or injury to property received by the 
carrier for transportation, in 
that paragraph provided, dam- 
age any 
common 


to be resolve any or 


exist as 


is loss, 


initial as 
which loss, 


or injury is caused 
railroad or 


which 


by it or by 


carrier transportation 
property 
line or 
within the 
adjacent foreign 
that property is 
diverted either be- 
its billed destina- 


company such 
delivered 
property 
States 


to may he 


or over whose lines such 


may United 
within an 
cases where 


pass 
or 
country 
lawfully 


in 
reconsigned or 
fore or after reaching 
lion 

“We think it 
doubt) should 
opinion th 
the proviso 
> of the 
December 8 


desirable that such 
resolved and 
be effected by 
which begins 
print of the bill introduced 
1924, and by insertion after 
the words ‘when transported on a through 
bill of lading’ in first and 
stances words appear the 
existing pa the ‘or 
when property so transported on a through 


any 
be 
is 


can omitting 


on line 9, page 


as 


the second in- 


where those in 


ragraph (11) of words 
bill of lading is reconsigned or diverted in 
tariffs filed 
words are 
bill read- 


accordance with the applicable 
as in this act provided.’ These 
suggested in lieu of those in the 
ing property is 
to 


‘or when the reconsigned 


another des des itions 
hereinafter provided for.’ <As 
that the paragraph down 
the first ‘provided’ 
the act be reenacted 
text in case after the 
‘when transported on a through Dill 
lading’ the which above 


gested for insertion. any 


tination or 


to form, 
to 
now 


we 
suggest but 
including ap- 
pearing 


in the 


not 
in 
each 
of 
sug- 
reason 


words are 
if for 
deemed 
the alternative that 

read in 


or, 
this cour 
suggest 
amended to 


se is not preferable, we 
the bill 


the text enclosed. 


in be 


as 


Purpose of Carmack 


Amendment Explained 


The considerations which move 


of the 


us 


bill 


to 


suggest these modifications in- 


the following: 

The primary 
amendment 
this 
the 
age 
for 


that 


elude 
of the Carmack 
the first part of 
to impose upon 
liability dam- 
property by it 
Which in of 
passed from it un- 
to 
successive 


purpose 
embodied 
paragraph (11) 
initial 
or in 


in 
was 
carrier 


for loss, 
jury to received 


transportation the course 
to 


wa) 


transportation 


other carrier or earriers, on its 


final destination. Each of those 
the 
occurring 
Carmack 
in 


carriers is 
for 


line 


liable under common law 


loss o1 on 


damage 
the 


carrier 


its 
amendment 
accepting property 
to a point beyond 
conceived having selected 
which that part 
of the transportation lying beyond its own 
line would 
delivery at 
fore b) 
liable for 
agent beyond 
rier 

initial 


own 
but 
initial 


unde) 
the 
for 
own 


transportation its 


line is as 
transportation agencies by 
be carried on and completed by 
ultimate destination, and there- 
the Carmack amendment made 
or damage caused by such 
the line of the initial car- 
respect the liability of the 
made to differ from that 
J of each succeeding carrier in the chain, 


1s 


loss 





In this 


carrier 1s 


t 





of February | 


over 
| 


| was 


\ per 


; onable degree of care, 
| ordinary 


| tributed to 


1c. Crow 


| 
the | 


| years of age and was employed as a 


| that purpose 


| was standing 


|; out a 
| the 


as! 


| out for 


including | 
words | 


| clear 


| behind the conductor: 
| forward 


| had 
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f which remains liable at common law for 
what it does but not for what its predeces- 
sors in the chain may have done or for 
what its successors in the chain may do. 

“But in the Carmack amendment, 
|} amended by the first Cummins amend- 
ments, this statutory liability of the initial 
carrier attaches only when the property 


is transported undér a through bill of lad- 
ing. Questions may arise, and indeed have 
arisen, whether the property is still trans- 
ported on a through bill of lading when it 
is reconsigned or diverted before or after 
reaching the original billed destination. 


as 


Restrictions Placed 
On Diverting Shipments 


“2. No diversion or reconsignment 
lawfully be effected by a carrier 
to the act unless such diversion or 
signment is provided for by tariffs on file 
with this commission. The provision of 
those tariffs must be observed in effecting 
the reconsignment or _ diversion. The 
terms ‘reconsignment’ or ‘diversion’ cus 
tomarily appear together in the tariffs of 
rail carriers on file with us. Included un 
der them are not only changes in destina- 
tion but change in the consignee. No no- 
tice, request or direction in respect of re 


can 
subject 
recon 


d to Fix Liability for Damages t 


consignment or diversion addressed to the 
initial carrier would be of any avail as af- 
fecting diversion or reconsignment except 
as provision therefor was made in the ap 
plicable tariffs and no agreement made or 
refused by the initial carricr would affect 
the rgiht to reconsignment or diversion as 
provided in the tariffs. 

“3. For the reasons 
seems unnecessary to retain 
beginning on line 9, sheet 2, of the Dill, 
qualified it is by reference to final 
destination by reference to ‘through pub- 
lished rate’ from point of origin to point 
destination and by the words ‘whether 
such reconsignment was expressly agreed 
to by the common carrier, railroad 
transportation company initially receiving 
the property for transportation or not.’ 

“It is believed that all the 
sought will be better and 
tained in the manner we 
In considering the bill 
before us the print of 
thereto intended to be by Sen 
ator Sheppard as introduced in the Senate 
December 10, (calendar day 12) 
1924 and referred to your committee 

“It may be that your committee will 
deem it appropriate to afford opportunity 
to the shipping public and the carriers for 
a public hearing on this bill 


stated it 
the proviso 


above 


as 


of 


or 


here 
at- 
suggested. 

had 
amendments 


purposes 
more clearly 
ive 
we have also 
the 


proposed 


December 


before your 


committee. The existing provisions for 
reconsignment or diversion of perishable 
fruits and vegetables are more liberal than 
in the case of most property transported 
by rail and, to the extent that the pro- 
posed amendment changes the effect of the 
present statute, may be regarded by car- 
riers and shippers as having important 
consequences. 

“Respectfully submitted, 

“John L. Esch, 

‘“For the legislative committee.)” 


Railroads’ Viewpoint 
Asked by Mr. Newton 

Mr. Newton then asked 
roads’ viewpoint. “Mr. 
resenting the railways, 
very glad to 


he cares 


rail- 
rep- 
“and we 

him in 
his views at 


for the 
Thom is here 
he said, 
hear 
to present 
The transcript of the hearing 


would be from 


any way 
this time.” 
continues: 

Mr. THOM: 
bers the 


Mr. Chairman and mem- 
committee: We had received 
communications from certain of the mem- 
of association indicating that 
they were in opposition to this bill and for 
that reason I requested an opportunity to 
Late last evening, I ascertained 
for the first time that there is a 
views among our membership, 


of 


bers our 


be heard. 
definitely 
conflict of 


Decision Denies Right to Recover Damages 
To Man Buri Running to Catch Moving Train 


Railroad N ot Negligent, 
Court of Appeals Rules 


Victim Contributed to Accident in 
Attempting to Board Car, 
Decision States. 


PALEN Vv. WHEELOCK AND 
Circuir Court 
curt. 

In a suit for damages brought by Hugh 
Palen against William W. Wheelock and 
W. G. Bierd, receivers of the Chicago and 
Alton Railway Company, for injuries sus 
tained (a crushed leg) in attempting to 
board a moving train after the trap door 
Cir 
Circuit. af 
the | 


Brerp, ReckIVERS 
or APPEALS, EIGHTH CIR- 


the steps had been lowered, the 
of Eight 
directed verdict of 
District Court for the Eastern 
Missouri, holding that the railway 
guilty of negligence 

held that 
was negligent 


cuit 
firmed the 
States 
trict of 
not 


Court Appeals, 
“nited 


Dis 


Even if it could be an 


under 


em- 


ploye of the railway 


the circumstances, the act of the passenger 
board a train 
proceeding of a station quickly 
increasing speed and with the trap 
lowered over the steps was a negligent act 
the appellate court said, there 
circumstance excusing 
and his failure to exercise that 
which a man of 
intelligence and prudence would 
used his situation, directly 
his injury. 
Finding of Court. 

The full text of the case follows: 
W. H. Douglass (Messrs. Douglass, 
man & Horsefield, with him on 
brief), for plaintiff error. Mr. Edward 
(Messrs. Jones, Hocker, Sullivan & 
on the brief), for defendants 
Before Sanborn and Lewis, Circuit 
and Phillips, District Judge. 


in undertaking to moving 


out with 
door 
se, as 


was no such ac 


tion 


reas- 


have in con- 


cause 


In- 
were the 


in 


Angert, 
erroy. 
Judges, 


in 


District delivered the 


opinion of the court. 


Phillips, Judge, 


(hereinafter 
action 


Palen 
this 
Chicago 


Hugh 
brought 
of the Alton Railroad 
pany called defendants), 
cover damages for personal injuries. 

Plaintiff injured attempting 
to board a of the defendants 
it was departing from the station at Alton, 
Illinois. on November 26, 1923. At the 
time of his injury, plaintiff was a man 47 
rail- 


called plaintiff) 


against the receivers 
Com 


to re 


and 
(hereinafter 
was while 


train while 


road section hand 
On 
sired to travel 


from Alton 


the day of the accident plaintiff de- 
on defendants’ train No. 2 
llinois, and 


the defendants’ 


to Godfrey, for 
went to 
Alton. When 
No. 2 had 
at the 
Plaintiff started to get on the train with- 
ticket, but, the conductor 
station door, wus of the opinion that 
he would have time to purchase a ticket and 
went to the ticket window and purchased a 
ticket for Godfrey. While plaintiff was 
waiting for his change, the conductor left 
the station and started toward the train 
Upon receiving his change, plaintiff went 
the purpose of boarding the train. 

The train consisted of eight ar- 
ranged in the following order, from front 
rear: Mail car, combination baggage 
and smoking car, two chair cars, a dining 
and three parlor 


Sta- 
tion 
tion, 


at he reached the sta 
already 


Station 


train arrived, and 


seeing at 


cars, 


car cars 

When the train 
the vestibule 
combination car 
first chair car 
porter was there present 
gers on and off the The head end 
of the second chair was also opened, 
and Steiner, a flagman and brakeman, 
stationed there. 


arrived at the 
rear end 
and the front 


were opened, 


station, 
of the 
of the 

train 
passen- 


doors at the 

end 
and a 
to assist 
train. 
car 


was 


When the conductor 
pot, looked to 
had been completed, 
was clear. Steiner, the brakeman, sig- 
the conductor that everything was 
at the rear of the train, and the con- 
ductor gave the signal to the engineer 
proceed out of the station 
then boarded the at 
the combination 


of the de- 
see if the train 
if the platform 


came out 
he work 


and 
naled 


to 
The conductor 
train the opening of 
car 

Plaintiff testified that he followed shortly 
that the train started 
the conductor 
plaintiff 


about the 
boarded the train; 
reached the train it proceeded 
forward about a half a car length and was 
traveling three or four miles an hour; that 
he took hold of the hand rails, put his 
left foot on the step and had his right foot 
on the platform, and that the conductor 
closed the of the vestibule (the 
door proper as distinguished from the trap 
door that closed down over the steps) 
against him and pushed him off the train; 
that he fell alongside the train, and that 
the wheels ran over his left leg five or six 


tume 
that when 


had 


outside 


| started 
|} he 


} door that 





' depot it was traveling around a curve 


| the speed of the 


j; ing 


| seen, 


| their 





| the 


entrance 
| of 


; dence 


> a 





inches below the knee, 
he seeks recover} 

Plaintiff also testified that he undertook 
to enter the train at the 
second day coach, 
chair car at which 
stationed. 


causing injuries 


for 


which 


front end of the 
the 
brakeman, 


which would be 


Steiner, the 


was 

Conflict of Evidence. 
undisputed evidence 
the vestibule doors opened to 
passengers to leave and board the 
the outside door is first opened; that 
it swings back against the end of 
the proper; that 
then up outside of against 
and that of 
foregoing it is impossible to close the ves 
tibule door without first the 
door 


The 


when 


showed that 
are 
permit 
train, 
front 
coach the door 


and 


because 


trap is 
the 


the 


raised 
vestibule door; 


lowing trap 
Steiner testified 
train started. the 
entrance to the 
signaled the conductor that 
was all right at the rear of 
that the conductor then signaled en- 
gineer to proceed .out of the station. 
Steiner testified, that thereupon he boarded 
the train and lowered the trap 
close the vestibule door, 
man's hand take hold 
handle outside the vestibule opening: 
that opened the vestibule door 
raised up the trap door; that the man 


that 
conducto! 
combination 


the 
the 


just before 


Was near 
that 
everything 
train, and 


car: he 
the 
the 


door and 
when 


of 


to 
saw a the 
Just 
he and 


fell 


} down; and that he did not see the man un- 


til after the trap door was closed and he 
was in the act of closing the vestibule door. 

The plaintiff testified it 
the vestibule trap 
fur 
the 


the 


positively 
and not 
He 
his on 
hand rails 


that 


was door the 


struck him. 
ther that just put 
steps and took of the 


door was coming shut. 


testified 


as he foot 


hold 
Samuels, an assistant baggageman, who 
was on the platform at the time of 
cident, testified that the trap door 
down when the plaintiff took hold 
hand rails and attempted to board 
train, and that the motion of the 
threw him around against the trap 
and that fell down alongside of 
train. 
McKee, 
he saw 


the ac 
Was 
of the 

the 
train 
door, 
he the 
the baggageman, testified that 
Steiner signal the conductor, the 
conductor signal the engineer, the conduc 
tor board the train at the opening of the 
combination car, and Steiner board the train 
the front end of the second 
that as the moved away 


at chair car; 


train the 
and 
inside of the curve, that 
come out of the 
the train and attempt 
front end of the 
entrance where 

that the train 
lengths and had 
eight miles an 
plaintiMfi undertoe to board the 
that plaintiff fall, 
ilve and stopped the 


from 


that he was on the 
plaintiff 
toward 
at the 
car, the 
boarded the trair 
eled 


he saw station 


and 
board it 


run to 
second 
chair Steiner 
had 
attained a 
hour when 
train: and 


pulled 


trav- 
two cai 
about 


speed of 


when he saw 


he 


the emergency \ train. 


Hart, a witness for plaintiff, estimated 
train at about three miles 
stated that it had traveled 


when the accident 


an hour, 
fifty 
curred. 


and 


or sixty feet oc- 


The train arriy 
station 


the 
at 

op 

the 


ed and departed trom 
le time. It remained 
minutes, giving full 


passengers to board 


on sched 
the thre 
portunity fo: 
train in safety 


Station 


In 
grounds 
ants’ 
door 
had 
which 
of 


his petition plaintiff 


(1), 


set two 
that defend- 
the platform or 
steps before the plaintiff 
time and opportunity 
said train,”’ and, 
defendants’ in 


up 
of negligence 
emploves closed 
over the 
reasonable 


to b rad 


in 
“that 
perform- 
the 


saw, 


(2), 
one employes 


his duties negligently closed door 
or platform to the steps when he 
hy the exercise of ordinary 
plaintiff the of boarding said 
by the steps.” 

all 


ed for 


and 
care could have 
in act 
train of 
At 


fendants 


wa 


the « evidence 


lose of the 
« directed 
and the trial court sustained 
Judgment was entered for 
and the plaintiff sued out 
therefrom to this court. 


de- 
verdict in 


the 
mov, 
favor 
the motion 

the defendants 
a writ of 


error 


Charges of Negligence. 
The first ground of negligence 
is wholly wit support in 
The evidence shows 
train and departed from the 
time; that it remained at 
minutes, and that while 
the vestibule doors were 
trainmen were stationd at the 
the coaches for the purpose 
passengers on and off the 
full opportunity was afforded 
board the train in safety 
apparent from the undisputed evi- 
that plaintiff undertook to board 
train it was in motion proceed- 
station. 
purposes of a vestibule at 
coach is to afford safety to 
passengers and employes while the 


assigned 
evidence. 
that 


hout the 


undisputed the 


arrived Sta 
tion on sehedule 
station three 
it there rem: 


opened 


ined, 
and 
to 
assisting 
train, and 
passengers to 
It is 
the while 
of the 
of the 
the end of a 
the 


ing out 
One 


and 


b plaintiff 





| other States, 


election between alternate 





| Testimony ‘Is Found 
To Be in Conflict 


Physical Facts Regarded as Dis- 
proof of Assertions Made 
by Injured Claimant. 


train is in motion. To perform such func- 


tion, the vestibule doors be closed 


It 


must 


was the duty of the trainmen close 


to 


the vestibule doors immediately upon the 


the station. Helm vy. 


Pac. 


train 
109 Kans 


Steiner testified 


leaving 
48, 


Hines, 
196 426, 

did 
closed the trap door 
the door. 


is sup- 


428. 


that he the 


had 


not see 
plaintiff until he 
vestibule 


It 


partially closed 
This 


ported by 


testimony is not denied. 


the physical facts. 


The plaintiff and the train were both 


in motion immediately before the plaintiff 


undertook to board the train. Therefore, 


must have approached the open 


vestibule at an angle Steiner could not 


have seen plaintiff until the latter was 


close the vestibule 


It 


to opening 


was incumbent 


full 


not Steiner, 
afforded 
and 

were 


upon 


after opportunity had been 
passengers to board the train after 
looked to if there any 
other passengers on the platform before he 
went aboard, lean forward out of the 
vestibule door and again to see if any 
perchance was going to undertake 
the train while it in motion. 
opinion that the evidence failed 


actionable negligence on the 


he had see 
to 
look 
person 
to board 
It 
to 


part of the employes of the defendants. 


Was 
is our 
show any 
But, if we may assume that Steiner was 
negligent in the vestibule 
we at confronted with the 
tion of contributory negligence on the part 
of the plaintiff. If the vestibule door 
struck plaintiff as he _ testified, he 
must have undertaking the 
it motion, 
Station, the 
the vestibule door 
because 


closing door, 


are once ques- 


then 
board 
in 


been to 


time when 


out 


train at a was 


proceeding of the with 


door 
to 


trap down and 


about be closed, the physical 
that the vestibule 
not have been closed until the 
Plaintiff testified that 
was coming shut as he 


on the step. 


facts conclusively show 
door could 
trap door was down. 
the vestibule door 
put 


his foot 


while it 
proceeding out of a station with 
increasing the 
door down over the steps is 
gligent act per se in the absence of 
circumstances which excuse the act. Nor- 
folk & A. totolo (C. C. A. 
4) 191 F Bay Traction 
Co., 149 506, 39 LRA 
(NS) 645; Sheehan \ Electric R 
Co. 128 NYS 445; Lauterer vy. Manhattan 
Ry. Co. (C C. A. 2) 128 Fed. 540; Missouri 
Pac. R. Co. v. Texas & Pac. R. Co., Laboy, 
Intervenor, (C. C.) 36 Fed. 879; Solomon, 
Adm’'x. v. Manhattan R. Co., 103 N. Y. 437, 
9 N. E. 430, Am. Rep. 760; Murphy v. 
Pere Marquette R. Co., 183 Mich. 433, 150 
NW. W. 122, LRA 1915C, 536; Phillipe v. 
Ransselaer & Saratoga Ca.; 46 Ne ¥ 
177; Harvey v. Eastern R. Co., 116 Mass. 
269; Browne v. Raleigh & G. R. Co., 108 
C. 34, 12 S. E. 958; Bacon v. Delaware 
L. & W. R. Co., 143 Pa. 14, 21 Atl. 1002; 
Denver S. P. & P. R. Co. v. Pickard, 8 
Colo. 163, 6 Pac. 149. 
In Solomon vy. R. Co. 


Undertaking to board a train is 
in motion, 
quickly with 


speed, and 


trap closed 


a ne 


Terminal Co. v. 
ed. 4; Sigl v. 
Wise. 112, 135 


Green 
yw. WwW. 


Nassau 


57 


R. 


, Supra, the court 
said: 
“Tt. ie, 


established 


we think, the 


the 
*_*s € 


rule of law, 
decisions in this and 
that the boarding or 
moving train is presum- 
and generally a negligent act per se: 
to rebut 
recovery 
getting 


general 
by 
alighting from a 
ably 
and that, in order 
justify a 


this presump- 
for an injury 
on off a moving 
the passenger 
defendant, put 
dangers, 


tion, and 
sustained 
train, it 


by the 


or 
must 
of 


appear 
the 


was, 
to an 
or that 
that some 
by 
sit- 


act 


something was done or 
directions to 
in charge of the train, 
created, 
with 
to 


said, or 


was given the passenger 
some 


to 


those 
uation 
extent, 
culated 


or 
which 

free 
divert 


interfered, 
agency, 
his 
create a 


some 
his and was cal- 
attention from the 
danger, and confidence that the 
attempt could made in safety.” 

In the instant case, no circumstance 
cused the plaintiff's action. He failed 
exercise that reasonable degree of 
man of ordinary intelligence and 
would have used in his situa- 
such failure directly contributed 
to cause his injury. 

We believe the minds of reasonable men, 
in the exercise of an impartial judgment, 
could reach no other conclusion from the 
evidence in this case. Such being the fact, 
the trial court properly directed a verdict 
for the defendants. The judgment is 
therefore affirmed. 


he 
ex- 
to 
care 
which a 
prudence 


tion, and 

















| Ohio: 


| Thom 


11s 
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o Diverted Shipments 


Burden Put on Original Carriers 
For Losses of Goods in Transit 


Report of Interstate Commerce Commission on 
Bill Quoted With Part of Record 


Of Hearing. 


and I have not yet been placed in a po- 
sition to represent any one with reference 
to this bill. 

A situation may arise, however, where 
a carrier or a group of carriers would like 
their 


to present views to this committee. 


So that, although, I am not definitely ad- 


vised, I should like the opportunity to file 


a statement, or to arrange for the filing 
in the 
1 
hold 
up the consideration of this bill indefinitely 
and I ad- 


vise the chairman of the subcommittee of 


of one by a carrier or carriers 


event I receive advice to that effect. 
cannot 


course, appreciate that you 


will endeavor to ascertain and 
the wishes of the carriers with regard to 


filing this statement, within the next 


week, if that meets with the views of this 


committee. 


Mr. Newton Agrees to 

Filing of Statement 
Mr. NEWTON: 
Mr. CROSSER 


Is that agreeable. 
of 


we manifestly 


(Dem.) Cleveland, 


Of course, could not 
take action on this bill this morning. 
Mr. NEWTON: No. We 


that 


just want Mr. 


to bear in mind the days of 


this session are drawing to a close, and in 
of 


the Senate and 


view the request that has come from 


the fact that the Inter- 


state Commerce Commission seems to think 
that the bill is a good one, and that seems 
to be my impression, I may 


of 
opposing it 


own say, we 


want course those who are interested 


in to bear in mind that they 


ought to take immediate action. 

Mr. BURTNESS (Rep.), of Grand Forks, 
N; Ds Dar. in the event that 
this bill is to be reported, we ought to try 
to get it reported not later than Wednesday 
in to give it a chance 
consent calendar on Monday. 
NEWTON: 
BURTNESS: Mr. Thom, under- 
this bill, the changes proposed 
the only shippers that would be af- 
or benefited are those whe want to 
divert their shipments after the shipment 
some place. 


Chairman, 


or Thursday order 


the 
Mr. 
Mr. 
stand 
by it. 


on 
Yes. 
as I 


or 
fected 


rolling 
Mr. THOM: That is correct. 

Mr. BURTNESS: Take, instance, 
potatoes the northwest or cabbages 
celery lettuce or something of that 
from places they raised: 
They ship the car without knowing exactly 
to what consuming market they want it 
sent eventually. I should like to know 
just how the shippers actually proceed, as 
a general proposition, 
they 


for 
from 
or or 


sort where are 


if you know, when 


have made up their minds as to the 

they want jt sent; that is, 
have sold their car, having 
it sent, uS say, 


[. C. C. Rejects 


Grain Transit Plan 


Railroad Sought to Withdraw 
Shipping Arrangements at Den- 
ver Under Joint Rates. 


exact place 
when they 
determined 


or 


they want let 


The Interstate Commerce 
Division 3, decision issued on 
found not justified a proposal by the Chi- 
Burlington & Quincy Railroad 
withdraw transit arrangements at Denver, 
Colo., under joint rates on grain and grain 
products originating on connecting lines, 
particularly in Nebraska, to destinations 
in California and other western States, 
when such traffic is received by it at Mis- 
River junctions. 
had filed a 


Commission, 
in a July 9, 


cago, to 


souri 
The railroad 
the joint ratets subject to 
tariff rule: ‘Will not apply 
with commodities that 
transit at the Missouri 
port by Division 3, 
part: 
Respondent 
only 


tariff making 
the following 
in connection 
have previous 
River.”” This re- 
dated June 30, says in 


a 


makes it clair that it seeks 
alleviate somewhat a situation in 
which it finds itself in the unenviable po- 
sition of performing a substantial trans- 
portation service for less than nothing. 
But it does not make clear that it is using 
the appropriate method for relief. 

The situation might corrected 
some extent either by charging: a higher 
transportation on traffic from group 
G moving to the Pasific coast via group-F 
junctions, by the establishment of a rea- 
sonable charge for the transit service at 
Denver. Mither method would be prefer- 
able to the proposed disruption of a prac- 
tice which has been in effect for many 
years and which appears to a com- 
mercial necessity if the markets at the 
Missouri River and at Denver are to con- 
tinue in existence in this present degrce 
of prosperity. 

It may 
inherently 
which 
River 


to 


be to 


rate 


or 


be 


also be that there is something 
wrong in the practice under 
the inbound carrier to the Missouri 
markets retains its full local rate 
on shipments which are forwarded later 
markets’ on the basis of the 
rates from points of origin to. ulti 
The record affords no 
convineing why the revenue on 
traffic accorded a through status by virtue 
of transit arrangements should not be di- 
vided"in the same way as that on through 
traffic which moves without interruption. 

In any event, situations of this character 
should be met by provisions for increas- 
ing revenues to a reasonable level for ex- 
isting services rather than by curtailment 
of such services. 

We find that the proposed schedules 
have not been justified. An order will be 
entered requiring their cancellation and 
the discontinuance of the proceeding. 


trom those 
joint 
mate destinations 


reasons 


to Peoria, Ill., rather than to St. Louis— 
what is their general practice now? 

Mr. THOM: It has been a number of 
years since I have been familiar with that 
procedure, but as I understand it a ship- 
ment will be sent either on a straight bill 
of lading to a consignee other than a ehip- 
per, or on an order bill of lading with 
instructions to notify some other person 
than the shipper of the delivery. It fre 
quently happens that the market at that 
point is not a suitable market in which to 
dispose of that shipment, or that the per- 
son in the first market desires to send it 
farther to another market, to sell to a 
person or persons at that point. In either 
event, the shipment is reconsigned or di- 
verted in accordance with the applicable 
tariffs. The shipment is then carried, as 
is frequently the case, by the connecting 
line to this other point and the shipment 
is accepted by the reconsigned consignee. 

Mr. BURTNESS: What I had in mind 
particularly was this question: How is 
the order for divefsion made by the 
shipper? 

Mr. THOM: Usually by wire. 

Mr. BURTNESS: Simply by wire? 

Mr. THOM: Yes. 

Mr. BURTNESS: 
sufficient now? 

Mr. THOM: Yes. 

Mr. BURTNESS: And may that wire or 
other instruction be delivered either to the 
initial carrier or to the carrier upon whose 
line the car may happen to be at that 
time? 

Mr. THOM: That I cannot answer. I 
am not sure. My impression is that it is 
to the carrier on whose line the car is at 
that time. 

Mr. BURTNESS: 
practice? 

Mr. THOM: Yes. 

Mr .NEWTON: That is my understand- 
ing, too. 


That is accepted as 


That is the genera] 


Question of Liability 
Raised by Mr. Burtness 

Mr. BURTNESS: For instance, if 0. J. 
Barnes, a produce dealer of Grand Forks, 
N. D., should ship a car on the Great 
Northern Railroad, as the initial carrier, 
but which if sent down through Iowa, 
goes over the Burlington lines and if he 
should give his instructions for diversion 
directly to the Great Northern Railway 
Company and if it is diverted upon those 
instructions, I was wondering whether 
anyone claims now that the initial carrier 
would not be liable under the present pro- 
visions of the so-called Carmack amend- 
ment. 

Mr. THOM: I have not had occasion 
to look into the law, but I would say that, 
in my judgment, the ‘initial carrier would 
be liable under such circumstances. 

Mr. NEWTON (interposing): My under- 
standing from my examination of the 
authorities, that under those’ eircum- 
stances, there is no question but that the 
initial carrier would be liable just ag if 
the diverted point were inserted in the 
bill of lading in the first instance. 

Mr. BURTNESS: It would seem that 
way, because they have simply changed 
the initial contract an? changed it by 
agreement of the original parties. 

Mr. NEWTON: ‘There is no question 
but what that is the law now as to that 
particular set of facts. 

Mr. BURTNESS: The reason, it 
would seem to me, then for the shipper 
to wire the second or third carrier is on 
the theory that it might save some time, 

Mr. NEWTON: That is it. , 

Mr. BURTNESS: And to ptotect them 
under those circumstances. If that is cor- 
rect, then even the passing of this amend- 
ment to the Carmack amendment would 
not particularly enhance the, damages that 
the initial carrier might be subject to now, 
for the shipper could, if he wanted to, give 
his instructions to the initial carrier and 
hold him liable. 


is, 


only 


Decision on Question 


Cited by Mr. Newton 

Mr. NEWTON: The theory, of course, 
upon which the court has held is if the 
instructions were given the connecting 
carrier not through the initiating carrier; 
that the initiating carrier was not a party ~ 
to the contract. Now there is this decision 
here, Houston & Texas Railway vs. Smith 
(258 Southwestern 542), in which the Texas 
Court of Appeals held that where a ship- | 
ment is reconsigned by the owner afger 
it has arrived at its first destination, with- 
out having the concurrence of the initial 
carrier in such reconsignment, that liabil- 
ity of the initial carrier terminates at the 
first destination; that is, the first origina] 
destination. This decision has practically 
compelled shippers to arrange their recon» 
signments through the initial carrier an@ 
this has resulted in much delay and great 
loss to both shippers and carriers. 

“Of course, that is because it applies to 
perishables or to farm products where 
there is a great fluctuation in the market. 
For instance, take Minneapolis, which is a 
great fruit distributing center. When a 
car of fruit is sent on rolling to Minne- 
apolis, no one in the office of the con- 
signor Knows how many cars are going to 
arrive there that day or whether it is 
going to be possible to sell it to advantage 
on the day of arrival. Therefore, any in- 
structions going to an additional party 
delay the sale or the authorization for sale 
at a particular figure, and that is destruc- 
tive of the business and the profits. 

Mr. BURTNESS: The diversion feature 
seems to be plain to me, but what about 
these words, “is reconsigned?” 

Mr. NEWTON: That means the same 
thing as diverted. 

Mr. CROSSER: The diverting is the 
act and the reconsignment is the method - 
that brings aboyt the act. 

(Whereupon the committee adjourned.) 

Later the subcommittee reported and the 


bill passed both houses and became law 
on July 3. 
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World 


Grain 


World Wheat Crop 
Forecast as Higher 
, Than Output of 1925 


Production in Europe Expected 
To Be Considerably Under 
Bumper Harvest of 
Last Year. 








The wheat crop in elght foreign coun- 
tries of the Northern Hemisphere report- 
ing to date is forecast at 701,658,000 bushels 
compared with estimated production of 
721,530,00 bushels for 1925. Adding the 
United States forecasts reported to date 
fn nine northern hemisphere countries is 
1,469,015,000 bushels as compared with 1,- 
390,895,000 bushels in 1925. 

‘Production as reported for these colin- 
tries last year comprised 47 per cent of 
the total northern hemisphere crops_and 
41.8 pér cent of the total world crop out- 
side of Russia and Qhina. 
ment of Agriculture reviews the situation 
in a statement July 10. 
official of total 
acreage and production are not yet avail- 
able. 


The Depart- 


Canadian estimates 


The Northwestern Grain | Dealer's 


Association have estimated an increase of 
7.9 per cent over last year’s wheat acreage 
in the Prairie Province and a decrease of 
4.3 per cent for rye. 5 

In southern Alferta wheat is only fair 
but elsewhere in the west it is in good 


to excellent condition although the pre- 
vailing warmth made more rain desirable. 
The recent warm weather has improved 
crops in the east and they look well al- 


though still late. 
European Crop Outlook. 

The European wheat crop exclusive of 
Russia is expected to be below the bum- 
per harvest of 1925 although conditions 
so far point to a crop above the average. 
Forecasts and estimates of production re- 
ceived to date from Spain, Bulgaria, and 
Poland are below estimates for last year 
while the forecast for Hungary is above 
last year's ure. 

The yielf in France is expected to be 
well below the high yield of 23.9 bushels 
to the acre obtained last year. The latest 
official condition report is for May 1 when 
winter wheat condition was reported at 69 
and spring wheat 68 compared with 76 and 
73 respectively on May 1, 1925, according to 
the French system wherein 60 represents 
a fair condtion, 70 medium and 80 good. 

A correlation of this May 1 condition 
of winter wheat with final yields for the 
years 1902 to 1926 would indicate a yield 
per acre of 19.1 bushels as compared with 
an estimated yield of 21.6 for last year, 
computed in the same way. Last year, 
however, conditions from that time to the 
time of harvest were increasingly favor- 
able, resulting in an actual yield of 23.9 
bushels to the acre, whereas this year to 
date the crop has deteriorated. 

Conditions of winter wheat in Germany 
on June 1, indicated a yield of 27 bushels 
per acre compared with an indicated 28.9 
bushels on similar reports for 1925.,The 
actual yield of all wheat in 1925 as shown 
by acreage and production of figures was 
30.8 bushels. 

Germany had general rains during the 
early part of June and droughty conditions 
were for the most part relieved. A satis- 
factory gondition of nearly all grain crops 
was reported about the middle of June. 

Italy’s wheat crop for the current sea- 
son has been estimated to be about 1-12 
below last year’s harvest according to Con- 
sul Dominion at Rome. Last year’s crop 
was estimated at 240,849,000 bushels. Italy's 
wheat requirements for all purposes for 
the past five years have been about 300,- 
00,000 bushels a year. 

In the central European countries for 
which no estimates have been received the 
outlook is still generally good although 
crop prospects are slightly less favorable 


than before the heavy torrential rains 
which were accompanied by inundation 
and in some areas by winds about the 


middle of June. A continuation of warm 
dry weather is needed for a good outturn. 

Reports for Rumania point to a big crop 
of winter wheat and barley as well as of 


spring sown cereals. The damage done 
by the heavy rains about the middle of 
June is relatively insignificant in that 


country in comparison with the good done 
to the crop. 

In Austria and Czechoslovakia official 
reports of condition on June 1 were above 
average but somewhat poorer than last 
year. For Yugoslavia, reports had been 
generally favorable in the important wheat 
growing areas. 


Storms in Hungary. { 


A cable from the International Institute 
of Agriculture reports further heavy 
storms in Hungary about July 1 but the 
rains only caused damage along the river. 
A little later the weather was drier and 
warmer which improved the crop condi- 
tion. . 

A trade report for Latvia dated June 20 
States that in Kurland the condition of 
the crops is much improved due to warmer 
weather, and that in the area of Mitau a 
fair crop is expected. A general average 
crop of rye is also looked for. 

The cold wet weather of May in England 
continued throughout most of June, but 
during the last week in June and the first 
week in July the Weather was fair and 
bright, which was much needed. 

Practically all reports from Russia have 

indicated that the outlook is promising for 
cereal crops in the most important grain 
producing sections of the country. Trade 
reports for Russia from Charkow dated 
June 12, say that in the Ukraine winter 
crops are expected to give an average 
yield, while the condition of the spring 
crops is slightly better than at this date 
last year, and, with favorable weather, 
yields of the various cereals should be 
about equal to those ‘of the previous sea- 
son. 
» Conditions of winter cereals in the Uk- 
raine on June 1 as reported by the Inter- 
national Institute of Agriculture were gen- 
erally good, 


a 


General 


Crops _ 


THE UNITED-STATES DAILY: MONDAY, JULY 12. 1996. 





Agriculture 








Rye 
Corn 





. YEARLY 
: INDEX 


Comparative 


General Outlook for Crops is Reported Below Average Yield 


Prospect Is Small 
For Improvement 


Unfavorable Condition Due to 
Deficient Rainfall in East and 
North Central Areas. 





Commenting on the crop report as of 
July 1, the Crop Reporting Board, De- 
partment of Agriculture, issued a state- 
ment, July 10, the full text of which fol- 
lows: 

On July 1, the composite condition» of 
all crops was 6.4 per cent below the aver- 
age July cogdition during the last 10 


years. There is still time for a substan- 
tial improvement, but, considering all 
crops, there is now little chance that 


yields per acre will equal those usually 
secured’ The chief reason for the present 
unfavorable outlook has been deficient 
rainfall in portions of the North Central 
and Eastern States. 

Sorn: A production of 2,660,780,000 
bushels of corn, or 8.3 per cent less than 
last year, is indicated by the July 1 con- 
dition of 77.9 per cent of normal. The 
average production of the five years 1921- 
1925 is 2,848,294,000 bushels. This con- 
dition is the lowest for July on record ex- 
cept the 72.0 per cent reported in 1924. 

Throughout the entire country’ the 
growth of the crop is generally uneven 
and backward because of the late, cool 
season, and deficient moisture over wide 
areas. Growing conditions were improv- 
ing the northern part of the Corn 
Belt during the latter part of June. In 
southern and eastern areas more rain and 
warmer weather is needed. Over most 
of the country, fields are clean and well 
cultivated. Chinch bugs are reported in 
unusual numbers in Kansas and Missouri. 

The area in corn this year is estimated 
at 101,074,000 acres, which is about half 
of one per cent less than last year. In- 
creases of acreage are reported in Illinois, 
Indiana, Minnesota, and the Dakotas, 
while the other principal Corn Belt States 
show decreased acreage, or no change from 
last year. The net decreag$e in the twelve 
Corn Belt States is 582,000 acres. 

Winter Wheat Crop Good. 

Winter. Wheat: <A total production of 
567,762,000 bushels of winter wheat is in- 
dicated by the July 1 condition. This is 
an increase of about 24,000,000 bushels 
over the outlook of a month ago, and 18,- 
000,000 bushels above the average of the 


in 





| 


' 
t 


past five years,~It exceeds the short pro- 
duction of 1925 by 169,000,000 bushels. 

Rains and cool weather throughout most 
of the important winter wheat States re- 
sulted in considerable improvement of the 
crop during June just prior to harvest. 
Heads have filled out well and the quality 
of the grain in most States is reported as 
excellent. Harvest is making rapid prog- 
ress and has extended to practically all 
heavy production sections. Yields are gen- 
erally running higher than expected a 
month ago, except in limited areas where 
rainfall has continuefi deficient. 

In the Pacific Northwest, where the 
white wheats predominate, indications 
point to a production more than double the 
short crop of 1925, and only slightly below 
the average of the past five years. In the 
important West Central soft winter wheat 
States, production will slightly exceed that 
of 1925, but falls short by approximately 
90,000,000 bushels of equaling the five-year 
average. Indications considerably 
higher than a month ago. In the eastern 
soft winter wheat States production indica- 
tions are for a crop slightly below that of 
last year, but better than expected a 
month ago. Texas and Oklahoma are har- 
vesting a crop of excellent quality, almost 
double the five-year average produced in 
these States, and about three times the 
short crop of 1925. The increase of 7,000,- 
000 bushels in the Kansas crop results 
from threshing returns exceeding expecta- 
tions in the eastern and southern portions 
of the State. 

Spring wheat: The acreage of all 
spring wheat for 1926 is approximately the 
same as last year. An increase of 8 per 
cent in North Dakota is offset by declines 
in other States. In South Dakota, acreage 
declined 8 per cent, due in part to aban- 
donment on account of drought. In Wash- 
ington and Oregon, where the acreage of 
spring wheat last year was greatly in- 
creased because of the abandonment of 
winter wheat, the spring wheat acreage 
has materially decreased. 


are 


A total crop of approximately 200,000,- 
000 bushels of all spring wheat is indicated 
by the July 1 reported condition of 64.8 per 
cent. Last year 271,000,000 bushels of all 
spring wheat were produced. In Minne- 
sota, Montana, and the Dakotas, the acre- 
age of Durum varieties increased 15 per 
cent. Indicated production of Durum is 
given at 50,000,000 bushels compared to 
66,000,000 bushels last year. 

Weather conditions for the whole coun- 
try were generally favorable for the crop 
during the last week of June and were 


Crop Summary for United States as of June 1, 1926. 


Corn: 

Acreage, 101,074,000 acres, 
duction, 2,660,780,000 bushels. 
Winter Wheat: 


Acreage remaining for harvest, 36,803,Q00 acres. 
567,762,000 bushels. 


normal. Indicated production, 
Spring Wheat: 

Acreage, 20,884,000 acres, 
tion, 199,595,000 bushels. 
All Wheat: 

Acreage, 57,687,000 acres. 
tion, 767,357,000 bushels. 
Oats: 

Acreage, 45,945,000 acres. 
tion, 1,334,260,000 bushels. 


Condition, 77.0 per cent of normal. 


Condition, 64.8 per cent of normal. 


Condition, 73.6 per cent of normal. 


Condition, 74.5 per cent of normal. 


Indicated pro- 
Condition, 77.4 per, cent of 
Indicated produc- 


Indicated produc- 


Indicated produc- 


The Crop Reporting Board of the United States Department of Agriculture makes 
the following forecasts and estimates from reports and data furnished by crop corre- 


spondents, field statisticians, and cooperating 


State Boards (or Departments) of Agri- 
4 








culture and Extension Departments: - 
For the United States. 
Acreage 1926. Condition, 
¢ 3 3 BE 
— 2 Fo wir = - = E 
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&% < Be Be eB nz 
CORN! seca cise ée'ens ce 99.4 101,074,000 77.9 : 86.4 84.1 
Winter wheat...... Renee 119.0 *36,803,000 77.4 76.5 65.9 77.5 
Spring wheat....... Seances 99.8 20,884,000 64.8 78.5 88.1 84.5 
Wi WOU kis casins ecene 111.3 57,687,000 73.6 ; 73.4 79.8 
CRE ica cgeases ‘ ea 101.0 45,945,000 74.5 78.8 76.3 83.2 
Barley Piecatite wane 107.5 8,842,000 73.3 81.0 81.2 84.4 
Me co fsistenntaccswen . 88.2 a3,601,000 66.7 73.4 76.8 83.2 
WURMOGOE: occ ccs ccacvesns ° 94.4 2,843,000 73.0 2s 81.5 84.0 
OS SRRCE eee eee ee 112.1 1,018,000 86.7 8 87.0 89.0 
Grain Sorghums f......... 106.7 4,395,000 84.4 , 79.9 83.1 
BEY: Me GRIME. . k bee 8c ct ee 99.4 59,080,000 71.9 76.0 72.2 178.6 
PME. pitas tess enkons 77.0 77.0 73.0 86.9 
Beans, dry ediblet....... 111.4 1,754,000 84.5 84.8 85.3 
SS ere rat 95.6 939,000 75. ns 81.0 &4.0 
ME LPO Cc caoaGeee°  kkcs 00 wb bee 73.1 78.3 53.3 60.8 
Peaches, total crop...... - oC: 060 agate 73.3 74.3 59.0 59.4 
Pears, total crop......... :  . « meee 73.7 73.8 58.7 61.2 
CRS Ssh eae cas he : ary es 83.9 os 83.8 85.2 
Potatoes, white. ....c.ss0. 102.1 3,202,000 81.4 Pere 84.1 87.0 
Sweet potatoes.......... . 106.9 832,000 73.7 coos 77.2 85.2 
Tobacco Ge Ae eee 94.4 1,658,000 73.1 ewes 79.8 82.2 
Sorghum for sirup....... 103.2 389,000 75.7 oes 76.6 83.8 
Total production in milions. Yield ‘per acre. 
Indicated by 
condition § é Harvested. = hit Harvested. 
o “ 2 ¢e 
Crop. e. = % 8 gem ei 
a $o2 Sse een 
» ¢ 8 sta -.¢ ofs 
5 3 = =>a Ess S => 3 
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COPA. cdacnnnasce Salnbaress aene,. 9s08l . 2,905 2,849 26.3 28.6 27.7 
MVINOr WHERE: os ickicees ces 568 54.3 396 549 15.4 12.7 14.3 
OP WRORD b5:6 0500050 e808 200 271 253 9.6 132 2.9 
BA WHORE. iso cece PALL aaees 767 666 802. 13.3 12.9 13.8 
OBIE occ ases Perry cheba OkaNs 1,334 1,512 1,327 .29.0 33.3 30.8 
PE a see panuresdeaenars sss 191 ca 217 186 21.6 26.4 24.7 
OO Nik users sce RiNthats Grea. 39.7 41.1 48.6 68.2 11.6 11.9 13.9 
EN PER ree is ore 19.9 + 22.0 17.8 7.0 7.3 8.3 
Rice . center ht eee Ter 39.6 eee 34.3 36.0 38.9 37.7 38.9 
Grain sorghumist . os. 06.0650 94.2 ae 71.0 * 92.4 21.4 17.2 19.7 
Te a ae 77.8 me * 86.7 90.5 1.32 1.46 1.50 
Beans, dry ediblef........... 18.6 ‘ic 19.5 14.6 10.6 707 670 
oT a er a eS 624 Seas 694 711 665 
Apples, total crop ......,.... 208 172 170 
Apples, commercial crop .... 37.5 655 33.0 30.1 eae 
Peaches, total crop ......... 61.7 59.3 46.6 46.9 tte 
Peara, total Crop ..4....0.00.6% 24.6 23.6 19.8 17.7 
NR OR it ara ta a bp ase wee 2.44 1.97 e2.01 
Potatoes, white’ ....< 0360000 334 326 396 104.3 103.8 106.9 
Sweet potatoes ............. 68.3 62.5 84.5 82.1 80.3 90.9 
Tobacco ese dyads Aca aseinta 1,139 1,365 1,288 687 773 760 
Sormhuni Sifup «4-6 sh.0 cs. ccs 29.2 25.5 33.2 75.0 67.6 78.7 


* Acres remaining for harvest. 
erage. 


+ Principal producing States. ¢f 
§ Interpreted from condition reports. 
creases With changing conditions during the season. 


Three-year av- 
Indicated production increases or de- 
e Four-year average. 


The amount of WHEAT REMAINING ON FARMS July 1, 1926, is estimated at 


3.1 per cent of the crop of 1925, 


or about 20,739,000 


bushels, as compared with 


29,- 


348,000 bushels on July 1, 1925, and 37,058,000 bushels, the average of stecks of wheat 


on July 1 for the five years, 1921-1925, 








improving on July 1. A decline of nearly 
14 points in condition since June 1 is re- 
ported by correspondents, the great de- 
cline—29 points—eccurring in South Da- 
kota, where condition dropped from 64 per 
cent tg 35 per cent. 
vere drought in the heavy spring wheat 
producing counties of that State. 

While rust is reported 
of areas in the Red 
pathologists state that there no indi- 
cations as yet of a general epidemic in 
the spring wheat ares. 

Decline in Oat Crop. 


Oats: The condition of oats declined 
about 5 per cent between June 1 and 
July 1, of this year, while the usual decline 
during this period is about 3 per cent. 


a number 
River Valley, plant 


from 


are 


Sharp declines in the West North Central | 


States and Far Western States were only 
partially offset by improved conditions in 
Eastern and Southern States, 

While the acreage oats on July 1 
showed an increase of one per cent over 
the acreage harvested in 1925, the indi- 
cated production was nearly 11 per cent 
less than last year, or 1,334,260,000 bushels 
for 1926, compared with 1,511,811,000 last 
year, though slightly in excess of the five- 


of 


This was due to se- | 


year average production. The condition 


on July 1, 1926, was 74.5 per cent, or 
nearly 9 less than the ten-year average 
condition of 83.2 per cent. 4 


A decrease of over 30 points in the con- 
dition of oats to 37 per cent was reported 
) in South Dakota between June 1 and July 


1, where early oats were seriousiy af- 
fected by drought. Nebraska oats de- 
| ¢lined 15 points, North Dakota and Min- 


nesota 11 points, Kansas 8 points, lowa 6 
points, while the Far Western States with 
the exception of Arizona, declined from 2 
to 11 points during the month of June. 

Conditions improved materially in Mis- 
} souri, Ohio, Pennsylvania, and New York. 
The yields per acre in the Southern States 
have fully carried out the conditions 
ported June 1. In Texas this record high 
| yield of 42.6 bushels this season has been 
made possible by excellent moisture con- 
ditions. In only one year, 1919, when the 
yield was 42.0 bushels, have oats in Texas 
exceeded 40 bushels per acre. 

tye: The condition of 66.7 per cent of 
normal indicates a production of 39,666,000 
bushels of rye comparing with the average 
crop of 68,170,000 bushels for the five years 
1921-1925. The indicated yield of 11.0 


re- 








Ry 


Acreage 1926 
for harvest. 


Principal producing States. 
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Pennsylvania......... 85 96 82 
Indiana..... eeveee 115 176 «8&6 
Michigan..... ESUVOCe ess OF 199 80 
Wigconsin.....ce0++.... 97 248 83 
Mihnesota.......+6..... 90 450 62 
North Dakota.......... 74 1,163 49 
South Dakota...... sees 60 121 40 
INNGUTOBEE. csc cc cessees 110 226 «664 
U. &. Total. ..cceccccse. 88.2 3,601 (66.7 
WINTER 
Pennsylvania.......... 104 1,180 81 
UIDs 54.0 AUC ECRE TW oo 113 1,800 87 
Indiana... %.ic.s.: 93 1,650 85 
Illinois...... PBs eeoss «6 OU 1,988 72 
Michigan..».. Soares: kee 900 73 
Missouri...... Wav eeas 78 1,298 78 
Nebraska..... ee ..113 2,817 57 
po a eee 120 10,310 73 
CORUM i.5 Sivgivic soc 136 4,214 16.5 
ON. 65 sea Bees 220 1,802: 18.0 
BGRDO. . stances oe 105 426 75 
COMING i566 eee ss 135 1,207 7 
Washington.......... 242 900 880 
OFfeBOR: . is scsss . 251 880 80 
CAMTOPMIB: .icb ess. 125 756 87 
UO. B. TOQAR. cvccccss.. 119.0 36,803 77.4 


Winter Wheat. 


Acreage 1926. 


Principal producing States. 2. s3 
os 2% = 
7 es e: 
as <4 > 
Minnesota 99 2,010 69 
North Dakota 108 10,378 61 
South Dakota $2 2,407 35 
Montana 104 3,147 74 
Idaho 110 a72 83 
Washington 71 1,207 7d 
Oregon ..... cca. ae 146 ve) 
U.S. Total 99.8 20,884 64 


+Interpreted from condition reports. 
with changing conditions during the sea 


Durum and hard spring wheat acreage, 


and Montant combined is estimated at 5,36 
compared with 4,674,000 acres and 12,609,00 
11,451,000 acres, the average for the five 

Durum acreage represents 29.9 per ce 
four States this year, compared with 2.0 
average for the five years 1921-1925. 





e. 


Condition Production in 




















July 1. thousands of bushels. 
Indicated by ™ 
condition.* Harvested. 
. o 
3 a 
o - 
woe = ; % s 
sve * - @ o% 
sus - > we 
Te. ‘ 2 s of. 
Fou = E 2 >on 
Bak = - = i 
92 1,425 1,450 1,921 2.887 
86 2,422 2,287 1,744 3,256 
87 2,547 2,326 2,700 5,856 
87 3,808 3,624 . 5,336 
84 5,720 6,010 7 13,354 
72 8,833 10,253 15,710 16,965 
84 847 1,294 1,919 4,175 
87 2,343 2,604 2,522 2,174 
83.2 39,666 41,131 48,612 68,153 
WHEAT. 
88 19,594 17,901 2,420 754 
79 32,886 31,374 3,910 967 
76 27,629 25,679 25,636 28,350 
76 31,203 28,873 34,960 45,832 
79 14,126 12,358 13,906 15,816 
76 16,705 14,142 21,965 30,720 
76 33,719 35,139 31,661 46,097 
73 139,989 133,172 74,750 113,920 
12.1 69,531 62,730 25,354 39,775 
11.8 32,436 31,478 6,552 15,795 
84 8,180 10,305 10,962 9,607 
77 16,294 19,795 10,752 14,342 
79 21,024 20,916 9,300 26,441 
87 17,248 18,797 7,700 15,913 
80 14,733 15,301 11,457 11,386 
77.5 567,762 543,300 548,843 


395,610 
ms, 


Production in 


Condition thousands of bushels. 








July 1, Harvested. 

. ‘ oe 
e foe gos 
o exo > wo 
e aay . ae 

ES 3 otc 
s #2 i S$3 
~ Fea - = = 
88 26,390 26,002 
84 112,378 194,921 

88 30,940 

7 37,260 31,773 

88 13,056 15,080 

76 17,622 27,540 

82 2,300 11,200 

& 84.4 199,595 270,975 





Indicated production increases or decreases 


son. 

respectively, in Minnesota, the Dakotas, 
7,000 acres and 12,575,000 acres for 1926, 
0 acres for 1925, and 5,042,000 acres and 
years 1921-1925. 

nt of the total spring wheat acreage in the 


per cent in 1925, and 30.6 per cent, the 


ae t . : : 
The acreage of Durum for the four States in 
1926 is 14.8 per cent more than in 1925, and that of 


hard spring wheat 0.3 per cent 





















less. 
CO RN. 
Acreage Condition Production in 
1926. July 1. thousands of bushels. 
Harvested. 
Principal producing States. |, z 7 
e. Ee ot - 
ch one EP 
2 6B ; s 
cs ae z - 
Pennsylvania .....--+-. 100 1,421 72 86 72.471 
GRO 6 63-99-4:%6400 Soemee 95 3,522 70 $4 177,936 
Se. cs aewaeaen’ 101 74 72 83 201,318 170,801 
EIMMOIS 2. occ scevcesseece 101 ‘ 75 85 388,080 27,930 
Michinonn ....0..esneses 97 62 84 39,506 65,680 : 
WiIBCONGIN .. «0.662 senss 96 67 86 62,646 99,556 87, 
\Minnesota .......-see-- 103 72 85 132,486 156,852 144,659 
MO gc oh c5ns se been ees 100 84 89 419,927 483,062 424,381 
Minesurl .... ...++s2058<6 100 80 83 192,738 201,338 183,041 
South Dakota ......... 103 79 86 129,917 83,405 113,35 8—q 
Nebraska .......scee+.. 97 85 88 236,342 236,600 218,107 
MOROEE ois. + ceneeew@ns 93 73 82 105,657 104,643 110,517 
North Carolina ........ 101 2,294 83 86 44,744 42,014 48,616 
Georgia ........scecces. 93 3,622 79 80 48,643 41,676 51,840 
Kentucky Z <<a uae ee 3,200 84 8&7 84,672 84,800 85,052 
Tennessee .....-+++++++. 98 3,099 86 84 78,621 « 63,240 73,997 
U.S. Total .....ceeee 99.4 101,074 77.9 84.1 2,660,780 2,905,053 2,849,188 
} OATS. 
New York . 100 1,050 83 85 33,378 37,800 32,430 
Pennsylvania 99 1,136 86 88 $7,613 40,145 37,575 
Ohio 96 1,998 79 2 67,399 86,362 56,465 
Indiana 104 2,193 74 80 65,400 59,052 50,742 
Illinois ...... 97 4,582 75 2 147,770 151,168 137,721 
Michigan 102 1,697 84 80 58,445 53,248 48,651 
Wisconsin 101 91 90 107,658 126,246 97,506 
Minnesota 94 5525 TW 89 133,035 202,188 159,772 
Iowa 101 6,283 80 221,162 251,950 217,929 
Missouri 113 2,137 66 45,133 49,166 37,315 
North Dakota 94 2,53% 66 50,233 72.873 69,829 
South Dakota 87 2,564 37 35,101 100,198 83,625 
Nebraska 91 2,456 56 ~ 49,513 73,953 69,986 
Kansas 102 1,746 58 34,937 39,376 34,998 
Oklahoma 115 1,311 22.3 28,972 26,220 29,104 
Texas ‘ 180 1,964 2.6 83,662 13,419 34,753 
U: 8. Total . 101.0 45,945 74.5 83.2 1,334,260 1,511,888 1,326,916 
BARLEY. 
New York 114 186 83 84 4,909 4,727 4,306 
Illinois 120 324 84 89 9,526 8,910 6,575 
Wisconsin 113 521 90 90 16,412 16,965 13,518 
Minnesota . 108 1,211 72 88 25,721 33,630 26,002 
Iowa ‘ 125 219 83 90 5,908 5,425 4,389 
North Dakota 105 2,003 65 85 30,596 42,930 28,723 
South Dakota 120 1,090 45 89 13,489 23,608 20,853 
Nebraska 93 217 60 82 3,971 5,662 6,140 
Kansas 70 266 36 69 2,538 4,294 13,065 
i. a 90 112 84 88 3,810 5.456 3,737 
Colorado 105 430 77 86 9,602 8,610 6,366 
California 103 1,071 87 82 81,214 32,240 28,862 
U. 8. Total ..... 107.6 8,842 73.3 84.4 190,959 217,497 186,100 














Situation Is Good 
For Winter Wheat 


Potatoes in Worst Position Re- 
ported Since 1911; Fruit and 
Sugar Beets in Fair Shape 





bushels per acre is below the 11.9 bushels 
per harvested last year and 2.9 
bushels below the average of 13.9 bushels 
for the past five years, 
on record since 1866, 
1885 “and 1887, 


acre 


It is the lowest 
excepting in the 


years when the averages 


were 10.2 and 10.1 bushels. The 3,601,000 
acres for harvest in 1926 is 11.8 per cent 
smaller than the area harvested in 1925. 
This acreage reduction is chiefly in the 
Dakotas. 

BARLEY: The condition of barley,*73.3 
per cent, is the lowest on July.1 in 15 
years. The Svuth Dakota condition is 44 


points below the 10-year average, Kansas 
33 points, and North Dakota 20 points. An 
increased acreage is found in all the more 
important States except where acreage last 
year was high following winter wheat 
abandonment. The indicated barley pro- 
duction of 190,959,000 bushels is slightly 
above the five-year average, although 
about 12 per cent less than last year. 
GRAIN SORGHUMS: The 
planted to grain sorghums shows 
crease of 6.7 per cent. 


acreage 
an in- 
All important pro- 
ducing States except“Kansas show an in- 
creased acreage planted and a satisfac- 
tory growing condition, indicating a prob- 
able production of 94,177,000 bushels. This 


is nearly, a third more than the short 
crop of last year. 
FLAXSEED: The condtion of flaxseed 


on July 1 indicates a crop of about 20,00,000 
bushels compared with 22,000,000 bushels 
last year, and a five-year average of less 
than 18,000,000 bushels. The acreage is 
5.6 per cent below that harvested last year, 
and the indicated yield per seems 
likely to be about 16 per cent less than 
the average during the last five years. 
Rice Area Large. 

RICE: The area planted estimated 
to be about 12.1 per cent larger than last 
year’s acreage. The acreage in Louisiana, 


acre 


is 


which usually produces half of the rice 
crop of the United States, is 1 per cent 
greater than that planted in 1925. Owing 


to the’loss from drought last year of about 
19 per cent of the Louisiana rice acreage; 
the present acreage in that State is abeut 
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Statistics 


12 per cent greater than the area 
vested last year. 

Condition-of this crop in all the 
producing States is on the whole 
although somewhat below tte ten-year: 
erage on July 1. A production of nearly | 
6,000,000 bushels better than 1925 se 
seems likely from present conditions, @ 
about 4,000,000 above the average for the 
past five years. os 

Hay: The acreage of hay is about ‘the 
same as it was last year. The Nore@” 
Central States show a smaller acreage thal 
last year, except where adverse weather 
caused increased cutting of small graim 
for hay. The southern States as a whole 


show a material recovery from 
the short acreage resulting from drought 
last year. In some of the plains 
and Muntain. states, where alfalfa 
predominates, small reduction in acre 
| age haev taken place. Decreases in the 
Plains and Mountain Statets, have 
been offset by the continued increase 
in the acreage of alfalfa in the North 


Central States. The acreage of clover and 
timothy shows a considerable reduction due 
principally to the pooor “catch” of clover | 
in many States last year. Larger acréage 
than last year of animal legume hays are 
expected in the southern States, where this 
kind of hay predominates. 


The condition of hay in the North Cén- 
tral and North Atlantic States is poor 
and light yields are in prospect. Drought 
conditions in many parts of these States 
have reduced the first cuttings. In the 
South Atlantic and most of the South Cen- 
tral States, the condition is considerably 
below average. In Texas, Oklahoma, and 
the irrigated States, @n the other hand, 
conditions are generally good, due to favor- 
able moisture conditions. 

The acreage of wild or prairie hay has 
not yet been estimated, but the very low 
condition reported indicates the probability 


many areas usually mowed will be 





found not worth cutting this season. 

Pastures as a whole show the poorest 
July 1 condition since 19}1 with the single 
exception of last year. Pastures are poor 
in most of the Atlantic and North Central 
States, but are rather good in-most of the 
South Central and Western States. 

FRUITS: Apples, peaches and pears 
each showed a condition on July 1 about 
20 per cent higher than the average condi- 
tion reported on that date during the last 
ten Prospects may be described 
as almost uniformly good. 


years, 


In parts of the Northeastern States, 
however, the season is so late that. the 
“June drop” of apples had hardly begun 
on July 1 and prospects may still change 
materially. 

Potatoes: The relatively high price paid 
for potatoes during the past season has 

[Continued on Page 6, Col. 3.) 























Flaxseed. 
Acreage Condition Production in 
1926. July 1. thousands of bushels, 
= — 2 Harvested. 
© a $ 
5 “ zi = ; = . ss 
Principal producing States. EW Ez % 3 24 264 3 ss 
os sf a hes $3 ; an 
, ~ os o St ta ” oho 
ae S: Sey 285 s =53 
a3 <3 = Bea FS5 = Fa ms 
pO een ery Cede Keto eee eo 110 836 76 88 7,243 7,600 5,414 
BUC MR MOU 25 sc sds cma tecue nese 96 1,295 72 85 8,205 8,768 8,088 
South Dakota ........... Sais Oraesa ya (ork 80 447 66 89 2,802 3,801 2,807 
NRO 5 5's % 0.50 ow ae eA aaa ee base beni ee 85 38 79 84 240 306 222 
NI, ssn. 60 CbK a Ease Coewsae®s 70 190 78 81 1,037 1,220 1,083 
Bis, By ONS 6.61 OaA TGR See RETR Tae .6;2 94.4 2,843 73.0 84.0 19,886 22,018 17,839 
Potatoes (White). 
PI 0:6-6:0.6:6s:cce eke seus ones ie 94 126 84 88 31,198 34,170 34,790 
PAO BOT sic ce cisawsecncews 94 262 82 87 29,003 23,994 35,703 
INOW OCMON fade bce es saree 87 50 89 81 7,565 6,042 9,868 
PUMOFIVOIEE 6.666 oin.neecss dee 101 209 86 87 23,366 25,461 25,199 
IEE oss acb. gees Caesarea eee 98 111 82 86 10,012 11,978 10,401 
PMR RMINN Ds cd. Sc sacesee waa, bos Recs yank 105 249 86 88 26,768 24,441 31,810 
WV AMCOMBID oo. s a-5:6/5. 6-6 :a:ap0;0 08:6. 508 110 232 85 89 24,058 23,632 28,659 
PRIMES, ie iecs.c as cee Mase 97 268 80 89 24,013 26 37,668 
INOPU SOBMOEB 6 5<6:4.i ba aonese se 88 92 77 88 6,8TL 12,540 
OM IIR 42) 6-65 3.6 900 aoa Benaverecs 100 84 80 88 6,250 6,300 8,552 
VRP RIIR. So oisicc Sa.oneceeias ‘ 103 130 68 2 11,934 11,340 15,299 
NR 0/000) 5.55.5) Cnareh dre Rect orale 125 91 84 90 15,670 14,381 12,863 
CAND god. 0656265 Ra sha Reese Yo02 88 87 90 11,484 14,190 14,859 
WGSRINRUOR: wcikess doweevics 120 67 87 90 9618 8,120 8,271 
CARON 2). sac Penn eee 103 43 87 89 5,968 6,510 8,382 
ADs Be WOEBD) 6. c.g screed tesco 102.1 3,202 81.4 87.0 334,044 326,902 396,469 
Sweet Potatoes. 
NU i '5.d Severn are 0 hee 84.0 115 43 76 86 4,641 3,996 4,773 
PeOFUY “CAPOUNG. .o050 6 vi cee nnc cs 103 82 71 87 6,812 7, 9,526 
South Carolina ....... so 105 55 36-63 84 3.708 24 6,566 , 
EIN ROO as a tras Dae ete Sok 103 113 69 86 7.485 5, 9,741 
NOI ies als 35 XS eet Cua eS 125 45 79 86 4,159 3, 3,704 
So alate ob ie ap wrest e Sk 100 65 78 83 5,171 4, 9,264 
IND Tho as vke ote esr, 100 62 70 84 4,731 5,98 7,681 
PL hn kis kv inoue eas 100 36S 71 86 2,812 3, 3,695 
I so x5-6 vk a ops dae eeoes 102 73 68 84 5,163 5, 6,374 
NNN eres) px-a!S kb aia ee eelea 110 92 78 82 7,248 6, 6,783 
a i, I 106.9 832 73.7 85.1 68,301 62,494 84,457 
Tobacco. In Thousands of Pounds. 
COMMOCTIOUE ook ccc ceeccs 77 23 «(66 89 49,470 38,957 
POTION: a ake 60460 010s rales ¢ 50 33 87 88 57,400 58,386 
EN ee asc gS ee aed 87 45 78 85 50,960 42,932 
MUNA oon pines bata cesas otras 90 29 85 90 § 44,000 46,980 
MEINE Tx) 2s «ah ao aa a'ee ase eo 92 184 65 80 104,052 129,497 133,111 
PEOCEE COPGHMR. ocicccestccsns 103 653 66 78 304,696 378,490 314,252 
BOVEN CArOUne oi ois 6065:004 5% 95 91 §0 . 76 48,048 71,040 59,178 
PR he 5 a9 i's ba bea abso les nak 76 51 85 83 35,114 48,039 20,838 
Pm ienn Sehanea ded oases 89 426 78 83 335,603 378,490 410,020 
ES x cigs) ES kao ie Sb 104 134 84 82 106,932 93,800 94,385 
Oe Be SRG bc ecikkeeewerscas 94.4 1,658 73.1 82.2 1,139,051 1,365,050 1,287,829 
Apples. 
Total Crop. Commercial Crop, 
Production in Production in 
thousands of bushels. thousands of bushels. 
Condition * 
July 1 Harvested. Harvested. 
rinctp: : 3 es So 
mote. i PSE 
f. bbs > g ihe 
oe aR. sae ais = * Kas 
Maine Pome | 74 2,319 3,305 2,8 645 535 
Massachusetts 78 72 3,262 3.160 2,78 655 513 
New York 75 62 33,326 32,500 25,800 6,250 4,698 
Pennsylvania 76 59 11,999 6,970 7.767 1,011 899 
Cairns bee aie eas 67 51 6,300 7,147 678 675 
ee” | 57 7,000 6,600 1,200 1,164 1,102 
DHICHIGAN  o..0.6.020% 63 64 9,000 9,265 1,382 1,700 1,545 
Missouri 2 ..cccss 56 55 4.100 5,070 570 646 673 
WE cain o a.0% 70 48 7,844 8,375 2,921 1,440 1,478 
W. Virginia...... 63 46 3 4,185 5,110 1,258 749 Ta, 
NM. -Carelina..’:..... 66 55 4,648 3,192 3,767 232 * 160 166 
Arkansas ....... 58 59 3,108 4,070 2,699 673 691 52k 
ROO iii aa kako 76 68 4,761 6,429 4,441 1,381 1,700 1,282 
Colorado 87 70 3,202 a0 3,337 946 860 863 
Washington 80 79 34,026 29,550 27,877 9,720 8,570 8,027 
OPABOD: 555509 3.0:4's 93 75 8,620 5,400 6,573 2,069 «1,296 «1,585 @ 
California: ......! & 79 76 9,632 6,016 7,954 1,927 ° 1,097 1,488 
U.: & TFotal:.... Bd 60.8 208,412 171,706 169,500 $7,514 93,044 






















Wholesale 
Prices 


Wholesale Prices 
Average Lower in 


' First Week of July 


Stocks Sell Higher Compared 
With Preceding Week, De- 
partment of Commerce 
Reports. 





Bulbs 












Wholesale prices continued to average 





lower, and prices of stocks continued to 
average higher during the first week of 
July than in either the previous week om 
@ year ago, according to the weekly re- 
port of business conditions issued by the 
Department of Commerce July 10. 
Business than the 
previous week, the report states. Check 
payments were larger than in the preced- 










failures were fewer 









ing week, as were also loans and discounts 





of Federal reserve member banks. 






The full text of the weekly business re- 







port follows: 






Gheck payments during the first week 
of July were larger than in the preceding 
week but smaller than a year ago. Whole- 
sale prices continued to average lower, the 












general level being 4 per cent below a 
yar ago. Loans and discounts of Federal 
reserve member banks at the end of the 





first week of July were larger than in 


either the preceding week or a year ago. 

















or @ year ago, 















the previous week but averaged higher 
than a year ago. Business failures were 
less numerous than in the previous week 
but showed no change from the preceding 
year. 





of June greater 
and beehive 

both as compared 
week and the same 
week a year earlier. Petroleum production 
during this priod, on the other hand, 
showed an increase over the previous week 
but a substantial decline from the same 
week of last year. Carloadings during the 


week 
coal 


During the last 
output of bituminous 
coke was registered, 
with the preceding 









Acreage of all classes used 
ing of tobacco has decreased approximately 
July 1, and announced on July 


in 






the plant- f 
| 





y 10, follows: | 








four weeks of June were well above the | bacco acreage produced in Kentucky and 
corresponding period of last year. Build- | Tennessee showing an acreage decrease 
ing contracts awarded in June in 27 States | 48 compared with 1925 of 40 per cent, | 

the Bureau of Agriculture Economics of 





were smaller than last year. 








the 
in 


Department of Agriculture declared 
preliminary estimate 


Other types of tobacco in which 





as of 





a July 1. 






reage 


ac 


Copra Market Slows Up 












in Philippine Islands decreases are estimated for the present 
year are those produced in the Hend 
The Manila copra market during the as a ee — = Bie: , 
second week of July was somewhat slower ee aie ice an Sere oneor Counce | 
of Vinginia. Fire cured types, decreased | 





as a result of the slackened demand for 
it in the United States, 





in acreage about 18 per cent on the 


ES the bureau estimates. 


aver- 





according to a 








cable to the Department of Commerce 

from Commissioner Butler at Manila The full text of the bureau's statement, 
Production on a basis of arrivals at Ma- | based on the preliminary estimate as of | 
nila was about 40 per cent above nor- | July 1, and announced on July 10, follows: 






Tobacco acreage in the United States has 
decreased 
cording to the perliminary estimate as of 
July 1. 
large percentages of which enter into the 


mal during the week in question. Stocks 
are accumulating with the retirement of 
some local mills and exporters from the 
market, the cable states. 

The provincial equivalent, resecado, was 
being delivered at Manila during the week 
at 13% pesos per picul. 





approximately six- per cent, ac- 








The air cured and flue cured types, 






have declined least 





cigarette manufacture, 
Fire cured types, which have suffered from 
declining 
in price, 
on the average 





exportaton and declines 


decreased 


severe 





Turkish Commerce Chamber 
Asks American Catalogues 


in acreage 18 per cent 
Western 


duced in the Paducah and Mayfield districts 


fire cured 


pro- 








of Kentucky and Tennessee, Shows an acré 
Trad = 2 Juli E. Gill : age for the 1926 crop approximately 40 per 
= ssioner , ; spie a . : 
Face Vommissioner dullan &. Gillegp) cent below that of 1925, while in the 


has transmitted the Department of 
Commerce a request from the Chamber of 
Commerce of Constantinople, Turkey, for 


to 





























and Springfield 


the decline 


Clarksville, 
districts adjoining on the east, 


Hopkinsville, 


s : : in acreage is estimated at 8 per cent. The 
catalogues of American industrial manu- : ; : 
a Henderson stemming district shows a re- 
factures and other allied products. These s 
~ cession of acreage of about 39 per cent. 
catalogues are required for reference pur- . : : 
oe Virginia Dark, embracing the dark fired 
poses for interested parties who may visit we = 
counties of Virginia, has 5 per -cent less 
their reading room Catalogues of ma- Fr : : 
" acres in tobacco this year than last. 


chinery, agricultural implements, etc., will 


be very acceptable. Burley Acreage Increases 


Burley, which is the most widely grown 


These catalogues may be mailed directly 





to'the Chamber of Commerce and Indus type of tobacq and represents nearly 
try, Constantinople, Turkey, or sent to three-fourths of the air-cured group, in- 
Trade Commissioner Gillespie, who wil! | creased from about 349,000 acres in 1 

transmit them personally to the president | t© 359,000 acres in 1926. Kentucky acreage 


of Burley, 
of the total, 


of the Chamber of Commerce. representing around 70 per cent 


remains the Same as last year. 


a ERE ta rae | Eastern Tennessee jumped from 36,000 
More Than Million Suits chien Mae Shak a aa a a 
diana and Ohio with smaller acreages, 


Cut in America During May 


declined 


During May of the present year there | Maryland export tobacco increased from 
were 1,116,697 men’s suits, made wholly or 30,000 to 32,000 acres 
partly of wool, cut at 661 establishments One Sucker acreage decreased about 14 
in the United States, which were surveyed | per cent? This type, used in plug, snuff 
by the Department of Commerce. | and “black strap” for South African trade 
— ‘ es |} has shown declining consumption and 
Suits cut from materials containing some rT} : 
prices for several years The territory 
or made entirely of wool led the industry. | ‘ 
= é “" | devoted to it appears to be giving way 
Cutting of men’s suits made partly or 
E | gradually to other types, notably Burley 
wholly of mohair, cotton, silk, linen and * : : a9 
lik e _ The acreage in 1925 is estimated at 43,300, 
ike materials, aggregated 192,286, during compared with 37,300 acre& in 1926, mostly 





May, the department's survey discloses. in ‘the south central counties of Ken- 
New York city, on the basis of the ,de tucky and adjoining north central coun- 
partment’s tabulations, cut the greatest | ties of Tennessee. A few of the Ohio River 
number of garments during the month. | counties of Indian also produce this type. 
The aggregate of men's suits of all kinds Green River, embracing five counties in 
cut in that city totaled 384,596, as against | the Owensboro (Ky.) district and about 
183,959 at Chicago, which was second. half the Henderson district, shows a loss 
-_—_—- —— | in acreage of about 21 per cent, the loss 

* 6 . | being apparently heavier than that in the 
Productivity of Labor Shows } Henderson area and lighter in the Owens- 
| boro section. The acreage is estimated 


Vast Increase in Last Decade 


19 





{ at 47,000, as compared with 60,000 in 
| 
| 
} 


: ‘irginia su our > remaining air 
The productivity of labor in the steel, Virginia un cured, the remaining ~ 
. "ur “pe i ‘euUsO 7.200 ¢ Ss In 
automobile, shoe and paper industries has | cured type, increased from 7 ie : 
| 1026 t 8,000 ¢t 1926, i res se the 
inéreased markedly in the last decade, says 1925 to oe oe = ponse to 
-ellent rices receive as ar 
a statement issued by the Bureau of Labor | oxnelen i 5 : Sete: a a 
P } ri Shows 2c Ss. 
Statistics of the Department of Labor, | , ght Show OnUC 7 
July 8. | Bright flue cured tobacco, the predomi- 
: | nating cigarette and export class, shows 
The output per man in the automobile | declines in all sections except the New 
i 1 >s « I se ms 2xCc 1e - > 
industry, the statement said, has more | Belt counties of North Carolina. The to 
| i ) i 4 ) s t a a. , , 
than doubled since prewar days, while that | 
: tal acreage in the Old Belt is estimated at 
in the steel and paper industries shows sf , an 
" . ; | 353,200 acres compared with 373,000 in 
considerable increases. Even in industry | 4 nn : ; ; 
¢ 1925. The New Belt acreage is estimated 
vad — ~ “ont ne — : | at 467,600 compared with 467,750 in 1925. 
large extent dependent on the whims o Pha acres : : : — 
ne acreage of New Belt in North Caro- 
consumers, shows an increase of nearly 17 | jing increased from 301,000 acres last year 


per cent, the statement concluded. | to 423,000 acres in 1926, but elsewhere in 
‘ ee the Bright tobacco district acreage has 
» Locomotive Shipments. declined 
~ June shipments of railroad locomotives In the cigar leaf areas decreases in acre- 
ay from principal manufacturing plants, ac- | age are general, though not universal. 





Among the filler types, Pennsylvania seed 
leaf shows a decrease from 39,700 acres 
in 1925 to 32,000 acres in 1926; the Miami 


cording to reports received by the Depart- 
mént of Commerce, totaled 159 compared 
With 140 in May and 114 in June, 1925. 
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loans showed a gain over the previous 
wéek but were lower than a year ago. | Variety of electric light bulbs from the’ t 
Rates on time nioney were easier than in | Present 40 types to 5 standard types 
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Making Light Expenses Lighter 


Underwood & Underwood, 
Stocks Average Higher. 
Prices of stocks continued to average Manufagturers of electric light bulbs In the photograph Ray M. Hudson, 
higher than in either the previous week after experimentation and consultation | chief, Divtsion of Simplified Practice, is 
while interest rates on call | With experts in the Department of Com- { showing the bulbs to be retained and the 


Savings resulting from quan- 
standard types will be 


consumer. 





the 
with the 


Tobacco Acreage Declines Six Per Cent, 
According to Prel iminary July Estimates 


Air and Flue Cured Types, Used in Cigarette Manufacture, 
Show Slightest Drop. 





Valley shows a decrease as a Whole, but 
in the shake-up Zimmer Spanish appears 
to have gained ground while Gebhart and 
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Wrapper types show small increases. Con- 
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ommerce and Trade 


Possibilities Range From Tim- 












Retail 
Trade 


Utilization of Wood | Cosmetics, Radios and Machinery 
For Many Purposes Sought by Foreign Purchasers 


Shown at Exposition oye 





Wide Variety of Other Goods Listed in Inquiries 
Received by Department of Commerce. 





ber to Lingerie Material, 
Committee Named by 
President Explains. 


SW EDEN—21264, hosiery, silk, rayon 
and cotton; 21218f, corn; 21218f, rye; 21246, 
underwear, silk for women; 21218f, wheat. 

SWITZERLAND—21217, agricultural 
implements; 21217f, canned fruit and vege- 


Cosmetics for Sweden are among the 





foreign wants of American commodities 


in the weekly list of foreign trade oppor- 
tunities issued by the Department of Com- 


Possibilities of the use of wood, ranging And 
anc 


merce. Hair brushes, toilet soaps - 919 . i 
f i i 7 , tables; 21229, household and office, appli- 
from its utilization as erpinnings for ; ; : * . 

: ‘ underp ™ 7 toilet preparations are also sought by ances, electric; 21195, pharmaceutical 
heaviest construction purposes to lingerie | syeden. specialties; 21229, signs and advertising, 
for women, are demonstrated in Transpor Requests from various other countries | Specialties, electric; 21229, tractors, gaso- 
tation Building No. 5 of the Sesquicenten include factory and farm machinery, house- | line 
nial Exposition at Philadelphia. The ex- | hoid utensils, transportation accessories, URUGUAY—21252, yarn, raw in bobbins 
hibit is under the direction of the National | Medicinal preparations, baby foods and | and cones. 

p radio sets. } 
Committee on Wood Utilization, estab- ; Offices of Bureau. » ; 
lished by di ti tP Gosiedne ¢ The list of purchasers is supplemented The offices of the Bureau of Foreign 
ished by « ction o side »0lidge to . ‘ ‘ : in 
. ewe ae resident Coolldg with a list of agents who are willing to | and Domestic Commerce are: 











promote the use of all parts of the tree. | handle all kinds of American goods. AKRON—Chamber of Commerce. 
A statement issued by the committee says: Detailed information on the many in ATLANTA—538 Post Office Building. 
“Among other interesting items shown | quiries reaching the Department of Com- BALTIMORE—Export and Import Bu- 
is wood flour, a comparatively new product | merce ri foreign merchants who ‘want reau Association of Commerce, 22 Light 
with many uses. This is sometimes re- alone 1ase articles listed herewith ; _ Street. 
ae a : ae » tainable upon application to any of the 
ferred to as wood meal and is extensively dinisiek Ge ares . cus of the Bu BIRMINGHAM—Chamber of Commerce. 
used in the manufacture of inlaid linoleum, tf Favai tae aire ene ie . Z oe BOSTON—1801 Customhouse. 
dynamite, dolls, phonograph records and Seo oreign and Domestic Commerce BRIDGEPORT—Msz f ; As ic 
radio dials, Wood flour is made from saw. | cated throughout the United States, ad- tIDGEPORT—Manufacturers <Associa- 
: tapes BS resses of ich are : ad tion. 
mill waste the disposition of which has “ee of whic h are appended: ; 
been one of the troublesome problems of The asterisk before the index number CHARLESTON, S. C.—Chamber of 
wood manufacture. Fabrics made from of some of the inquiries listed indicates | Commerce. 
wood are also displayed, such as rayon, the inquirer wouid act as both purchaser CHATTANOOGA—Southern Railway 
that material which is so like silk that it and agent. System. 
has become universally popular for every- Purchasers. CHICAGO—Room 845, 33 South Clark 
thing from hosiery to hats. CANADA—21238, automobile acessories: | Street. 
— . 21239 lardware 232: 30 d ap- TMTATAS A ¥ ~ 
Saving Shown on Crates $9, yim ire; 23224, household oe CINCINNATI—Chamber of Commerce. 
Ty ° phances, electric; 2122 radio sets an 
The manufacturer as well as the con- parts " CLEVELAND—Chamber of Commerce. 
sumer will be interested in the improved COLUMBUS—Chamber of Commerce. 


7 DENMARK—*21214f, canned goods. 
in ( 
re 


reduction 
material 


designs which effect a 
weight and the amount of 
quired in the manufacture without the sac- 
rifice of strength. Pine which 
yield turpentine, pine and 


crate a 
1H 


DALLAS—Chamber of Commerce. 
DAYTON—Chamber of Commerce. 
DES MOINES—Chamber 
DETROIT—607 Free Press Building. 


RMANY—21231, chalk; 21197, chem- 
icals for textile industry; 21237, petrolatum, 
50 barrels; 21231, rollers for printing; 21194, 
silicon carbide; 21231, 

GREECE—?21254, linoleums. 





stumps of Commerce. 


and resin, 


: mica. 
oils 


end-matched lumber which makes possible INDIA—Belting: 21258, earthenware, EL PASO—Chamber of Commerce. 
a 100 per cent utilization, are shown. | piazeq: 21258, ironmongery: 21288, lighting ERIE, PA.—Chamber of Commerce. 
Specimens demonstrating the value of short fixtures, electric: *21230. ‘wietate, anti-fric- FORT WORTH—Chamber of Commerce. 
lengths and odd demensions in lumber tion; 21280, mechanical rubber goods; GALVESTON—309 Post Office Building. 


which have not heretofore been extensively HOUSTON—Chamber of Commerce. 


*21230, oils and greases, for railways; 21258, 








marketable: knotty board panels for use pumps. INDIANAPOLIS—Chamber of Com- 
where the beauty of the grain of the wood SPAIN — *21255, flashlights; *21225, | merce. ‘ 

is requisite; new uses for blue stained lum- household appliances, electric; #21225, radio JACKSONVILLE—Chamber of Com- 
ber which hash not found a ready sale sets and parts; *21225, wire, copper and | merce. 

on account of its appearance, but which aluminum. LOS ANGELES—Chamber of Com- 
is satisfactory so far as strength and dura- SUMATRA—21257, iron sheet, galva- | merce. 

bility are concerned, are on view, together nized, corrugated. : LOUISVILLE—Board of Trade. 

with end-matched pine flooring, and a SW EDEN—*21213, brushes, hair; *21213, MEMPHIS—Federal Building. 

model of a French piling system which re- cosmetics; *21213, toilet preparations; MILWAUKEE—Association of Com- 
duces handling charges 4 per cent. Wood *21213, toilet soaps, especially shaving ; merce. 

preservation for lengthening the life of soaps. : MINNEAPOLIS—Federal Building. 
manufactured wood which is just begin- SWITZERLAND--21245, linen for collars. MOBILE—Chamber of Commerce. 

ning to receive more general attention, VENEZUELA—2120!1, motors, electric; MUNCIE—Chamber of Commerce. 

and the grade-marking of lumber are | 91291, machine for making coffee sacks. NEW YORK—734 Customs House. 


among other important things which this 
exhibit is demonstrating.” 


Mr. Hoover Heads Committee 


NEWARK—Chamber of Commerce. 
NEW ORLEANS—322 Post Office Build- 
ing. 


WEST AFRICA—21202, oil mill machin- 
ery for preparation of castor oil seed. 
Agents. 








Maritime 





The National Committee on Wood Utili- ARGENTINA—21259, boat and yacht NORFOLK—Hampton Roads 
zation, of which Secrtary of Commerce equipment and parts; 21232, chemicz in- | Exchange. 
Herbert Hoover is chairman, and Colonel | dustrial; 21232, gypsum, crude; 21259, ma- ORANGE, TEX.—Chamber of Com- 
William B. Greeley, Chief Forester of the | rine motor repair parts; 21232, medicinal | merce. 


PENSACOLA—Chamber of Commerce. 

PHILADELPHIA—20 South Fifteenth 
Street, Room 812. 

PITTSBURGH—Chamber of Commerce. 


Unitetd States Department of Agriculture, 
is vice chairman, is composed of about 100 
prominent men interested in forest product 
industries. The work of the general com- 





and toilet preparations , motor parts, 
electric; 21259, radio sets and parts. 
AUSTRALIA—21249, cotton linters; 


21250, hosiery, silk, flesh and white; 21253, 


mittee is under direction of Axel H. Ox- | thread and knitting silks, silk and rayon; PORTLAND, OREG—222 Oregon Build- 
holm, expert in wood economy and utili- | 91953, yarn, combed and carded, rayon and | ing. 

zation methods in countries where virgin | \-oo1 and ravon mixed. PROVIDENCE—Chamber of Commerce. 
forest supplies have been exhausted. AUSTRIA—21205, metal-working ma- RICHMON D—Chamber of Commerce. 


ROCHESTER—Chamber of Commerce. 

ST. LOUIS—1201 Liberty Central Trust 
Company Building. 

SAN DIEGO—Chamber of Commerce. 

SAN FRANCISCO—310 Customs House. 

SEATTLE—515 Lowman Building. 
Chamber of Commerce. 


chinery: 21205, refrigerating machines; 
21205, woodworking machinery, small and 
medium priced 
BRAZIL—21212f, fish, cod. 
BULGARIA—21193, tractors; 
threshing machines. 





Tariff Concessions 
Granted by Germany 


21193, 





CANADA—21241, cutlery; 21241, tools, SYRACUSE 
f sal T rs — small. TACOMA—Chamber of Commerce. 
Commercial Treaty With Sw eden CHILE—21222f, oil, cottonseed; 21222f, TOLEDOQ—Chamber of Commerce. 
Provides Special Rates on | pice TRENTON—Chamber of Commerce. 


CUBA—21251, cotton waste; 21251, Cor- WORCESTER—Chamber of Commerce. 





Vegetable Fats and Pork. 
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more by decreases 
New York, 
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The 
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vield potatoes 
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conditions late so 
production 


condition 
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impossible 
at 


rately time the 


1921, 


crop 


prospects Im- 
334,044,000 
bushels 


unless 
only 


and 
will 
would 


date since 
total 


This be 


above the short crop of last ye 


prove the 


bushels & 000.000 
ar and about 


90,000,000 bushels less than the big crop 


of 1924 

Sweet Potatoes: A substantial  in- 
crease is reported in the sweet potato 
acreage. New Jersey, Delaware, Maryland 
and Virginia, indicate increases over last 
year ranging from five to 20 per cent. 


Usually these States ship two-thirds of the | 


sweet potatoes moving to market by rail. 
Conditien of the to per 
acre vield slightly above that the past 
two vears but 17 bushels below the 
acre yield the preceding 
years. The indicated production is 6,000,- 
000 bushels in the 19 harvest 
and 14,000,000 bushels above the very short 
1924. 
The acerage of 
declined about 


1925. 


crop points a 
of 
aver- 
of five 


age per 


excess of 25 
crop of 
tobacco in the 
6 per cent 
Among the 
flue-cured and 
change, 


Tobaeco: 
United States 
in 1926 compared 
groups of types the Bright 
the 


with 


air-cured groups show least 


2 and 1 
Fire-cured 


per cent decreases, 
in 
change be- 
type of Ken- 


types decreused 


amounts, the most significant 


ing in the western fire-cured 


tucky and Tennessee, which fell off ap- 
proximately 40 per cent. 

Cigar types aS a group declined 17 per 
cent. 


The condition of the crop on July 1 was 
73.1 compared with 82.2, the ten-year av- 
erage. The indicated production is 1,139,- 
251,000 pounds, which is 210,000,000 peunds 
less than the final outturn from the crop 
of 1928. 

Sugar The condition of sugar 
beets is generally good east of the Rocky 


Crops: 


respectively. | 
varying | 




















ing a portion of the site of the United 
States post office at Yonkers, N. Y., would 
Specifications for this 
the custodian 
New 


plumbing supplies; 21242, milling machin- 

ery and supplies. ; 
SIAM—21256, fertilizers; 21256, indigo. 
SOUTH. AFRICA—?21191, 

as brooders, 


The 


duction in acreage. 


cane belt reports a re 
Plant-cane stands are 
very low. Stubble- 
in general good. Production of 


probably not exceed 140,000 


Louisiana 


be opened July 30. 
work may be obtained from 
of the site at Yonkers or from the 
York eustam honsa, 


and condition 


is 


poor 





poultry appli- 
incubators and 


cane 


dage; 21251, hardware, marine; 21251, iron, = 
The commercial treaty between Germany | sheet, flat and corrugated, and drawn 2 e 

and Sweden, as ratified by Germany on | pipe: 21251, paints: 21221f, poultry scratch Great Britain Imports 
July 2, provides for a special rate of 1.25 | feed and laying mash; 21251, sail duck; . 
reichsmarks per 190 kilos on vegetable | 21231, wheelbarrows; 21251, hardware, ma- T Thirds of Beet 
fats for margarine products, and of 21 | rine; 22151, shovels. WO- 
reichamarks per 100 kilos on fresh pork EGYPT—21192, agricultural implements; 
according to a cable to the Department of | 21243, beltings; 21220, chemicals; 21220, r . 

Commerce from Commercial Attache Ali- | drugs: 21192, ditching machinery, me- Greater Part of Veal Consumed 
port at Berlin. chanical; 21223f, fruit, dried; 21243, hoops Also Said to Come 
The present rate of duty on vegetable | or ties for cotton bales; 21192, hoes; 21192, From Abroad. 
fats depends upon their nature, and the | hay forks; 21192, internal combustion en- ciao 
present duty on fresh pork is £1 reichs. | 8ines, vertical and horizontal; 21233, oils, A quarter century ago, says a Depart- 
marks per 100 kilos, until August 1, when lubricating; 21220, pharmaceutical prepa- ment of Commerce report just issued, 
it will become 45 reichsmarks. These addi- | tions, 21192, rakes; 21192, seythes; 71°27, | spout 65 per cent of the beef and veal 
tional concessions are effective until De- | Switches for house wiring; 21192, tools, me- consumed in Great Britain and Ireland 
cember 31. chanic’s; 21220, toilet soaps; 21192, trac- | | 0. home grown. This proportion has 
Contrary to the announcement published | tTS: 21253, upper leathers, especially pat: | | iauany declined until now it is about 
on July 6 from 4 previous cable, no change ent kids. 60 per cent. 
has been made in the German tariff con- ENGLAND—21239, automobile accesso- Argentina, Australia, and New Zealand, 
cession on other fresh meats, which re. | Ti@8: 21240, automobile accessories; 21228, | 11, report states, are the source of a large 
mains at 37.50 reichsmarks per 1090 kilos; fittings. electrical, industrial and domes- share of the beef eaten in the British 
the present rate 24 marks and the au- tic: 21239, hardware specialties and tools; Isles. The average Englishman being a 
tonomous rate after July 31 will be 45 21200, plywood, red gum and other; 21240, lover of mutton as well as—beef, ‘hé im- 
marks. It is stated in Germany, however, | St™aight side rim tools; 21240, toons, small, ports approximately 55 per cent of this 
that this rate will be brought into line with engine. product from other countries whereas in 
the new rates on fresh pork before Au- FRANCE—?1207, boiler and tube clean- | i999 he imported only 36 per cent. 
gust 1, either by another treaty or by | "Ss: 21206, machine tools, especially boring The United States ships very little beef 
administrative decree. " | and milling; 21208, weaving, spinning, and or mutton to the British Isles, but does 

i. ee ee ceeagrceoag Ree. | coe into the British pork market. Amer 

Tr “W949 s , 3° 94955 . , ik 
New Line to Mexito City ean eeeee ane sa enn ican hams, or “gammons, ; are well liked 
7 ; : canned goods; 21211, chocolate, manufac: | i, the British Isles, but im the case of 
Expected tp Be Opened oe enPETNEEY) sesrt, Tee oes bacon, the Irish and Danish product, pro- 
| -—_—_—_— SE. AE: SAIN8, SN a er duced specially to meet the requirements 
| Nogales will soon be Ae thevcaate jive working machines; 21210, metal-working of the British market, is often preferred, 

3 machinery; 21199, naval stores; 21234, oils 

|; between Mexico City and the Pacific Coast and greases: 21236, paraffin, all grades; me meer pomp ; 92 
of the United States, with the completion 21198. auth 01199 neta’ 21908, shoe-man- Of a total importation of 266,000,000 

; of the Southern Pacific de Mexico line be- sihaubiedlinds Tidehineae 21198 ‘turpentine; pounds of lard last year into the British 

| tween Tepic and La Quemada, Vice Con- S560. ‘uamentinn Tw. 7 Isles, more than 200,000,000 pounds came 

| sul John A. Scott at Nogales reports by HAITI—21215f£, lard compound, cheap; from the United States. 
anol) to the Department 46 POMRERCE. It 21215f, laundry soap, cheap. a . 
sag apettes in Sane a bone INDIA—21190, automobile accessories; | Bids Asked for Remodeling 
ye running through to Mexico City before | « 248, cotto niece goods; 21190, toys. - 

| the end of the month. See oe ce records and meters; New Orleans Customs House 

| 21226, railway supplies; 21228, signs for a — 

Mountains, being well above average in } store windows James A. Wetmore, acting supervising 
Colorado, Nebraska and Michigan. In the LATVIA—21209, agricultural implements; | architect of the Treasury Department, 
Inter-Mountain and California Districts | 21209, chemicals, industrials; 21219f, her- | announced July 9 that bids for remodeling 
the condition is relatively low. Acreages | ring; 21209, industrial machinery; 21209, | the United States custom house at New 
have been reduced in California and Idaho | industrial machinery; 21209, tools; 21209, | Orleans, La., would be opened July 26 
but are generally slightly larger than | woodworking machinery. Drawings and specifications for this work, 
last year in other important States except The NETHERLANDS—21196, rosin; | Mr. Wetmore set forth, can be obtained 
Ohio. 21196, turpentine; 21247, underwear, fleeced, | from H. G. Richey, district engineer at 

With the United States condition above | knit. New Orleans, or at the office of the super- 
average and acreage below jast year, the | NORWAY-—-21235, oils, lubricating, for | vising architect here. 
production of beet sugar may be expected | machinery and automobiles. At the same time Mr. Wetmore an- 
to approximate 877,000 short tons. | NOVA SCOTIA—21242, hardware and| nounced that sealed proposals for clear- 
| 
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Sugar will 
short tons. 


Att Statements Henmtw Ane Grven Ow Orrician Avrnonrry ONLY 
AND Wrrnout ComM@&NT BY THE Unitip States DAILY. 





Market 
Report 


Surplus of Butter 
In Storage Gains 
12,000,000 Pounds 


Department of Agriculture Re- 
ports Weakening of Market 
in Week Ending 
July 10. 


The surplus of butter in storage is im- 








creasing, the Department of Agriculture 
reported in its weekly review of butter 
markets July 10. The net increase in 


storage holdings for the first week in July 


amounted to almost 12,000,000 pounds, 


while production was maintained at a rela- 
tively unchanged rate. 

The full text of the Department state- 
ment foliows: 

An accumulation in the supply of butter 
no pers 


during the holiday period with 


ceptible in the demand had & 
weakening effect on the butter market, 
resulting in price declines of half a cent 
on Tuesday at the three eastern markets, 


increase 


At Chicago the tone was far from firm and 
the condition of the market was best de- 
scribed as barley steady with trade quiet. 
As a result of the lower prices on the 
eastern markets buying of the finer grades 
for storage purposes became more active 
and late. in the week conditions showed 
some improvement over the situation at 
the opening. 
Surplus in Storage. 

Receipts of butter at the four markets 

during the first seven days of July, 1926, 


were about 9,000 tubs lighter thah the 
corresponding period last year. In spite 
of these lighter receipts, the net into- 


storage movement at the four markets for 
the first seven days of July, 1926, ex- 
ceeded that of like period in 1925, by 
285,620 pounds. In the opinions of many 
operators, present conditions indicate that 
the into-storage movement will continue to 
surpass that of last year for several weeks 
to come while others feel that conditions 
in the production sections are such that 
there will be less butter made in July this 
year than last and the surplus into-storage 
will show very little if any increase during 
the current month. 

When one considers that the net increase 
in storage holdings at the four markets 
for the first week of July amounted to 
almost 12,000,000 pounds and that during 
the entire month of July, 1925, the increase 
at the four markets amounted to 22,300,- 
000, it appears only reasonable to expect 
increase in the surplus during July 
for the entire country. Estimates by vae 
rious members of the trade as to the sur- 
plus of butter in storage for the entire 
country on July 1, are placed at from 20,- 
500,000 to 21,500,000 pounds over the hold- 
ings on July 1, 1925. 


Producing Conditions. 


a 


an 


Conditions within the various dairy pro- 
ducing States were reported as very irregu- 
lar with some localities reporting a very 
favorable situation while others expert- 
enced droughts with higher temperatures 


prevailing early in the week. Warm 
weather in the Central and Northérn 
States promoted good growth wherever 
soil moisture was adequate. Precipitation 


varied greatly in amount from little or 
none in certain sections, to heavy rains, 
mostly in the form of thunder showers 
in seattered areas. Late in the week 
thunder showers were more general with 
a considerable recession from the higher 
temperatures of early week. Production 
has been maintained at a relatively un- 
changed rate with later reports from indi- 
viduals showing the expected falling off in 
“make” at this time of the year dye to 
hotter weather, flies and mosquitoes. Pro- 
duction reports of the American Associ- 
ation Creamery Butter Manufacturers and 
the Land O-Lakes Creameries, Inc., for 
the week ending July 3 both showed in- 
creases of 3.45 per cent and 1.53 per cent, 
respectively, over the week previous. 


River Development 


Planned for Italy 


Concession Is Granted for Devel- 
opment of Navigation in 


the Po Valley. 


By Royal Decree Law No. 751 of April 
1, the government of Italy has granted a 
concession to the Societa Italiana di Navi- 
gazione Interna, having officers at Venice 
and a capital of 20,000,000 lire, to open and 
complete navigable lines in the Po valley, 
according to advices to the Department 
of Commerce from Commercial Attache 
H. C. MacLean at Rome. 

Among the most important of the works 
are: 

Trunk line Orlago-Padua from the Ve- 
nice-Pagna waterway, and terminal port. 

Completion of the Ferrara network and 





relative access from the Po to Pontela- 
goscuro. 
Trunk connecting the Enocca Po with 


the Goro Po. 

Completion of the fluvial port of Mantua. 

Completion of the fluvial port of Cre- 
mona. 

Settlement of the minor landing stages 
along the Po. 

The cost is estimated at about 60,000,- 
000 lire, 36,000,000 of which will be con- 
tributed by the State from the budget 
of the Ministry of Public Works, and 24,- 
000,000 lire by interested local bodies. This 
latter sum will be advanced by the State 
against future payments. Payment for 
the work will be divided over a period of 
10 years. 





Deny Rehearing on Salt Rates. 


The Interstate Commerce Commission on 
j July 10 announced that it had denied. a 
petition filed by Armour & Co., for re- 


hearing or/further hearing in a large num- 
ber of cases involving freight rates on salt 
which were combined by the commissiog 
into one proceeding. 
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French Air Line 
Rates Cheaper 
Than Railroads 


Flying Trip, Strashourg to 
Warsaw, $40; Fare by Train, 
With Sleeper, Is $10 
More. 


Colombia 
Cotton 


Commerce and Trade 


Possibilities of Cotton Culture 
In Colombia Found Encouraging 


International Mission sé ggesis Modifications of 
Methods to Produc e e Best Crop Results. 


Colombia is capable of producing much 


more.cotton than at present, and the rapid 


that at the the 


zones are almost cut off from the world’s 


be argued present time 


‘ 


Motor 
Tran sportation 


Regulation of Motor Bus Traffic 
Necessary, Declares Mr. Parker 


French Air Lines 


Depend on Subsidy’ | 


Inquiry Instituted 
To See if Packers 
Have Violated Law 


Chairman of House Committee on Interstate Com- 
mittee Says Congress May Act in December. 





Report to Parliament Reveals Low 
‘Commercial Returns on Opera- ¢ 
tions of Five Lines. 





Test Planned by Secretary Jar- 
dine on, Chicago Firm’’s 
\ Failure to Give 


Bond. 











' 


wipe 


[Continued From Page 1.] 
the Compagnie Generale d’Entre 
priges Aeronautique (Latecoere lirfes). 


Representative of Salem, 


N. ¥., 


Parker (Rep.), 
of the 


the States, 


property 


and have due regard to all | line of 


chairman House Committee rights and functions of the busi- 


ness of motor 


advance being made in road building is | markets, very shortly they will be con- on Interstate Commerce, announced on = transportation. Similarly, the financial returns for the 
ee ; ; ithi i rer Magdale River — : numerates ‘ ; olve ir Uni . ; . hile i 
expected to increase production within the | nected with the Lower Magdalena River ‘ we ei Sare ted July 10 that an effort will be made, either “ne h ae hha a. a. an rag eggs Air Union shows that while its actual re- 
. ati vavi- -¢ Secrtary . M. Jardine of 1e Depart- as been found difficult rec i rej -er , 4 anc. © 
The Compagnie Internationale de Navi next few years, according to a statement | by means of a motor road, ms ; ; I at the coming’ December short seeuton,.er | the aumert to I concile | ceipts were only 11.47 francs per ton 
ation Aerinne has reopened its station : ; Sa 7 ; ment of Agriculture has instituted an & ’ differing interests affected. There are | kilometer transported, its subsidy on the 
= : acer , nee issued by the Department of Agriculture The most promising section for cotton Roberts and | at the next following regular session of | Questions involved of what classes of ve- 


at Strasbourg. Now that an accord has 


July 10. 


growing on a large scale seems to the in- 


inquiry to determine whether same basis was 191.68 francs. Under this 


Oaks, packers, and Howard Ss. Turner, | Congress, to formulate general legislation | hicles should be included in the regulatory | manner of accounting, the Aero-Navalé”® 


been made with Germany, one may go by xcellent cottons now grown in the | vestigators to be the extensive plateau | packer-buyer, doing business at the Union | to regulate the increasing volume of inter- | POWers of any interstate commerce ! company (Antibes-Ajaccio line) has theré 
; : - ¢ » . ‘ _ " > > trib r i arfo . ° . 
airplane fromy Strasbourg to Prague and | came fields with inferior ones would com- | the Cordillera, known as the Valle, situated Chicago, have violated the | state commerce transportation by public unal, of non-interference of record, or 8.86 francs actual re- © 


stop at Nuremberg, Germany, enroute, ac- 
cording to a report to the Department of 
Commerce from Consul Leslie E. Woods at 


Strasbourg. 


; ss Thee 08 ; sorkers’ s * t 39 -jo] c le gntiats tre ‘ xe . > 
At the present rate of exchange the | in demoralization in the workers’ stand trious population of 300,000 people. Unless the alleged violation is satisfac- House committees on interstate commerce eS a should be exercised over those Among others participating in the heal 
: ; : ards of living and decreased efficiency, : torily explained the cases will be set for | ; ast sess 65 clearly coming within the purview of in- | . ‘ * 
journey from Strasbourg to points outside it is atated = ’ e The mean temperature there is about 24 . < > was announ i at the last session of Congress. Senator terstate regulatory powers, : There is th ing, held on May 21, Senator Edge (Rep.) 
@ i it is stated. r z 1earing, as & een Cummins (Rep.), of -Towa, introduced a 8 e — aweners i Minn ano 
of France may be made more cheaply by Cotton in Colombia. degrees C. (75 degrees I*.), the maximum 33 The inquiry, it was stated, is in the | general meastire on the subject (Senate question of jurisdiction over traffic regula- : ae Pteacedy emscae an ae mal 
: ; 3 , e $ > s 2né of New Jersey; Representative Ba r 
airplane than by train, if the cost of The full text of the statement follows: degrees C. (91 degrees F.), and minimum 17 | nature of a test case to determine whether ; , = ‘ al . tions so far as safety in the matter of . 3 P ; ee 
ss ee ; 5 ; Sit a : aii Ba See : ae : bill -No. 1734). Companion bills were in- equipment or.enecd Fse who withdrew his own bill from the files; 
sleeper is included. / At the invitation of the Columbian Gov- | degrees C (63 degrees F.). There is very packers shall be required to give bond for | troquced by Senator Reed (Rep.), of Penn- ; pmen os ak or other matters may William A. Schnader, of Philadelphia, 
‘ cs or ‘ . issi yas $s y i s~hang i re . rouge sir res , é as "ers ¢ . 7 a . © concerned, a ) g . 
For example, the journey from Stras- ernment a cotton mission Ww AS ent by | little change in temperature throughout | their employes, who act as buyers at the sylvania (Senate bill No. 3894) and Repre- though normally policing deputy attorney general of Pennsylvania 
the International Cotton Federation on a4] the year. stockyards. Under the provisions of the ‘ es matters are State or local functions. There 5 : : Se 
bourg to Warsaw costs about $40 by air- y ‘ . = , : ; sentative Bacharach (Rep.), of Atlantic \ representing the Delaware River Bridge 
: z nine-weeks journey through Columbia to in- The rainfall is roughly 1,100 mm. (44 ] Stockyards Act, dealers in livestock on City, N. J. (House bill No. 11,068) dealing are questions involved of fares on regular Joint Commission and the Public Servi 
plane and $50 by train. The time re- | vestigate cotton growing conditions there/| inches), extending over April-May and | commisision are now required to give bond with Sclintedbiets am an senuhiion. Chair. lines or tolls across bridges or through Cotaaiantion aa Sendantvane Paul wall ’ 
state c r regul: € ss sylvs : ai 
quired for the air journey, stops included, | and advise the Government on means of | October-November. The dry months are to suitable trustees to secure the per man Parker now plans to open up th tunnels across State lines, and other juris- dels, of New York city gunere) counsel of ~* 
‘ 7 ‘ : . ; é arker WwW ans p e 8, I P r é 
is of ‘sé less than the actual traveling | improving and extending the industry. The | January - February and July - August. | formance of their obligations incurred as dictional issues, including possible concur- acai ey a mk 
is of coursé less thé e actue @ 8 E : ie > : whole subject of general regulation at the | yent i cae ‘. the New York State Bridge and Tunnel 
committee consisted of Arno S. Pearse, | March, June, September and December are | dealers. Packers have, however, main- jurisdiction of national and State 


time by train. 
There is one departure daily from Patis 


mand premiums of 4 to 5 cents or more 


@& pound over American cotton if grown 


Rapid increases in the wages 
pickers has, however, resulted 


separately. 
of cotton 


general secretary of the Internatioral Com- 
mittee of the International Cotton Feder- 


between the Quindio and Pacific range of 


at an altitude of 900 to 1,000 meters above 
perfectly level -plain of 


sealevel, with a 


4,000 square kilometers and a fairly indus- 


showery. 
communication 


occasionally 


Phe means of with the 


Stockyards Act of 
bond for the 


Paskers and 1921 by | motor vehicles. ton-kilometer transported and 


failure to give performance 
announced 


Stockyards 


of obligations as dealers, it 
the Packers 


was 





July 10 at and discussed, though without any 


in both the Senate and 


Interstate Commerce 
; ninistration. PPC ie and of the extent of the regulation or con- 3 . i otited 
Adn mination of policy, of organizations and individuals interested, 








Commission; S. A. Markel, chairman of the 
Legislative Committee of the 
Automobile Association; Jabez E. Dunning- 


earliest te de tribunals over traffic 


other 


from one State to an- 
under unforeseen or 


tained that this does not apply to the pack- 


v 
py the packers to buy livestock at stock- I. Cc. Also Plans Investigation. emergency con- 


a at 8.15 a. m. and one from Prague at | ation, and Arthur Foster who is president | sea are very good, the Pacific Railroad | er-buyers who are employed on by the coalaaianniene: with this plan, th ditions. ham, of New York elty, sesteteey are 

3.30 p. m. in each case one-half hour later | of the North Lancashire Cotton Spinners’ | Company leading to the port of Buena yards for the packers to slaughter. Interstate Commerce Commission will Be- “Of course any jurisdiction over inter- Northenatect Interstate Bus Comune am 

than the arrivals from Prague and Paris, and Manufacturers’ Association and vice | ventura on the Pacific in four hours. The Attorney-General Sargent has given an | 8in an investigation covering the subject | state traffic would be vested in the Inter- sociation; H. S. Shertz, of Philadelphia 

: ae chairman of the Empire Cotton Growing | soil in the Valle is a humus, in places | opinion that such packer-buyers are deal at a hearing scheduled to be held at Chi- | state Commerce Commission. One of the attorney for the New York B oO , ' 

respectively: Corporation. identical with that of the Black Waxy | ers within the meaning of the Packers and | cago on July 27. The investigation hag complexities of the present situation is, | Asso ati as oe 
The usual commodities that are shipped According to Mr. Pearse these men found | country of Texas. The level nature of the | Stockyards Act. been instituted, by the commission on its] for instance, that a motor bus or taxicab, |_ BSUCIAUON. 


A statement was made by Mr. Markel 


by air from Strasbourg are pate de foie | cotont prospects in the Valle de Cauca to land makes the use of modern agricultural ee ‘ own initiative, to examine into the situa- | or other vehicle acting as a common car- that “bus tre “tati he 

gras, automobile parts, silks from Lyon, | be brilliant, in Boyaca amd Santander | machinery easy; indeed, some of the larger G y H Idi tion as to regulation of motor buses and | carier, going, say from New York to ied aa thane: naltoma Goleiaeer a 
jewels and mail. Packages that may be good. Oree the population on the Atlantic | planters have already started with tractors overnment O Ins trucks engaged in interstate traffic. Rep- | other States, have to be under the oftimes ; : ao a s petitor of other 
: : Coast has learned to apply itself to agri- | and disc ploughs. © resentative Parker has been invited to at- | conflicting regulations of the different automotive movements than of the steam 


sent by air are limited to the following di- 
60 by 40 by 30 centimeters, or 
centimeters (width and depth 


mensions: 
100 by 30 
together). 

Packages weighing less than one kilogram 


cultural work and wages have come down 


to a reasonable economic level, they be- 


lieve that even these sections should turn | 
! 
they do 


| out much larger quantities than 


The population is influenced by aggres- 
people of the farming They 
seem to have prospered and have devoted 
attention to their education. 


sive class, 


and electric railroads.”” He said it had-< 
found the greatest amount of business lost 
by the rail and trolley lines was when 
there was a gréat increase in production 


of privately-owned passenger cars and be- 


tend this hearing. States through which it passes. 


Oregon Wood Lands 


Subject to Auction 


Would Encourage Business. 
“Motor 
ways in 


sar think gvery body agrees,” Mr. Parker 


“that the future 


adopt a general policy for the regula- 


said, Congress in near the 


new 


transportation over 
interstate traffic is a 


high- 


must and 


‘ é res The Cauca River runs fr “ ‘ 
are charged at the rate of one kilogram, at present. ‘ iall sol i ; a i aa a ae ae po tion of public motor traffic crossing State | growing form of transportation which will | fore bus transportation came into very 
and additional fractions at the rate of 500 ee oe ee fe eee er) meee eee ae The problem is a serious one and is | cumulatively increase in volume and ram- | great use.” 
Fi ae by the mission, the difficulty of transpor- | needed, can easily be applied and is at the . , * . 
grams. The weight of a package is limited re : : one more acute every year. The | ifications and proportions. Whatever reg- The Philadelphia Rapid Transit Com- 
Ps ‘ va _ | tation and the high wage scale of the | present time used for sugar cultivation. large annual increase in volume of aut 1 : r 
to 50 kilograms. The tariff is doubled for ese ts Fa : el oe © Ws inpee Paso Bho P | ae arge ¢ a Das n auto- | ulation there is should be along the lines | pany and Public Service Transportation 
gold, silver and precious articles; and | laborers. The report comments \on_ the ne of th arge farmers showed the Rev ested roperty Said to mobile traffic the country over is forcing | of not only safeguarding the public rights, Company, large operators of buses in 
° * Ps ete e oo? 2 . & 


quadrupled for bank bills, stocks and bonds 
and the like. All of these precious articles 
and papeys must be insured. 





Coal Production as long as three weeks partly by boat,| There are several cotton fields of con- ee ee ror Se =. apo ” ~ i ee ie ae ae a ao ann Be cnaagu aa ae pets poe eae buses through the tunnel under 
partly by rail and partly by motor. siderable extent in the Valle Department, | the Department of the Interior that the ts ; iil eee eer ee a udson river between New York and 
The progress achieved of late in de- | but unfortunately the desire to produce the | timber on approximately 1,196,353 acres of ieee sak be ae ar aad ms a ae Bi ae "Sead gee aoe a 7 cea tie Dee 
For Week Shows veloping the resources of Colombia, the | best cottons of the world has been re- | revested lands, containing a stand of about has a concrete else, ‘cies on ommelians. pee ee aa ke eee sa Ng yg ‘aie a aa a = 
mission feels, has probably been at too | sponsible for the introduction of all kinds measure, located | tional lines. Such a plan must protect the | and was passed sy ennosiene Is co aout ie Re < ey " 1 ; ‘ poteecdwrrige ° 
* ] D li rapid a rate as it has upset to an ap- | of seed, especially Peruvian rough, smooth in 18 counties of the State of Oregon, still | rights of the public engaged in interstate in Sen: fy It was ada to on tee cae sania s a ae —s mg ae 
enera ec me preciable extent the wages and the cost | 4nd Tanguis, Egyptian, Sea Island, etc., eee ipavel; miteriard: the’ proper cuncdlons of é subject in Pennsyl- 


Drop From Preceding Week Is 
3.3 Per Cent, Bureau of 











rapid advance being made in road build- 
ing and states that in ten years time 
it will take only ten hours to reach the 
,Atlantic ocean from Modellin, while at 
present the transportation of goods takes 





of living. Cotton picking, for instance, is 
paid at as high a rate as in Texas. The 
increase in wages has apparently resulted 
in demoralization in the werkers’ standards 








Mission his calculation of the cost of rais- 
ing his cotton, from which it appeared 
that over the last two years it had been 
below 10 cents per pound on the planta- 
tion. 


with the natural result that the seed has 
become thoroughly mixed and degeneration 
has set in. 


Cultivation Suggestions. 











\ 


both 
situation 


! governmental authorities, 
and local, to face a 
many complexities. 


national | but also in the direction 
the development of 


interest of the public.” 
Bill 


of encouraging 
business 


Have 33.852.808.000 
Feet of Timber. 


Pennsylvania and New Jersey, have filed 
briefs in favor of the passage of the Sen- 
ate bill 3894. The brief states that as a 
measure to regulate interstate commerce 


involving 


the in the 


“Congress will have to ultimately face Passed by Senate. 


remain subject to sale by the Government »rogressed there to the stage of a House vania, New York and New Jersey. 








at public auction or outcry upon request 


of prospective purchasers. 


Announcement also was made by the 


| Ly lines. 
Total of 1,196.353 Acres of | growing 
33,852,808,000 feet board 
















American®'* 


Committee hearing. .. . 


‘ 
~ 
Congress | lowest 
With the rights of the State public utility ceipts per : 
Legislation regarding motor buses, taxiz-}-C0™missions and other State functions, of | 119.01 franes of subsidy. a 
cabs, trucks, and other automobiles was | ‘© relation of interstate and intrastate | _4 
i i final deter- | t’@ffic in a business that concerns both, 
} 


‘ ‘ ” —— — — oT « In the opinion of the Mission, annual | Department that a considerable portion of 
Mines Report Points Cotton-growing on a real commercial cotton exclusively should be grown in the enti i — Ree iene 
¢ scale in Colombia is only being carried | plain of the Valle. So far it is all peren- ey Shee ae ee ae 
Out. = in the departments of Magdalena) and | yja), . and Douglas Counties, Oregon, classified 
: ‘ ROME sc ‘ ‘ an a ae eee eS The importation of the various seeds | *% SET ‘Vatenbic See Seer, Aiko au 
Decline in the production of both bitumi- | most every one of the 14 departments of the has been responsible for the introducti ject to sale by the Government in the 
nous and anthracite coal during the week | country. Boyoca, Santander, the Valle de| ,- er sot cane eee aaa ae same ‘annex ax that onthe so-called ‘re- 
ended July 3 is reported by the Bureau | Cauca and Huila are the other departments jarmer than that Gsusil of “ ae son vested Oregon and California railroad 
6 br Mines, Department of Commerce. which supply the present small cotton,| |. eset. Haa it ons “el ng — grant lands. 
) The weekly report of the bureau issued ne industry of Colombia with raw | Qotton anchiinn: tin. the ks ake — Text of Statement. 
July 10 shows that the output of bitumi- | material. Ps F : developed before now on a much larger A memorandum prepared by the Depart- 
nous coal, including lignite, Coal coked at Though there are only 52,000 spindles in Seale: oa ie a oe 3 ce 
the mines, and local sales, amonted to 9,- | the country—spinning 12’s on an average The removal and burnt f : mene — oe ibaa oe sae a ' 
523,000 net tons. This represents a de- {| and working about 10 hours a day—yet | , SORA al and burning up of the cot- | ject to sale on revested Oregon lands foi- : 
, ; 3 ao on stalks at the end of each season, say | lows in full text: , 
cline, when compared with the revised fig- |.about 25 per cent of the cotton necessary nik month after sewing, would have ae : 
ures for the preceding week, of 323,000 tons, | to feed these few spindles has to be im-] \oitc@ this pink Ura fhe eee ; Under the act of Congress approved | 
an a eet woah. ported from the United States. The rea- aia tis tee ees pesettees 4 pl June 9, 1916 (39 Stat. 218), approximately 
Production of Pennsylvania anthracite | son for this is that in the interior consid- eat ake ee BABA at July aan as oa 2,384,000 acres of land in the State of Ore- 
during the week ended July 3 id esti- | erable domestic hand-spinning exists. provides a acitabie oteiall tor ‘wae a gon, formerly a part of the grant to the 
mated by the Bureau of Mines at 1,970,- In Boyoca and Santander one meets fre- | 5191 cotton. —— Oregon and California Railroad Company, 
000 net tons—a decrease of 117,000 tons, or quently women spinning on a_ spindle Similar tablelands to those in the Valle revested in the United States, exclusive of 
5.6 per cent, from that in the week of June hanging loosely from the hand as they de Cauca exist in the Department of certain other lands, amounting to 472,000 ! Bale 
26, The total output during the month of | walk along the roads, in the old style of | roima, and although cotton is not being | @°fes: Unselected by said company within = tn oa ae Ms 
June amounted to 8,937,000 tons, with a | the Chibsha Indians. One also sees the grown on a commercial scale the investi- | t¢® indemnity limits of its grant and also <r . 
daily average of 344,000 tons as against spinning wheel on the verandas of the gators believe that it would do well there. within national forest boundaries. Of this : 
8,054,000 tons—a daily average of 322,000 cottages. ra At present tobacco is the staple crop in revested area approximately 1,261,637 
tons during the month of May. } An additional reason for the shortage these plains, but owning to the encourage- | @°res were classified as chiefly valuable 
Total production of anthracite during the | is due to the carelessness of the pickers | jent of the Mission some farmers are | for the timber thereon, bearing a growth 
present calendar year to July 3 amounts | 0n the coast who leave probably 20 or 25 making cotton trials on an extensive scale. | Of 35,000,000,000 feet board measure of tim- 
to 37,152,000 tons, approximately 7,576,000 | per cent of the crop on the ground. Another section which promises success | ber, which is subject to sale by the Gov- 
tons, or 16.9 per cent less than in the ‘Quality Is Mixed. bail ie is situated in the eastern part of Anti- | ernment at public auction or oufery upon 
corresponding period of 192. There are some excellent cottons in Co-| oqyia, through which a modern motor | request of prospective purchasers. While 
, donna, = unfortunately they are mixed | yoad is constructed, connecting the cap- | the timber on these Government lands has, 
. ] with inferior ones, according to the report. | ital, Medellin, with the Atlantic @cean. since their recovery in 1916, been placed 
Mexiean Vevceta es Many of the cottons, if they were pro- on the market for sale as rapidly as de- 
D duced separately, would command pre- a . ae 1 a can al setae h a ae B 
Enter This Countr miums of 4 to 5 cents or more per pound Disinfection Asked cada calicieh ns aoe ee 
over American. ee ; re : 
y Some good grades are grown in the same on approximately i 196,353 acres, contain- >} 
aetihiienitcenenisioas ae field with % inch or % inch cotton. How- For Cottonseed me - ene “ about a ,852,808,000 feet ’ 
Importance of Market Said to Be | ever, their value is considerably reduced, ark eaters lecated 2 Shwe . ° 
Shown by Use of Airplanes j and probably the Colombian cotton mills counties of the State of Oregon. 1S 1S how the \ N/ kl 
. are paying more for these cottons than ° 7 ° Varieties of Timber on Land. ee y — 
. a Against Insects. their world’s market value. Mexico Requires Certificate on The various kinds of timber found on 
The use of two American airplanes last ie nee spesking — carton of :the Shipments Sent In by these lands are yellow and-sugar pine, red, , 
lace . dine re int 4 country is too good fer spinning such low Parcel Post yellow and white fir. white or port orford 
ecember to “dust” infected areas in| counts as 12's, and certainly when the we : ; “4 ae. TOSS = e er eC i i : e hh e 
® & Mexico where vegetables being grown for | Various kinds are‘ being kept ‘apart it will . ve eae aang a een. This : 
the United States market were beset with pay better to export these and to import Shipments of cottonseed by parcel post timber the eoxverne = — Saar iaae | 
pests, leads the Department of Commerce | ))\-o, qualities. into Mexico from the United States must anna pices, me ate! cor the most e 
to observe that the raising in Mexico of Both perennial and ‘annual cottons are | P® #¢commanied by a sanitary certificate, ano re era po soe eee ee OO S W en Ou O 1t U 
vegetables for the United States market acnwnciil Colamninn  eAIAAB ihe conab and the Post Office Department has ruled. ae han snag - pr gna — ot 
is increasing. in the hilly sections the perennial kind is | 1"® "ling followed complaints of the ee es Se = aaa ae = oe : 
Records of the Southern Pacific Railroad grown, which lasts three or four years, Postal Administration of Mexico of in- sees = nee. ae a ee Sensi 
of Mexico are quoted as showing that 3,409 | piving one crop per year, or two where | fected cottonseed, and asked the Post- arta anenny aed a eper- 
ecars of perishables crossed the border at | tne rainfall is propitious. master General to see that all parcels — a ae ig 4 = 
Nogales, Ariz., during the 1924-25 shipping Some of these shrubs have branches up containing such seeds give the State of ae ae o E ce 619 ee Th - d fc h . = . 
seasof, an increase of 809 cars over the | ¢, 99 feet in length which are cut down | °"i#in, and also a certificate from the pe . ae a ae eo ; cae e index for t 1S week 1S enclosed with 
or ae Divial ee ae y before picking time, leaving only a small gfe ig bese: —— - the = oa ies ee ae ree a A Z 
he emica ivision o ne Depart- i of bark connecti ad of origin, showing such seed has been . 1 a . . | ss 
ment of Commerce calls attention to the ee te ee pencngnels disinfected. a eee tes be . bs panne — this issue. It comes unfolded in the paper. 7 
fact that or Fuerto ~~ = at the time of cutting the branches burst — full text = = penne aaa Oe rel es GRPFAINRS price ' 
ley have realized the importance of the . very so ri absence which was signed by ". Irving Glover, . Pl b k f h 
use of insecticides and fungicides on in- aa oldie: Seaton is we Second Assistant Postmaster General, fol- Patent for the timbers issued by the ease e sure to ta e It out O t e paper, 
fected plantings. The division offers to unripe fibre which is collected with ripe lows: ay : Government, promptly after the purchase m y P , 
send to interested firms descriptions of | and over-ripe fibres. The Postal Administration of Mexico | price has been fully paid, after which the fold 1¢ on the lines indicated cut’ the to S 
the insects or disease and methods of con- | It was noticed in many plantations that has advised that, in the future, cottonseed purchaser has 10 years within which to 9 Pp 
trol, pointing out that the valley offers a picking was too long delayed, with the will be prohibited importation into that | cut and remove the same. M e 
market for the sale of American chemicals. | result that much cotton had fallen to the | COUMUY by mail unless accompanied by a Attention is also culled to the fact that and 1¢ will be read for use 
ground, to be left there for good or to a eget ia —— under the act of February 26, 1919 (40 y . 
® be gathered with sand a sther im. | of the Department of Agriculture o 1€ | Stat., 1179), approximately 93,000 acres 
To Open Bids for Work on ee oe State of origin, indicating that the seeds | of land in Coos and Douglas Counties, | . 
On mt, Louis Custom House Tree cottons have ‘certain advantages have been disinfected. : Oregon, formerly a part of the grant to ‘ 
__ in\districts where labor is scarce and dear, The ‘above should be added to the item | the Coos Bay Wagon Road Company, re- - 7 
James A. Wetmore, acting supervising | or where the ground is hilly. and difficult “Mexico” appearing on page 238 of the | vested in the United States, a considerable ey ’ ; = e 
architect of the Treasury Department, | to cultivate. But since tree cottons en- annual Postal Guide for 1925. portion of which hus been classified as Qe nited State . @ : 
announced on July 10 that. sealed pro- courage insect pests and careful picking : chiefly valuable for the timber thereon, a) aX AY 
posals for the construction of a new floor | is difficult, there should be sufficient rea- Rubber Exports Fall Off. which is also subject to sale by the Gov- 
and certain remodeling and repainting | son for cultivating the annual cotton American exports of rubber manufac- | ernment in the same manner as that on Washin t 
at the United States Customs House at | wherever the conditions permit it. tures during May were valued at $5,179,- | the so-called reveste:| Oregon and Califor- ston. , 
St. Louis, Mo., will be opened on July 26. In Boyaca and Santander, two up-coun- | 195, a decline of about $500,000 from the | nia Railroad grant lands. Full informa- 
? Drawings and_ specifications for this | try departments, annual cottons are grown, | April figure, but an increase . about $750,- | tion concerning the timber on these lands . 
work, he declared, may be obtained from and as wages there are still reasonable, | 000 over the figure for May, 1925, the Rub- | in Coos and Douglas Counties may also ; 
3 (ke Custodian, or at the Supervising archi- | these men look forward to good results ; ber Division of the Sicee aan of Com--| be obtained from Mr. Rands, at Portland, 42 
» téct’s office. 4 from the>visit of the mission. While it may merce has announced, 4 upon request, ; 
ee 
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Board of Tax Appeals Rules 
Against $10,000 Capital 
Allowance for Build- 
ing Valuation. 







APPEAL or TAarMOUNT THEATERS, BoarRD OF 
Tax APPEALS. (SUBMITTED Marcu 6; Ds- 
* cipep June 23. 1926.) 
A taxpayer may not be allowed a value, 
for invested capital purposes, in computing 
income tax, of $100,000 for a theater build 




















































































































that the value is that more, 
the Board of Tax Appeals held in the Ap- 


peal of the Trimount 


amount or 


Theaters, Incor- 


porated, where the evidence of actual 


| 
ing lease, even if expert witnesses testify 
transactions in regard to the same property 
tended to show that the value was much 
Jess at the time it was acquired. 

It is only the actual cash value of the 
it was 


leasehold, at the time alleged to 


have been paid in for stock, that is ma- 
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Customs Rulings 


doned and vaudeville 
business, for the reason that the Loew in- 


and larger 


the moving-picture 


terests had erected a new 


theater in the same block. The George A. 
Giles Company during 1921 made a profit 
of about $40,000; in 1922, $29,000; and in 
1923, $27,000; the of 


the term about $25,000 to $30,000 per year. 


Total Collections 


and for remainder 
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Ta 








renccenceteninstientinintinianiens qistmnieneneie 


| York District (collector's office at Buffalo) 
for the fiscal year 1926 were $39,448,983.63, 


3 925 » taxpayer as 9 ‘ 

In August, 1925, the taxpayer leased Are $2 836 112 899 of which §31,978,062.46 were income taxes 
the theater to the Keith interests for 17 > ; ? 9 9 and $7,470,921.17 were miscellaneous taxes. 
years, at an annual rental of $50,000 for - > Income tax collections from the twenty- 
the first eight years end $52,000 for the | +eW York Heads List, Followed | cignth New York District for the fiscal 
balance of the term. The new lessee was| Dy Pennsylvania, Hlinois, Mich- | year 1925 were $28,979,080.65. 

: iy ° t .. Tae Total collections for the State of Penn- 
also required to pay for other items, | igan, North Carolina. sylvania, which is divided into three col- 
amounting to $2,000 or $3,000 per year, [Continued from Page 1.] lection districts, were for the fiscal year 
that the taxpayer did not have to pay | $36,865,799.17 were income taxes and $47,- | 1926, $251,982,600.66, of which $195,395,- 




































































































under the. original lease of Gulesian to | 994,152.43 were miscellaneous taxes. In- 568.13 were income taxes and $56,587,032.53 
the taxbayer. come tax collections from the First New | Were miscellaneous taxes. Income tax col- 
; | York District for the fiscal year 1925 were | lections for the State of Pennsylvania 

| The St. James Treater was located near | $34,679,926.21. for the fiscal year 1926 were $189,164,203.75. 
the junction of Massachusetts Avenue and Second New York District (collector’s of- Total collections. for the first Pennsyl- 
Huntington Avenue, the two principal fice Custom House, New York City}—Total vania District (collector's office at Phil- 
thoroughfares of Boston, in a _ rapidly- collections for the fiscal year 1926 were adelphia) for the fiscat year 1926 were 
growing section of the city. It was‘in $365,662.908.15, of which $306,472,739.71 | $148.3874,623.41, of which  $110,249,781.13 
the ‘center of a densely populated district. | wore income taxes and $59,190,168.44 were | Were income taxes and $38,124,842.28 were 
In the vicinity was the Horticultural | miscellaneous taxes. Income tax collec- | Miscellaneous | taxes, Income tax collec- 
Hall, the Mechanics Building, the Boston | tions for Second New York District for | tions for the first Pennsylvania District 
Opera House, the Y. M. C. A., and sev- | the fiscal year 1925 were $263,361,769.16 for the fiscal year 1925 were $108,917,809.62. 
eral schools and colleges. Numerous lodg- Third District of New York (collector's Total collections from the Twelfth Penn. 
ing houses, a large student population and } office at 250 West 57th St., New York City) | SYlvania District (collector's office at 
people of modefate means were located in —Total collection for the fiscal year 1926 | Scranton) were for the fiscal year 1926 
this district. } were $176,593,834.42, of which $140,287,361 | $20,903,103.21, of which $16,785,248.49 were 
Opinion—Tramme: | were income taxes and $36,306,473.42 were | income taxes and $4,117,854.72 were mis- 
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Tax Receipts for Fiscal Year Just Closed 
Quarter Billion Dollars More Than in 1924-25 


centemee 


> Is Shown 


By Every State 





Increas 


Returns Based on Telegraphic Re- 
ports, and Are Subject to 
Possible Correction. 


Income tax collec- 
of Michigan for the 
were $100,868,402.20. 

Total collections from the First Michi- 
gan Pistrict (collector's office at Detroit) 
were for the fiscal year 1926 $211,958,443.24, 
of which $111,991,298.61 taxes 
and $99,967,144.63 were miscellaneous 
taxes Income collections for the 
First Michigan District for the fiscal year 
1925 were $90,625,473.33. 

Total collections from 
gan District 
Rapids) were for the fiscal year 
496,783.45, of which $10,578,941.55 
and $2,917,841.90 
laneous taxes, Income tax 
from the Fourth Michigan 

25 were $10,242,928.87. 


miscellaneous taxes. 
the State 


1925 


tions for 


fiscal year 


were income 


tax 


the Fourth Michi- 

office at Grand 
1926 $13,- 
in- 
miscel- 


(collector's 


were 


come taxes were 
collections 


District for 
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of Illinois (Collector’s office at Springfield) 
were for the fiscal year 1926, $12,873,815.72, 
of which $7,787,455.18 were income taxes 
and $5,086,370.59 were miscellaneous taxes, 
Income tax collections for the Eighth Dis- 
trict of Illinois for the fiscal 1925 
were $8,334,986.06. 

Total North for 
the fiscal year 1926 were $192,218,281.20, of 
$17,681,848.50 were income tax col- 
$174,536,432.70 


collections. 


year 


collections for Carolina 


which 


lections and were misceel- 


laneous tax Collections from 


the tobacco tax, which are included in 


miscellaneous taxes, account for the large 


collections from this source. Income taxes 


for North Carolina for the fiscal year 1925 


were $15,877,646.25. 


Total collections for the State of. Ohio, 


collection dis- 
year 1926 $155,- 


$109,050,910.99 


which is divided into four 


tricts, were for the fiscal 
494,482.30, 


income taxes and $46,433,571.31 


of which were 
were mis- 
cellaneous taxes. Income 
for of Ohio for 
1925 were $95,526,111.67. 


Total 


tax collections | 


the State the fiscal year 


collections from the Ist Ohio Dis- 


office at 
1926, 


trict (collector's Cincinnati) were 
$45,414,077.15, of | 


were 


for the fiscal 
which $29,202,631.86 
$16,211,445.29 


Income 


year 
income taxes 
miscellaneous 


Ist 


and were 


taxes. tax collections for the 


District of Ohio for the fiscal year 1925 
were $24,640,390.50. 

Total 
District 
for 


of which 


collections from the Tenth Ohio 


office at Toledo) 


$25,342,007.84, of 


(collector's were 


fiscal 1926 


$13,840,369.91 


the year 


were income taxes 


and $11,501,637.93 were miscellaneous 
taxes. Income taxes from the Tenth Ohio 
District for the fiscal year 1925 were 
$11,674,303.71. ° 

Income tax collections from the Elev- | 


District (collector's office at Co- 
the $11,.066.- 
$8,860,346.61 


enth Ohio 


lumbus) for fiscal 


721.89, of 


were year 


which were income 


$2,206,375.28 were miscellaneous 


for 


taxes and 


taxes. Income tax collections the 


Ohio District for the fiscal year | 


$9,750,651.18. 


Kleventh 


year 1925 were 

Tax collections from the Eighteenth Ohio 
District (collector's office at Cleveland) 
for the fiscal year 1926 were $73,671,675.42, 
of which $57,,147,562.61 


$16,524,112.81 


were income taxes , 





and were miscellaneous 


taxes. Income tax collections from. the 


o> 


Highteenth Ohio District for the year 1925 





were $49,460,766.28. 


Total collections from the State of Cali- 


fornia, which is divided into two collec- 


tion districts, for the fiscal year 1926 were 





$134,841,398.85, of which $101,721,771.63 
were income taxes and $33,119,6: were 
miscellaneous taxes. Income tax colilec- 
tions for the State of California for the 


fiscal yaar 1925 were $92,884.521.21. 





Total collections for the First California 
District (collector’s office at San Fran- 
cisco) were for the fiscal year 1926 $73,- 
265,326.96, of which $53,265,968.37 were in- 
come taxes and $12,999,358.59 were miscel- 


. , 
Janeous taxes. Income tax collections for 


the First California District for the fiscal 
year 1925 were $46,730,001.97. 

Total collections from the Sixth Cali- 
fornia District (collector's office at Los 
Angeles) were for the fiscal year 1926 
$61,576,071.89, of which $48,455,803.26 were 
income taxes and $13,120,268.63 were mis- 
cellaneous taxes. Income tax collections 
for the Sixth California District for the 
fiscal year 1925 were $46,154,519.24. 

Other States which have more than 
one collection district are Missouri, First 


Collection District (collector's office at St. 


Louis}, Sixth District (collector’s office at 
Kansas City); New Jersey, First District 
(collector's office at Camden), Fifth District 


(collector's office at Newark;; Texas, 
District office at Austin), 


First 


(collector's Sec- 





| 7 . : " . . » tenon miscellaneous taxes. Income tax collec- | cellaneous taxes. Income tax collections ; 
terial, the board said. Its value is the | The taxpayer contends that the lease- Bee i head eakes Sud Ser el het . yee Total collections for the State of Illinois, 
| hold in question was paid in for stock and tions from the third New York District for | for the Twelfth Pennsylvania District for hich ie divided int i : 
amount a willing purchaser would give |. “t s the fiscal year 1925 were $121,320,670.10. the fiscal year 1925 were $15,064.805.92 which is divided into two collection dls- 
’ |} was worth $100,000, and that that sum : ’ a ¢ e gio, d.Je. tricts. were for the fiscal vear 1928 $216 
Ali rou) ak ‘ -ctions fro _ Pra cst, - , »ta ., sti i “ ,T i bias —e ote ¥ &e vu ee - 
and a willing seller would take. should be included in invested capital Collections from the fourteenth New Total collections from the Twenty-third | - 959 ?e whi ite 8 °8 a 
7 | Some DHAtEIOt (colledtos’s oe thany lp ihaylvania Disw ~ ; 511,959.11, of which $176,881,182.83 were 
Such evidence, under the circumstances, | The commissioner contends that (1) the My istrict (collector's office at Albany) | 4 insy’vanla Distfict (collector's offices at | income taxes and $46,448,571.31 were mis- | 
2 | acl —— a wt fax etant | far the fiscal vear 1926 were $48,890,317.77, | Pittsburgh) wer - » fis sar 1998 ae eo eee eg : 
has greater weight with the board than | leasehold was not in fact paid in for stock | hi t "'e ‘ ae 39 ; jhe | $82.7 ,4 aa 4 : for the fiscal year 1926 | cenaneous taxes. Income tax collections 
lo ‘ ims 19 5 — at < } Of which 3335,902,776.39 were income taxes 75-,(04,814.04, Of Which $68.360,538.5 rer i. 
the opinion of witnesses as to the value. of the taxpayer; (2) if it was paid in for and $9.987.541.3 re iscell sous ts : 10 taxes ;: 9 vee: on for the fiscat year 19 for the State of 
- 5 | stock the value, for invested capital pur- | 42d $9,987,541.38 were miscellaneous taxes. | Income taxes and $14,344.335.53 were mis- Lllinois were $159.415.517.66 
ee en BNPeAred: t0r the pe- poses, could not exceed the cost.to the Income tax collections from the fourteenth | cellaneous taxes. Income tax collections Total collections from the First Illinois 
titioner and W. Frank Gibbs for the Com- | previous owner under the provisions of | New York District for the fiscal year 1925 | for the Twenty-third Pennsylvania Dis- whee . enn e at Chic 7 
| | . $35.38 9.09 ee ier ; < : District (collector's office at Chicago) were 
missioner of Internal Revenue. | section 331 of the Revenue Act of 1918; | Were $35,388,120.99. trict for the fiscal year 1925 were $65,181,- for the fiscal vear 1926, $203,628,143.39, of | 
. a) 3 * . : ee 6 —_ Collections from ie we irs New | 588.21. , i ie Le epee nee re 
The full text of the case follows: | and (3) it had no value in excess of the Yor ; ; ss . 1 S “aie aia ee which $169,093,737.70 were income taxes 
we tas ' ‘ ‘ _ iat Sonus: | ork istrict (collector's ffice at Syra- Tot ‘nilar i ‘ 2 , ‘ m s 
Before Graupner and Trammell stipulated rentals at the time acquired. adie d “ ‘i = r ae € $s a Total collections from the State of Mich- | and  $34,544.405.69 were miscellaneous 
: . . | cuse) for 1e fisce year 1926 were $17,- | jp hic s ai : . 
This is an appeal from the determina- We will discuss the last contention first. | 616.370.40. of wi : as she he z o igan, which is divided into two collection | taxes. Income tax collections for the 
Sct ; ‘ 16,37 hich $13.607,932.33 were listric _ i aes £4 . . . 
tion of a deficiency for 1919 in the amount | The taxpayer, ir support of its va tion, ‘ «$4,008.43 om se Be } distri were for the fiscal year 1926 | First District of INinois for the fiscal 
ii . o ‘ come axes ane $4,008 438.07 were is- y95 ee in een e 4 s . A 
of $1,077.62. The taxpayer assigns error | presented the evidence o* several witnesses . ‘ ' z ro MIs: | $225,495: 6.69, of which $122.570.240.16 | year 1925 were $151,080,531.60 
. ae lan ay . 3. | se traini ¢ ee ae Saclinge | oOo ee eS neome tax collections | were income taxes ; $102.88 Bs _ F 
on the part of the commissioner in refus- | whose training and experience. in dealing Arce GHA. RhenteAbee fiow. ea ae ( xes and $102,884,986.53 were Total collections for the Eighth District 
‘ : a fir I Yo District 
ing to allow, for invested capital purposes, | in such properties qualified them to ex- cap the fi 1 ‘hon $12.9 ni i a 
: ; | ‘ en ; . or the fiscal year 1925 were $12,980,160.02. | 
any value for a certain leasehold which | press their opinions with respect to values. : Sallacione 4 . : . 2 ; * 3 
‘ x ollections from the twenty-eight! Tew | i 3 ‘ ° } 
the taxpayer claims had a value of | They expressed opinions that the value ; BE NS Merete Genre aU Table B—Quarterly Tax Collections | 
$100,000. of the leasehold at the time of acquisition | ~ ree See a My | The following tabulation ane — oe 
indi ~t: | 5 10,000 25.000 We be- signed to the corporation, and if it was : rag , Frseigy n Summarizes the receipts from income and miscellane- 
Findings of fact: to be from $100,000 to $125,000. e be ous taxes by quar sriods § j a “ 5 | 
juarterly periods i sl ; l 
‘ | it is not shown to have had any lue : y periods and shows a comparison between the totals for the ' 
The taxpayer is a Massachusetts cor- | lieve, however, these witnesses did not . 4 = is ee Pe ie es fiscal years 1926 and 1925 
as * landlorc Lic t 1e j se) f 1 ° a oe oe 
poration, organized June 14, 1918. During | take into consideration all of the actual : a : n 1 did not feel himself bound : | 
aie an id ot nak» the ase he or- Tote 
the taxable year it was engaged in the | corditions and circumstances. existing | “"@ Me mot n ik» the lease to the con vievomaens otal 
a 
: = : poration based on any option, but made Quarter ended Income tax Mise. taxes (all sources) 
business of operating the St. James~’Thea- | which would reflect the actual cash value | ee, oe , " ' September 30, 1925 $424,329.033.08 
an entirely new arrangeme lifferent Septem 30, 1925. $424,329,053.0 $691.7 31.88 
ter, of Boston. On June 15, 1918, it ac- | of the lease, but if they did, we must bear | “te ntirely new arrangement on different December 31, 1925 4 03 680.39 $691,701,061.88 
‘ : ? 1 ; terms ‘ « , GOR. scr ecscece 20,320,680.38 Re 79 °791 76 
quired a lease from one Moses H. Gulesian | in mind that it is only the actual cash | é : Sdavoh. $1: 4988 ae * = ; 650,079,731.59 
e , 2 | mn either of the ¢ > propositions. t Aba ol, MN Mee aw es b0k oS 575,386,583.90 95.702 3.07 on S9 988 U7 
on the St. James Theater Building for a | value of the leasehold at the time it was | fai ih = ee ibove propositions, the June 20, 1988 119,386,089 195,702 ,803.07 771,089,386.97 
. ‘ 1 eternginatio ’ he ¢ 1issioner ' > OU, Gve 552,762,562 7 7 793.949 7 9 
term of five years, commencing Septem- alleged to have been paid in for stock | ‘ ination of the commissioner must 552,762,521.93 170,480,197.31 723,242,719.24 
ber 1, 1918, with the privilege of a re- | that is material. In other words, the | pe approved, and it is not necessary to | oe ——_—_—————_—_—_- sensi iiadinai jase cteleleedi hte 
newal for an additional five years. | amount that a willing purchaser would | discuss the contention of the commissioner Total, fiscal year 1926 . -1,972,798,839.30 863,314,060.38 2,836,112,899.68 
: | c | as to the a icabilitv of sec n 22 sf Total, fiscz rear 1925 761.63 Q 5 »” ” - 9 oge 0 
The lease provided for an annual rental | sive and a willing seller would take. a : r . Be Eee eee ue. oe Total, fiscal year 192: 1,761,659,049.51 822,481,218.73 — 2,584,140,268.24 
- : 7 | | the Revenue Act of 1918 — Suited 
of $37,500, payable in 40 equal installments In this appeal we find an experienced Salt ee : | Se eae day ea eee eee 
ie ans? .c0 oes Se a a : | a pp a : ¢ ae ail | The deficiency is $1.0 2. Order will } | Increase 1926 211,139,789.79 40,832,841.65 251,972,631.44 
1.0 ) rst re years and an yuyer and seller dealing at arms iengthn, be entered accordi Res z os . ee ee 
é rdingly. 
annual rental of $42,500 for the second | negotiating back and forth, who finally, | vs 
five-year period. l after considerable negotiations, agreed | 
¢ : + t ’ . 
The circumstances leading up to the | upon the terms and conditions that an- | able | ay r ( ll Ae sb T S € ag s d Di ttc 
lease were as follows: other theatrical organization (former = ax sO LIE tions y tates an istt 1 ts 
. ssee), althou . able financially to Following is 1e ‘ial c f < receipts > Ste istricts i : : 
Tm 1018 the said theater was leased to | lessee), a corny Pgs Po geo ieee - ey is the — compilation of tax receipts, by States and districts in each State where there is more than one 
the Loew interests for a five-year period | P@¥ the rental and although it desire Strict, and a comparison of income tax receipts for the fiscal years 1926 and 1925: 
at an annual rental of $32,000, with the have a theater in that locality, refused to | Districts Total Pieownk tare 
é 32,000, | | : ; ax 
‘ | acce | é Ste ; aoe i 
privilege of renewal for another five-year | 2°C°P™ on eet Income tax Mies. taxes Fiscal year '26 Fiscal year '25 
period at $37,500 per year. The first five- | From the evidence it appears that Mr. | Alabama tenes $8,276,882.82 $1,091,520.18 $9,.368,403.00 $8,288 ,275.40 
year period expired September 1, 1918. | Gulesian built the theater in 1911 on prop: | Arizona 1,574,317.43 392,645.96 1,966 ,963.39 1.416,794.43 
In the early part of 1918 the Loew in | erty held by him under a long-term lease. PED S58 ocak wh ew Whereas 485,237.80 4$.877.401.96 4.692.978.75 
3 e vi 4 - | ie : _ a j ad ‘i ed c 4 . . 092 08 g 
terests were dissatisfied with certain of | In 1913 he leased it to the Loew interests Ist Célifornia 19.999.358.59 73. ‘{ 46.730.001.97 
«os : Ne 32.000 for five years, with a renewal 6th California weawedaen db 20. °68.6 . O71 © > aka fk 9 
the provisions of the lease and there was ak = f a e ; wip ore at $37,500 (Total State of California) eae - oor ee 
some doubt whether they would exercise erin Nee re Pe er Col i ote ea ee ewer 33,119,627.22 134,841,398.85 92,884,521.21 
the right of renewal at $37,500. The pro- He retained his private office in the olor ido 2,778,307.35 14,778,238.24 11,740,667.75 
Milena objected to related to the reserve | theater: he had a box reserved for his ex- || Connecticut sete eee eee eees 6,439,645.86 35,442,901.36 26,565,630.68 
ef a part of the building to Gulesian, the | ©luSive use and req ed To aoe a . eae 2,085 ,854.59 11,63 43 6,563,730.62 
lessor, for office purposes, a theater box | of the rent. He was in daily ake my ae lori VA eect eet eeeee eee 7.375,904.11 41,374,287.05 12,118,724.67 
{ the business and must have Known what | EIN i. 2.8 weg A alana ee 16 Se Kae ea 1,679,043.94 acdc: thes a veh aa Rie 
for the lessor and family, and the exten- 10469,040.. 14,116,284.77 12,613,731.56 
; , Bee ; one siness > eater was ing or was | Hawaii 796 2417 pee anette aia 
sion of certain other privileges which lead | DUSiness the theater was ie | Mawall 2... ...ssessedeees : 736,541.78 6,797,321.09 5,067,186.25 
| c ine 7 f s close yer- « -1 94 
to personal disputes between the lessor and | capable of doing. In, fact his close f{ : Pf PdANO © eee eee eee cee eee een ees 931,151.33 1. (995.71 1,437,069.46 
employes of the lessee. sonal eaten encase nek - was ob- | | ee omme, teers aw ser ea erases 34,544,405.69 203,.638.143.39 151,080,531.60 
| jectionable tc 1e ew interests | t linois - - amy ~4 a aide nae cs ‘ ee 
Macline that the Loew interests micht jectionabl » tk Oo interes | om i mboiak «RA SAR HEROES 5,086,370.59 12.873.815.72 8,334,986.06 
ou MEN | ae. oe -} eae ear Ans (Total State of Illinois 6 =72 99 a = ‘ Pap eae 
not accept a renewal of the lease, Gulesian It being doubtful whether the Loew in I : F P sate 39,630,776.28 216,511,959.11 159,415,517.66 
oe ore " ant e 7 ¢ 7.50 - the raed Aas oa ae wget esees 550,381.25 73.25 23,702,838.2 
obtained the services of a broker who | terestsS would renew at $37.5 0” under tie wn - asehe eats 14,550,381.29 39.473.253.84 °23.702,838.24 
apecialized, in negotiating theater leases | te'ms of the lease, we find Gulesian, early || oN 2,697,024.96 13,818,158.26 10,716,799.85 
eclaliz legotia gs heat ises Ee ets WEES me Set sas Kansas 7: 29 9 a ” - ~ 
Sntiin a tenant for hin This broker | 1" 1918. searching for another te nant. He 8 . poate (ae seheh neds snswannudaetees 1,758,939.39 17.322,190.07 15,140,741.11 
interested one George A. Giles in the lease employed an experienced theatrical broker | REDTUC Be dSik biG: Sab usa SiOSOO TD DE era 12,122,328.18 26 761,222.24 14.324.935.92 
Giles was a real estate man who spe- | t© obtain a tenant Ca : 3,689,444.69 16,277,286.03 12,396,172.35 
cialized in the b and managing of | This broker put him in touch with Giles, | | “ ro ; esa 1,135,214.90 9,726,547.28 7,682,797.60 
theaters and in and selling leases | who was also an experienced theatrical | | Maryland, including District of Columbia 6,616,370.42 4$7,453,279.04 37,591.146.65 
os ey ee ; Massachusetts 502 6” ¢ -ae ace 299-7 
of theaters. Upon the refusal of the Loew | man. Their negotiations resulted in a | 7 is a o. 18,502,620.19 118,536,456.09 99,444,237.57 
interests to accept a renewal of the lease | lease at $37,500, containing practically as || |" * 0" Ran 99,967,144.83 211,958,443.24 90,625,473.33 
at $37,500 with the objectionable provi- | stringent terms as those objected Jo by | | ‘<, 1 ere OM 2,917,841.90 13,496,783. 10,242,92 
: i interest sules . ired the (Total State of Michigan) 102,884,986.53 no> 45 : 
sions above referred to, Gules zreed | the Loew interests. Gulesian required tl 2,884,986. 225,455,226. 100,868.40 
to lease the premises to Giles for | taxpayer to $5,000 advance rent and | Minnesota 5.435.889.31 33.820,297.85 0” 426.721 
ve : ‘ : ‘ ¢ on uritv for Mississippi 354,223.56 2829 +o 2297019 
at $37,500 and a five-vear extension for to deposit WO CC teral as security for | . 994,620.05 3,883,628.68 3,483.059.12 
$42,500, the lease, however, to ret cer- | future | St Missouri ©... 1... - 1 eee ee see e cree tenes 16,123,878.45 52,808,985.03 30,319,505.33 
; | th Missour ° 07 9 32 = P . > nce 2 
tain provisions objected tou by the Loew The Loew interests must have been fa- |] °%" lissouri 2,071,089.33 15,000, 12,148,068.30 
interests ; on fut possi 's of «this | (Totals St of Missouri) 18,194,967.78 67,809 2 467,573.63 
sts miliat vit the uture OSs] les § o, = AOL 96d. Be 
| Mon ‘ ” = gy 
Giles, not desiring personally to under- | location fer a theater, us they had been BLORCAne 7,094,495.82 9,062,497 1,885,190.42 
take the lease, formed the taxpayer cor- | operating there for five year y re- Neb A 1,200,232.45 7,3.3,188.12 5,681,386.67 
poration, with himself, his wife and . | fused to renew at $37,590. A representa- | Nevada 115,459.68 566,587.66 $51,905.66 
brothers as stockholder: Gulesian for tive of the Loew interests testified that he New Hampshire 1,093,419.22 4,106,223.2: 
some time refused to make the lease to | was surprised that Gulesian could get an- | ast New Jersey 8,542,087.74 19,224,961.39 y 
the taxpayer, and it was only after con- | other tenant at the same terms | | Sth New Jerseey 35,944 ,555.89 92,515,097.19 51,480,163.59 
| Tate aes at We ; isan Ps ps i -e 20 aenas 
siderable negotiations and the agreement | go we have a situation where former | | (Total State of Neew Jersey) 39,486,643.63 111,740,058.58 66,137,027,83 
of the taxpayer to pay $5,000 advance rent | Jessees refused a renewal on substantial er Sees TELE A sakes Cis 90,386.87 725,580.98 733,076.51 
and to deposit certain securities that he | the same terms accepted by the taxpayer: Ist New York «21.0... 0s. sess sesso eeeeees 47,994,152.43 84,859,951.60 34,679,926.21 
epee 1-00 80 where the lessor being fully advised of end New York .......s..ssesseees asec 59,190,168.44 365,662,908.15 263,361,769.16 
here the lessor bei y advised | 7 ae ae anh aha de i a . 
After the lease was made, 198 shares of | the conditions voluntarily made the lease; | 3rd New York . 2.0... sees eee sees ee eeeees 36,306,473.42 176,593,834.42 121,320,670.10 
the par value of $100 cach were issued | where an experienced theatrical broker, | 14th New York .. 2.0... sees cesses ee ee eens 9,987,541.38 48,890,317.77 35,388,120.99 
to Giles, 116 shares to his wife, 400 shares acting for the lessor, sought the Dest “Ist New York 4,008,438.07 17,616,370.40 12,980,160 
. pascal 5 , ; eo kt re “ork 747 ” > a ‘. ee oa 
to each of his brothers, and a few quali- | terms for his client; and where the tax-| | 7°"? a — saabiess 7,470,921.17 39,449,983.63 28,979,080 
fying shares to others His wife and payer inder the management of an ex | (Total State of New York) 164,957,694.91 733,072 ,365.97 496,709,727.74 
brothers were instrumental in securing the | perienced theatrical man, accepted the | | NOV Carolina 9. ss. ss ess eee es 174,536,432.70 192,218,281.20 15,877,646.25 
cash and securities required to obtain tn lease and on the terms mentioned. | North Dakota 203,323.57 981,419 667,98 
lease, viz., $5,000 advance rent and 000 Boa pai pie fain 1 0) | 16,211,445.29 4$5,414,077.15 °4,640,390.50 
: , ’ sen | d parties were dealing at arms length oe : : eee , ’ ‘. ~%, ,od90, 
in securities to be deposited as security Hi onder such. conditions, can we hold 1th Ohio ge Stihaee pace 11,501,637.93 25,842,007.84 11,674,303.71 
and $8,500 required to purchase the per- | that the actual cash or market value at | Aith Ohio : 2,206,375.28 11,066,721.89 9,750,651.18 
, : 5: F : : h Ohi ) 28 7971 ATK 4° a iam 
sonal property left in the premises by the | that time was in excess of the amount och ml phe 24,112.81 73,671,675.42 $9,460,766.28 
former lessee. ’ ir 4 ties? OFA. RLS: (Co id 155,494,482.30 26,111.67 
arrived at by the parties 5 09,494,482 .¢ 26, , 
The taxpayer commenced to operate the This evidence of the actual transactions } Oklahoma 17,916,166.18 9,820,419.90 
theater as a moving-picture and vaude at the time, under the circumstances, to Oregon 7 1,032,174.36 7,431,346.90 6.784,101.67 
ville house on September 1, 1918. Being | our mind, has greater weight than the Ist Pennsylvania 8 38,124,842.28 148,374,623.41 108,917,809.62 
a newcomer in this field, it experienced | opinions of witnesses as to value. At the 12th Pennsylvania 16,785,248.49 4.117,854.72 20,903,103.21 15,064,805.92 
> difficulty in getting suitable vaudeville acts | time the lease was executed we are not 23rd Pennsylvania ......... iw wscccvee 68,360,538.51 14,.344,335.53 82.704,874.04 65.181.688.21 
and was put to much additional expense | convinced that it had an actual cash value (Total State of Pennsylvania) 195,395.568.13 56,587,032.53 251.982.600.686 189.164,203.75 
in getting the business started on a prof- | in excess of the annual rentals. See Ap PA IOAEE S585 5 5a Ea deg ho We siete 14,459.279.22 2,428,133.83 16,887,413.11 14,234,137.95 
itable basis. | peal of Saenger Amusement Company, | South Carolina ...............seseeeees 4,176,144.45 7.74 4,848,682.19 5,787,515.35 
From September 1, 1918, to December Inc.. 1 B. T. A., 96. | PUNE PROB) 66 kine hd cise neeii crane 858,487.09 15.58 1,081,692.67 858,943.34 
$1, 1918, it suffered a loss of $41.55. In | If it be conceded, however, that the l'ennessee 11,398,867.94 5,782,460.80 17,181,328.74 11,770,201.37 
1919, however, the taxpayer came to be | Jease had in fact the value claimed by the Ist TOKAS 22. beeen eee eees 20,928 547.99 2,957;867.74 23,886,415.73 15,533,378.21 
recognized by the booking houses and | taxpayer, it is not shown to have been znd Texas 500.71 2,494,729.47 18,441,230.18 13,352,369.58 
was able to get suitable vaudeville and ! acquired for stock. The stock was issued (Total State of Texas).................4.. 048.70 5,4! 42,327,645.91 28,885,747.79 
other attractions. In that year it made a | to Giles, his wife and two brothers. These Utah sete ee ew rene 3,468 ,387.19 586,667.69 4,055,054.88 3,385,994.71 
met profit of $11,613.61, and in 1920 made | individuals did not have the lease, nor VOTMOME oes tacts nbc ended ownage 2,661,312.19 713,934.30 3,375,246.49 3,001,689.45 
@ net operating profit of $53,735.23 did Giles have it WRENN poten ss 500 204506 Wee eee bEE oes 17,827,071.36 42,890,032.86 60,717,104.25 15.303,807.61 
On December 28, 1920, the taxpayer sold | The corporation was the lessee from Washington, including Alaska 700.81 1,981,178.32 14,275,879.13 12,528,527.58 
its lease to George A. Giles Company, a | Gulesian and it issued no stock to him. W ent MRERRINM S86 sites a Saat ake ase 11,653,725.1- 3,897 ,353.73 5.551,078.87 12,044,165.99 
corporation, receivin 40,000 par value of | 1e ost that can be said is at Giles WINONON e's 8 ois. c twee ners 28,650,740.59 10,778,633.62 39,429,374.21 26,697,560.11 
I & } The most th an | iid is that i : 7 ‘ 
its capital stock. On June 1, 1921, the tax had a verbal agreement for the lease and W FAURE win Mienete 1,264,606.79 210,235.29 1,574,842.08 1,450,159.93 
payer purchased the interest of the said | he desired to have the lease made to the | Philippine Islands 809,148.20 809,148.20 
Gulesian in the property, including store | corporation instead of to himself. Sales of internal revenue stamps by post- 
rooms on the first floor, for $150,000, and It was only after considerable negotia OMe reid His ies a aamnanese nae bes (44 ose eo 7,875,242.04 Teteeeeoe 0 Cl _ wiwacleices 
thereafter continued only as a holding | tions and additional consideration, in the jnternal revenue receipts through cus- 
\ 
company | way of advance rent and collateral, that | soma OMices 54,921.47 54,921.47 
The George A. Giles Company, after | the landlord finally consented to make the Semen —_—_——_— —_——————_—. — 
Geptember 21, 1921, commenced tv vperate | lease tu the corporation. There is ne evi- | Total 1,972,798 ,839.30 863,314,060.38 2,836,112,899.68 1,761,659,049.51 
@ theater with a stock company and aban- | dence that any option to lease was as- ! ——————————— 





ond District (collector's office at Dallas). 

{Tax collections by States and by quar- 
terly shown in 
panying tables.] 


periods are two accom- 


Tax Notification by Letter 
Permissible, Says Court 


Appeal of Southern California Loan As- 
sociation, Board of Tax Appeals. 

Submitted April 14; decided June 135, 
1926. 

The commissioner, who notified the tax- | 


payer by registered mail of a deficiency, in 
respect of an and profits tax, by 
mailing to it a letter notifying it of his 
determination that there was such a de- 
ficiency, was a compliance of section 274 
(a), Revenue Act of 1924, the Board of Tax 
Appeals held in the Appeal of the South- 
ern California Loan Association. 

It was contended by the petitioner, in 
effect, that, in addition to mailing the de- 
ficiency notice to the taxpayer by regis- 
tered mail, the commissioner should notify 
the taxpayer that he had sent the 
and of the date of mailing it. 


income 


notice 


eS | a NS 


Board of Tax Appeals 


| change 


Tax Digest 


Exchange of Stock ' / 
Certificates Held 
Not Liable to Tax 


Solicitor of Internal Revenue 
Says Transaction Not Final 
Disposition of ' 

Property. 








A. W. Gregg, Solicitor of Internal 
Revenue, in an opinion (I. T. 2292) made 
public July 8, held that there is not a final 
disposition of property for tax purposes 
where a taxpayer exchanges voting trust 
certificates evidencing ownership of stock 
in a corporation for free stock in the same 
corporation. There is no gain or loss recog: 
Mr. Gregg held, the take 


payer possesses essentially the same prope 


nized, because 


erty as he had before the exchange. 


The opinion which was based on pro- 


visions of the revenue act of 1926, follows: 
A’s income 


of voting 


Inquiry is made regarding 
tax liability 


trust certificates evidencing the ownership 


on an exchange 


of certain shares of capital stock of the M 


for number of shares 


Company the same 


of free stock of the same corporation. 


It appears that the taxpayer was one 


of the original organizers of the M Com- 


pany, selling approximately $— worth of 


stock and bonds of the corporation, for 
which he received 6y shares of no par 
value common stock; that in order to sat- 


isfy the stockholders that the organization 


management would remain in the same 


control until the corporation was well es- 


tablished, a voting trust was formed for 


the control of the voting stock, the stock- 
holders who surrendered their stock to the 
trust receiving in lieu thereof voting trust 


certificates; that, after an increase in the 


capital stock, it was found that the num- 


ber of shares in the voting trust Was In- 


sufficient to control the corporation, and 


that rather than ask the stockholders 


owning free stock to turn it in and re- 


ceive certificates in a voting trust there- 


for, the taxpayer together with other di- 
rectors of the company exchanged his vot- 
ing trust certificates with yarious individ- 


ual holders of free stock for such stock, 


thus manipulating the ownership of ‘the 
shares in such a manner as to make effee- 


tive, without corporate action, the con- 


trol of the corporation by those interested 


in the voting trust. It further appears 


that in this exchange of voting trust cer- 
tificates for free stock the taxpayer ex- 
changed voting trust certificates represent- 
ing 2.67y of stock for free stock. 


The taxpayer inquires whether he incurred 


shares 


any income tax liability in the exchange 
of the trust certificates for free shares of 
stock. 

Held, that the exchange by the taxpayer 
of voting trust certificates evidencing own- 
ership of stock in the’M Company for free 
stock of that corporation was such an ex- 
left with essentially the 
property as he had before the ex- 
instead of a certificate evi- 
the tax- 
The 


as him 
same 
change, 
densecing the ownership of stock 
payer then held the itself. 
transaction, therefore, was not such a final 
disposition of the taxpayer's property on 
which gain or be recognized 
under the Revenue Act of 1926. 


A Oss 


stock 


loss should 


| Tariff Rate Is Reduced 








a. ° — 
On Embroidered Shawls 
Imported shawls, made in part of braid, 
are dutiable at the rate of 
ad valorem, under paragraph 


embroidered, 
75 per cent 








| 1430, tariff act of 1922, according to a de- 
| cision just handed down by the United 
States Customs Court, sustaining protests 
of H. A! Caesar & Company, of New 
York. 

The collector's assessment of 90 per 
} cent, under paragraph 1430, is reversed. 
Judge Howell writes the court's findings. 


Protest No, 50109-G-31104-24 


| Comparison of Revenue Acts 


Of 1924 and 1926 Prepared 


A comparison of the Revenue Acts of 
1924 and 1926 has been prepared for the 
use of the Committee on Ways and Means 
| of the House of Representatives. 

The order of the comparison follows that 
of the Revenue Act of 1926, the correspond- 
ing provisions of the act of 1924 appear- 
ing in a parallel column. Amendments 
are shown in stricken-through type. 

Clayton F. Moore, clerk to the Com- 
inittee on Ways and Means, is the author 
of this comprehensive publication. 








Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 








ar ele are printed in such form that they can be cut out and pasted on Stand- 
“and Library Index of File cards, approximately 3 by 5 inches usually employed 
in libraries, and filed for reference. 





INCOME TAX: Invested Capital: Value of Leasehold: Evidence. 


Taxpayer claimed allowance of $100,000, for invested capital purposes, as value of 
witnesses testifying that 


theater lease, expert 


such was the value, which was much 


more than experienced theater men were willing to pay or previous owner willing to 


value of leasehold at time it was alleged to 


have been paid in for stock that is material—the amount that willing purchaser would 


give and willing seller would take. 


Evidence of actual transactions at time, under the 


circumstances, has greater weight than opinions of witnesses as to value.—Appeal of 
Trimount Theaters (Board of Tax Appeals.)}—Index Page 1746, Col. 1. 


DEFICIENCY: 


The 


Notice of 
commissioner's policy of 
nue Act of 1924. 


take; held that it is only the actual cash 
| —Iindex Page 1746, Col. 6 


writing a 
and. forwarding it to taxpayer by registered mail, complies with see. 274(a) 


letter of notification of a deficiency 


Reve- 


Appeal of Southern California Loan Ass'n (Board of Tax Appeals) 
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Att Starements Herery Ars Gives ow Orrictah AUTHORITY ONT 
AND WITHOUT COMMENT By THE UNITED States DAIvy. 


Witness Expresses View That Undue Haste Is Not 
Conducive to Desired Accuracy in 
F indings of Fact. 


The full tert of record of hearings in the investiyaMon of the United States 
Tariff Commission hefore a Select Committee of Congress is being presented in 


daily instailments. 
(Dem.), Arkansas, 


The Select 
chairman; 


Com mittee 


is composed of Senators Robinson 


Wadsworth (Rep.), New York; Reed (Rep.), Penn- 


sylvania; La Follette (Rep.), Wisconsin; and Bruce (Dem,), Maryland. 


In the installment of July 10, 


tinued his testimony. 


Henry 


whole state of facts, as far as they can be 
stated, the 
Hest time that they would not interfere 
with the administration of the statute. I 
Might say that there has never been, to my 


should be made public at ear- 


knowledge, any difference of opinion on 

that subject. 

Explanation of Undue Haste 

In Investigation of Wheat 
Chairman ROBINSON: During the 

course of your testimony a day or two 

ago, in the discussion of the wheat case, 


you referred to what appeared to you to 
be undue haste in the initiation and prep- 


aration of that report. What was the 
secasion of that haste? 

a Mr. GLASSIE: Well, the occasion of 
it was a reflex, in the commission, of 
the state of mind on the outside. Mr. | 
Culbertson was the protagonist of that 
thing after it was ordered. He did every- 


thing in his power to force it along, and 
I have called attention to the ‘fact that 
an alternative program was presented, 
one of the alternatives being a five-weeks 
field investigation 

When I 
would 
the 
course, | 
that 
made 
the 
the 


Chairman 





if 
he 
ofr 
that 
was 


chief 
thing 
he 





the 
such 


investigator 
that, if 
aeO. 

feel 
alternative 


do 
responsibility, 
know this, but I 
suggestion of 
the chief 
suggestion, you 
of Mr. 
ROBINSON: 
influences 


he a as 


had said 
do not 
an 
largely at 


under 


by investigator 
might 
Culbertson. 
What 
haste? 


say, or 


influence 
were the 
outside 7 

Mr. GLASSIE: 
it, there was an application 


urging 
Well, before we started 
received from 


the Honorable Sidney Anderson, president 
of the Wheat Council of the United States, 
That application contemplated, as I read 
it, that we should make an investigation 
under this subdivision (c) without going 
to get the actual cost of production. 

other words, it was to be a hurried in- 


vestigation, and there was, all around, an 
atmosphere of discussion to the 
of the farmer at the time. 

It was because of that that 
this letter, which I quoted from the other 
day. was sent to the President. That will 
he at page 148 of the minutes. It 
is “Memorandum the Presi- 
dent.’ I call it a letter. In that it 
at the that on November 1, 
the United States Tariff 
ceived Honorable Sidney 

the Wheat il 

an application for the in- 

stitution of an investigation under the pro- 


as 


plight 


application 


found 
headed for 
recites 
1923, 
Commission 


outset 

re- 

from 
of 


Anderson, 


Council of the 


visions of Section 315 of the Tariff Act of 
1922. 

Mr. Anderson came down and had an 
interview with the Tariff Commission. My 
recollection is that it was pointed out to 
him that that sort of quick procedure 


Was not possible. 
the President 


The intimation was that 
thought it desirable to have 


a wheat investigation. 

In a speech, I remember, during the 
campaign in New York, the President 
stated that.he had promoted the wheat 
investigation. It was all in the atmos- 
phere that we had better get busy. There 
Was no reason why we should not, if 
it was a subject of real, vital importance. 

There was no reason why the Tariff 
Commission should not investigate it, but 
in my judgment, there was every reason 
why it should not “run with its tongue 
hanging out,” and why it should not be 
treated in a special way or anything like 
an expedited or whip and spur way. The 
condition of the farmer, IT suppose, was 
perfectly recognized by everybody. It is 
not settled vet. 

Chairman ROBINSON: Do you know 
whether political influences were taken 
{nto consideratton? 

Mr. GLASSIE: They were not taken 
into consideration by me. What actuated 
the minds of other men T am not in a 


position to say, but it was desired—people 
were desirous, of having the 
The Tariff Commis- 
presented with matter 
which would justify an investigation. Of 
course, no one could know what the differ- 
ence in cost of production was until after 
the cost data were secured. 


apparently, 
wheat investigation. 


sion had been 


Activity of Mr. Culbertson 
In Politics Referred To 


What other men wanted to do politically 
I do not know, and T am 
Say: but have 
Mr. Culbertson's 
activities: showing 
was very active politically. 
for himself. 

I know I him rather scout the 
idea that a duty on wheat could really he 
effective under normal conditions, and that 
it had never been effective, except, as he 
said, just off-hand, to the extent of about 
12 cents. You can see by the record itself 
that it ordered, he was exceedinly 
active in pushing it. 

Now Mr. Chairman, I think I have cov- 
ered most of these details that I had felt 
it my duty to state with regard to these 
several 


not 
in yvour 
statement 
memoranda 


prepared to 
records here 
of all of his 
that he 
He can speak 


you 


heard 


was 


investigations. 

I come to another branch of this subject 
where, perhaps, it will be best to make a 
brie? chronological statement of 
perience in the commission. 

I do this to cover points that have been 
raised by others. I should not perhaps 
touch on of them if they had not 
already distinctly raised others. 

I was confirmed member of the 
Tariff Commission on March 1, 1923. 1 
was sworn-‘in on March 8, 1923. I 


did not 
de much work on that day. I stayed there 


my ex- 


some 
been by 


as a 


H. 
Mr. Glassiec, in this installment, explains the haste with which 
the commission undertook the wheat investigation. 

The principle would be, [ think, that the 6—————_ 


In 








Glassie, 


} or 
} came 


| mind, and 


a member of the commission, con- 


The record proceeds: 
* 


little 
March 9, 


a while, 


1923. 


but I did begin work on 

I found 
ordered 
315. I 


letter 


that 


any 


had not 
section 


the commission 
investigation under 
found that Mr. Culbertson had 
from the President in which the 
President stated that he wished the Tariff 


a 


Commission not to do anything that in- 
volved ‘broad questions of policy.” The 
commission was apparently divided as to 


what they should do, in view of that letter. 
The President not in Washington. 
I think it was the day after I came there, 
perhaps later, Mr. Culbertson 
in midday and asked me if I 
would go out to lunch with him. 1 did. 
In the course of the lunch, he produced 


was 


a day 


about 


this letter from the President and read it 
to me, or handed it to me to read. His 
position about it was that the letter re- 


quired the Tariff Commisison not to order 
any of which ap 
plications had been made, but to do noth- 


these investigations for 


ing until it could confer with him concern- 


ing the broad questions of policy. 
I have no copy of that letter, but I 
think you have one in your record. 


Tentative Consideration 
Is Given to 17 Subjects 
Chairman ROBINSON: My recollection 


that was placed in the record early 
in the hearings. 


1s it 


Mr. GLASSIE: I do not remember the 
exact terms of it. I have not looked at it. 
However, it was somewhat vague, to my 


1 did not know what was meant 


by it. LI told Mr. Culbertson that I did not 
see it exactly as he saw it, but of course, 
Wi not in a position finally to construe 
whs* it meant. I saw nothing about the 
lette* to tell me what it meant. 
Th» next day, or at the next meeting, 


the commission proceeded to taks up these 
brief reports from the Advisory Board with 
the 


respect to matters on which an ap- 
plication had been made. Mr. Culbertson 
took the position that it was not possible, 


under that letter 

any such thing. 
When had 

view, up 


of the President, to do 


he strongly expressed his 
and walked out of the 
All of the other members of the 
commission—I mean the old members, of 
Mr. Marvin, Mr. Costigan, Mr. 
think Mr. Burgess was not there 
first came; I think he’ was ill— 
were of the opinion that the letter did not 
mean anything of the kind—that it meant 
questions of broad policy should be 
pended, but that the commission should 
go on and perform its work under the ex- 
ecutive order of October 7, 1922, Which 
provided that all applications should be 
referred to the cor€mission, and that the 
commission should proceed upon those ap- 
plications in accordance with the law. 
The result was that the commission sat 
there and dealt tentatively—not finally, but 
tentatively—with about 17 on 


he got 
meeting. 


course, 


Lewis—I 
when I] 


sus- 





subjects, 


each of which the Advisory Board had re- 
ported, and on each of which it had re- 
ported in favor of an investigation. You 


will find those subjects listed on page 
of the minutes. 
That work took several meeting days. 


There was no record taken at the time for 
the minutes, because there was no definite 
action ordering an investigation. In fact, 
the form of order to’ institute 
the thing under never been 
prepared, but it the concensus 
opinion of those present, that 
vestigations should be ordered; 
was ground for ordering them. 
On March 116, that would 
week after I got there, 
page 25 of the minutes, a vote that “pur- 
to applications,’ etc., etc., the 
“Tariff Commission hereby orders investi- 


necessary 
the law had 

was of 
in 
there 


those 
that 
be the next 
you will find at 


suant 


gations under the provisions,’ etc., etc., 
and then comes a list. 

You will note from other pages of the 
minutes that every investigation is or- 


dered separately, and there is an order in- 
stituting it in the minutes, but this was 
an order in advance of the possibility of 
making any such formal institution that 
those things be ordered. 

When that came on, Mr. Culbertson ob- 
jected to the commission taking that po- 
sition, ordering these investigations. He 
insisted that they should wait until they 
had had this conferenee with the Presi- 
dent with respect to the broad questions 
of policy. 

He got up and went out of the room. 
He is not marked “Present” at the top 
of the minutes, but he was present, in my 
recollection, because it is noted right after- 
wards: “Mr. Culbertson 
during the discussion 
resolution. 

What he had done this, and I 
think it will appear*by the minutes—now, 
I have got to deal a little with hearsay— 
Mr. Culbertson had taken this matter up 
with somebody in the administration, and 
between the time of the first meeting 
where he said we could not do these things, 
and the meeting where this vote was 
taken, Mr. Welliver had come to the Tariff 
Commission and spoken to the chairman— 
I only. know this from being told—he told 
the chairman that the President did not 
want us to go on with these investigations 
under applications and that he wanted us 
not to take that action. 

I am advised that he was asked what 
authority he had for any such statement, 
and I understand that he said he was so 
advised by Mr. Christian. I understand 
that the chairman told him that he would 
have to have better 
that. 

On abuut the day 


was not 
and vote 


present 
on this 


was 


information than 


that this vote was 
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Welliver did call 
and, as I am told, 
we had received tele- 
gram from Mr. Christian, and the chair- 
man told hfm “No.” Mr. Welliver said ‘'I 
have,’ and he read it over the telephone. 
You will find telegram this effect 
in the minutes, as I will show you pres- 
ently, 7 7 
It appeared that Mr. Welliver had com- 
municated with Mr. Christian along the 
line of not having this action taken, and 
Mr. Christian's telegram is recited, at page 
27 of the minutes, in a telegram sent by 
the commission itself to the President. 
Mr. Christian's telegram is as follows: 
“Tariff Commission will take action 
until the President's return.” 
Chairman ROBINSON: 
signed by whom? 
Mr. GLASSIE: By 


{ taken, March 16, Mr. 
up the commission 


asked whether a 


a to 


no 


That was 
Mr. Christian. “Take 
no action until the President's return.” 
It was in line with the contention made 
by Mr. Culbertson and in perfect harmony 
with his refusal to participate in this vote. 


Now, having nothing to do with the 
letters and telegrams and not knowing 
anything ‘about it, I took this position 
which is on the minutes—I think this 
ought to go in your record, if you don't 
mind. 

Chairman ROBINSON: Very well. 
Mr. Culbertson Refused 
To Vote on Question 

Mr. GLASSIE: “Mr. Glassie made the 


following statement in regard to his vote.” 
I voted against the institution of these 


investgations at that moment. 

“IT vote against this resolution not be 
“ause I think the investigations should not 
be made, but becnuse I do not fully under- 
stand what is the scope of the President's 
request or suggestion that broad questions 
of policy should not be decided upon until 
after conference wiih him, and I am una- 
ble to form an opinion as to whether or 
not the selection of these articles from the 
Waole number of applications pending be- 
I 
President 
or any other 
except in an open conference with my col- 


fore the commission would, in his judg- 
ment, involve broad questions of policy.” 

Mr. 
tion that 
all, and 
that. I 
reason, 


Culbertson, tn 
could 
did not 


voted 


the 
vote 


took 
have 


short, 
not 


posi- 


we any at 
did not do 


stated 


participate. I 
against 
as I thave 


it and the 
read it 

Chairman ROBINSON: 
the President or anyone for him, explain 
what was meant 
policy"’? 

Mr. GLASSIE: Not at that time. The 
President was in Florida. We had a con- 
ference in April, and I will come to that. 
It was open. 

wish 


nere. 


Mr. Glassie, did 


by “broad questions of 


to say here, 
never had 
Hardiry, 


oficial 


Mr. 
any 


Chairman, that 
conference with 
President Coolidge, 
about this 


have 
or 


business, 


leagues. 
the first. 
ness. 


That has been nv position from 
That is the way co do this busi- 


But I did not stop there with that nega- 
tive action. I moved that “the Fresident 
be advised that _he cominission has agreed 
that full investigations looking to changes 
in rates classification be institutea in 
respect of the 17 articles listed in the fore 
going motion, and selected from those von- 
tained in 140 applications submitted to the 
but that 
in complete accord the precise 
of suggestion with respect to 
broad questions of policy or their relation 
to the selection made, and therefore awaits 
a communciation from him before making 
public announcement.” 

That 
think 
position 


or 


commission, 
not 
scope 


the commission 


as to 


is 


his 


26. I 
can see exactly what my 
That these investigations 
were apparently warranted, we all agreed, 
except Mr. Culbertson, who did not par- 
ticipate; that these were good subjects on 
the application basis. 
very 


is also in the minutes, 
any 


page 
man 
was. 


And we acted with 
of and 
upon the report of the Advisory Board, 
and in view of Mr. Culbertson’s distinct 
position that we should not turn a wheel 
and this talk about the broad questions of 
policy. 

To 
down. 
for it. 

Then I moved that 

“No investigation under the provisions 
of Section 315 of Title III of the Tariff Act 
of 1922 be initiated with respect to the 
articles tentatively agreed upon in the res- 
olution of this date until the commission 
shall have had an opportunity to consult 


little knowledge our own, 


voted 
who voted 


motion 
person 


regret, that 
I was the only 


my was 


TT 


with the President with respect to his 
formal request concerning broad questions 
of policy.” 

I was the only person who voted for 
that. That was voted down by every- 
body else, but Mr. Culbertson was _ not 
there. He had pushed the whole thing 


aside and he would not participate, so he 
did not vote for the resolution. Neither 
did I. 

Although they rejected those two mo- 
tions of mine at that time, I think it is 
fair to say that they came to us within 
very ‘iort time but, before that was 
done, you will note in this minute on page 
26, that Lewis, Burgess 
and Glassie were “appointed a committee 
on the preparation of formal orders for 
the institution of investigations under the 
provisions of Section 316.” 

In other words, I went on with the 
work to get these things ready; though I 
did think that the question which had 
been raised by Culbertson and in the let- 
ter which he carried around in his pocket 
and showed to people, should be settled 
and settled then by direct communication 
with the President. 


a 


Commissioners 


Telegram Asks President 
To Clarify His Attitude 


In view of this notification of Welliver 
the receipt of this telegram from 
Christian stating “‘The Tariff Commission 
will take no until the President's 
return,’’ the commission on the following 
day sent a telegram to the President. That 
is in the minutes of March 17, at page 27. 
Mr. Culbertson still absented himself from 
action on this thing. 

This telegram reads as follows: 

“The President, 

“The Royal Ponciana, 
“Palm Beach, Florida. 


and 


action 


i 


“The Tariff Commission has had no di- 
rect reply to its telegram to yours of 
March 7. Today the commission unoffi- 
cially and indirectly learned through Mr. 
Welliver that he had received a télegram 
signed by Mr. Christian reading as fol- 
lowss 








a 
i 


“ ‘Tariff Commission will take no action 
until the President’s return.’ 

“This message raises doubt in the mind 
of some commissioners. We not 
derstand that your request applies 
ders issued by the commission 
applications. The commission the 
flexible section of the and 
under your executive order of October 7, 
1922, has authorized seventeen 
tions based on applications 

“Press notices of these investigations 
are to be issued Tuesday, March un- 
less the commission otherwise 

“The commission wishes to 
all deference. Unless 
hears from you by wire 
the commission's orders 
on applications will be 


do un: 


to or- 
based on 
under 


present law, 


investiga- 


orders. 
show you 
the commission 
by Monday next, 
for investigations 


published 


in ac- 
cordance with our rules. 

“May we suggest the importance of a 
telegraphed reply.” 

We were trying to find out what he 
meant. 

The Presidert§ replied through Mr. 


Christian, or Mr. Christian replied for the 
President on the next day. March 18, 1923. 
That telegram will be found in the printed 
minutes at page 29. It is as 


“March 


follows: 

18, 1923. 
understanding that 
the commission will proceed in- 
vestigations for which application has 
been made and procedure directed hy ex- 


“The President's 


is 


with its 


ecutive order. Only suspension of gen- 
eral program of tariff investigation is to 
await conference with him 


“GEORGE CHRISTIAN, Jr., 


“Secretary. 


Chairman ROBINSON What was the 
full name of the Mr. Welliver to whom 
you have referred? 

Mr. GLASSIE: I do not know his full 
name, but he is a well-known newspaper 
man. 

Chairman ROBINSON Is it Judson 
Welliver? 

Mr. GLASSIE: Yes, sir, that is it. He 
was quite prominent in the former ad- 
ministration. 

Chairman ROBINSON: Do you know 
what position he occupied at that time? 

Mr. GLASSIE: He was attached in 
some way at the White House. I do not 
think I ever met Mr. \Welliver, but he 


was very active in the District during the 
early stages of the Wilson Administration, 
and was credited with having been instru- 
mental in the appointment of two of our 
commissioners here. 

Rut he had some sort of a place or at- 
tachment at the White House during the 
Harding Administration. | think 
I have ever actually met the gentleman, 
although it is possible I have been intro- 
duced to him. 


do not 





Now then that situation was partially 
cleared up. The inves ations were or- 
dered. 

A committee, of which | was a member, 


reported on March 28, a new rule prescrib- 
ing the form of institution of an investiga- 
tion. The rule and the form were ap- 
proved and adopted by the commission on 
March 1923. Minutes, page 30. The 
rule has been followed and the form used 
ever since. 

How long the President was in Florida, 
I do not remember, but this question of 
+ oad policy in abeyance until 
nis return. The positions taken about it 
in the the older 
were matters of common discussion during 
the intervening period. 

Mr. Culbertson’s theory that there 
was plenary authority in the commission 
in initiate any investigation it saw fit, for 


94 


remained 


commission by members 


was 


the purposes of Section 315. The argu- 
ment on the other side was that the com- 
mi&Ssion was proceeding under the order 
of October 7, 1922 
Views on Flexible Tariff 
Submitted to Commission 

I sat down and endeavored to study 
that question, first, by scrutinizing and 
analyzing the statute. I read the debates. 
I had Mr. Culbertson’s articles, or at 


least one of them. | remember in “The Yale 
Review.” 

was available and 1 
conclusion in 
pressure the 


endeav- 
my 
part 


I read what 
ored to come 
mind, free from 


to a 


own 


on of 


anybody. When I got through I put what 
occurred to me then to be the view to which 
my mind was leading, in the form of a 
memorandum. I do not mean a private 
memorandum for my own use. 

I mean what we call in the Commission 
“A Memorandum”: # paper which is sent 
around to everybody, and I stated at the 
top of it, “This is the tentative result 
of such thinking und work as I have 
been able to do, and I am circulating it 
in order to see whether the views of 


my colleagues are the same.’ 

The memorandum represents the views 
that I have to some degree modified, but 
I do not think fundamentally. Of course, 
three years experience has changed my 
point of view to some extent. I sent it 
around to everybody, inviting criticism 
and enlightenment. 

Mr. Culbertson commented upon it quite 
liberally and sent the comments back. We 
had one conference, I remember, I think 
in Mr. Culbertson’s room, Mr. Culbertson, 
Mr. Costigan, Mr. Lewis and myself after 
they had all read it. We had a discussion 
as to the f view. 

It represents nothing but my own 
deavor to find out what this thing was. 
It was not identical either with the view 
that Mr. Marvin had, nor identical with the 
view that Mr. Culbertson had, but it dif 
fered in some degree from both. 

In the meantime, the work of the com- 
mission went on. The President returned, 
and a conference Was held on the 20th of 
April, all the commissioners being 
ent with the President. 

The quesetion of 


point 
en- 


pres 


initiation was discussed 


for perhaps an hour or two hours, At 
the end o fthat conference, the President 
took the position which is stated in the 
public statement or interpretative state- 
ment issued April 21, 1923. It will be 
age 45 of the minutes, and I think it 
has been read here perhaps more than 
once. 

The President said, “Formulate what I 
have said in a paper and bring it back 
here. In the meantime, let there be no 
publicity.”’ 

That was Friday. AS we came out of 
the office into the lobby there, the news- 
paper people crowded = around. They 
crowded around the chairman. Culbert- 


son said to me 
“Don't let Marvin say Anything about 
this or™1 will spill all over the landscape.” 


‘ 
e 





| Mr. Glassie Says Wheat Inquiry Was Started Promptly 


Interest of President Harding 
Acted to Accelerate Procedure 


’ 

















|} rent in twain by a faction. 


mission, and that it 


} makeshift, 


I trust you will believe I do not.go into 
these things, except that I feel it is neces- 


sary. I said: 

“I do not see that he is saying any- 
thing to anybody.” And he did not. 

The next day, Saturday morning, the 


commission assembled and formulated this 
written statement. It was agreed upon, 
written out, and then the question came 
up who should take it to the White House. 


The natural thing was for the chairman 


to take it, but Mr. Culbertson suggested 
that he thought they ought both to go, 
and they both went. The statement was 


given out from the White House. 

That was 
contained a 
two columns, 





saturday. The Sunday papers 
scare-head article with about 
as I remember it, of discus- 
sion of this. ‘ 

I do 


seen 


have a 
of it 
can only give you the general impression 
left on my mind. It talked about the won- 
derful victory that Mr. Culbertson had won 
over the chairman of the commission. 

It talked 
occured; 


not 
copy 


of it. I have not 
for three years, and I 


copy 
a 


had 


was 


about 
the 


the division 
Tariff 


that 
Commission 
It arrayed me 
with Mr. Marvin and Mr. Burgess as part 
of faction. 

It arrayed and Mr. Costigan 
with of faction, 
and it was a glorification of the vice-chair- 
man having succeeded in 
from President of the United States 
stamp of approval upon his 
policy, his efforts, his views, his construc- 


how 


a 
Mr 
Mr. Culbertson as part 


Lewis 
a 
as obtaining 
the 
the complete 


| tion. 
Naw, that is the impression after. three 
years. That it was an inspired article I 


do not think any human being could doubt. 


Chairman Marvin Described 


As Outraged by Publicity 


The outraged by 
that publication, and on the following day, 


chairman was greatly 


Monday, an informal committee was ap- 
pointed, consisting of everybody but the 
chairman and vice chairman, to take up 


that question. 

Prior to this time, during the last week 
or two, there had been continuously small 
things in the papers to the effect that the 
Tariff Commission split wide open; 
that there were factions, and that the fac 


was 


tions were destroying¥each other and so 
forth and so forth, and this was the cul- 
mination of it. 


Mr. Chairman, the reverberation of that 
article has this hour. It 
was, in my judgment. an outrageous thing, 


never ceased to 


and all the commission felt it to be an 
outrageous thing. 

The informal committee of four dis- 
cussed the question and a letter was 
drafted to the President, the substance 
of which was that the undersigned com- 
missioners wished to have him know that 


they were in no sense responsible for this 
publicity. That is all it provided. 

We were just about to agree to send 
that letter. Mr. Costigan was having fre- 
quent interviews with. Mr. Culbertson. He 
seemed to be inclined somewhat to miti- 
gate the effect of this thing, although I 
must say he took square, unequivocal 
position then that that was an outrageous 
thing: unjust to chairman, 
and in large of the 


a 
grossly the 
destructive, measure, 
commission. 


Now, I am going to say something that 
1 would hesitate very much to say. I do 
not like to violate a_ confidence. 1 do 


not think, however, that this was strictly 
in confidence. 

Mr. Culbertson into my office, 
while this discussion was going on, to talk 
that matter over with me. I hardly know 
exactly how to express it, unless I repeat 
word for word what my recollection would 
be of the but the effect was 
this: 

That if 
President, 


came 


conversation, 


letter like that to the 
he would be forced off the com- 
be the ruin of 
that he identified, he 
stated, with certain types of tariff thought 
forth and forth, and that that 
would be ruinous thing. In that 
is the substance of what he said. 

I told him then that I thought he had 
an outrageous and_ indefensible 
but, we went back into this 
mittee and, instead of sending the 
as originally framed, came to 
of common understanding, the four of 
that we would substitute statement to 
be through This 
cussion took practically all day long, 
was the state of mind of the 
with regard to it. 

Finally the late afternoon, 
gan drafted statement 
found page 46 the 
statement to the press. I 
ready in the record, 

All the rest of 
acquiescence, 


a went 
would 


his career: was as 


and so so 


a brief, 


done 
thing; com- 
letter 
we a sort 
us, 
a 
issued the press. dis- 
such 


commission 


Mr. 

will 

It 
it 


in Costi- 


a which be 


at of minutes is 


think 


a 
is al- 
us, With 
assented 

was 


various degrees 
to that as a 
it taken in to the 
to see whether he would accept 
that; whether thought that right 
and just. He violently and strongly ob- 
jected to it. : 
That is what 
in his testimony 
position of the 
of the chairman was this: 

“That does not do justice. 
and water statement, mild 
see it put here as a 
graph in the press, not 
situation.” 


of 
and 
chairman 


he was 


Mr. Costigan is referring 
with the 


chairman. position 


to regard to 


The 


milk 
ean 
para- 
the 


That 
as you 
little 

meet 


is, out 


does 


Altercation with Mr. Cuibertson 
Is Described By Mr. Glassie 


He did not object to the statement that 
there were other state- 
ments that Mr. Costigan has put in there, 
expect that he objected to the thing 
a mode of handling that situation. We said: 

“Well, we will put 

Mr. CoStigan, perhaps 
what, as I had been, by conference with 
Mr. Culbertson, held that he woutd not 
go beyond that; and we finally all agreed 
to put that thing out—and ever 
heard of it. I doubt if saw 
it paid any attention 

Chairman ROBINSON: 
altereation with Mr. Costigan about 

Mr. GLASSIE: 1 had an alter- 
cation with Mr. in my life. He 
is one of the most polite men I ever met, 
and it is very easy to get along with him. 


no factions, or 


as 


it out anyway.” 
affected some- 


nobody 
people ever 
to it. 

Did you have an 
that? 


never 
Costigan 


Chairman ROBINSON: It is not true 
that you called him a liar? 
Mr. GLASSIE: You are speaking of 


Mr. Culbertson? Yuu said Mr. Costigan. 
Chairman ROBINSON: 
don. 





(EARLY 1747) care 


by Tariff Commission 





| Delay Ordered in Investigations, 
Doubt as to Intent of Executive 


a 


1 beg your par- | violent dislike to Mr. 
i should have said Mr, Culbertson, ] things that he had done years before in 





Attitude Clarified, Says Commissioner, When In- 
structions Were Received to Proceed With 
Applications on File. 


Did you have an altercation with Mr. 
Culbertson? 

Mr. GLASSIE: Yes, sir. Well, I did 
not have an altercation with him, but I 
did call him a liar. Do you wish to know 
the circumstances? 

Chairman ROBINSON: If it has rela 


tion to official business. 


Mr. GLASSIE: You appreciate I have 
no disposition to side-step it 
Chairman ROBINSON: In view of the 


question as to whether there were factions, 
~antagonistic 
Commission, it 
What was 


or whatever you may term it 
organizations within the 
might throw some light on it. 
it about? 


Mr. GLASSIE: Well, it was about this: 
When this Hirsch matter came up, this 
letter which Hirsch wrote to somebody in 
which he said he had written a prior letter 
to the chairman concerning Mr, Burgess 
and the Limoge investigation in France— 


an investigation which occurred years and 


years ago—the chairman made a state- 
ment that this letter had been marked 
“confidential and personal,’ and that it 
was sent to his private apartment, and for 
that reason he had not brought it to the 
Commission. 

Mr. Costigan took the position that, in 
spite of all that, he should have made 
known to the Commission the complaint 
byby this employe with regard to one of 
the members of the Commission concern- 


ing a public investigation of the Treasury 
that had occurred years before. 

Mr. 
guard 
very 


Burgess 
to that 
sharply 


with re 
resented 


made a statement 
investigation and 
these veiled imputations 
will recall that 
this 


him. You 


Hirsch 


upon 
Mr. 


we cabled 
country, and 
that done unanimously, in order to 
bring here and him state those 
facts, if he had arty facts to state. 

He called to the 

“Cannot Let Burgess explain.” 
it during that discussion, at 
some stage,—I cannot recall exactly what— 
that I made motion, and Culbert- 
son made a that it was ‘a smoke- 

for and I said 
are 


to come to 
was 
him have 
back commission: 
come. 
Now, was 
some 
remark 
Burgess,” 
liar.” 
ROBINSON: 


screen 

“You 
Chairman 

do 


ismply 
a 
What did he 
or say? 
Mr. GLASSIE: Well, somebody had left 
pouch on the table and he 
grabbed it and threw it at me, It struck 
me in the glasses and I grabbed the glasses 
and threw them down on the table, and 
I got Mr. Chairman, moving in that 
direction, and they stopped us, of course. 
Chairman ROBINSON: Somebody held 
you and him they do Congressmen 
and counsel? 
Mr. GLASSIE: 
to..e was 


a tobacco 


up, 


as 
Yes, sir. Of course, 
this insinuating way in all of 
this thing. It one of those things 
that does on the spur of the mo- 
ment when his honor is impugned like 
that. 7 


was 


a man 


I said “‘You are a liar.’’ I may have 
used a stronger word. I cannot remember. 
I may have had sometihng in front of 
the “liar.’’ 

Chairman ROBINSON: In that connec- 
tion, Mr. Hirsch never returned to the 
United States, did he? 

Mr. GLASSIE: No sir. 

Chairman ROBINSON: Do you know 


whether he is alive or dead? 

Mr. GLASSIE: I 
had committed suicide, 
that from the paper. 

Chairman ROBINSON: 
recent? 

Mr, GLASSIE: 
three ago I 
had committed suicide. 

Chairman ROBINSON: 


saw in the paper he 


but I only know 
Was his death 


sir. 
in 


Yes, 
saw 


About two 
the paper 


or 
weeks he 
Abroad, 


Impropriety of Conduct 


Ascribed to Mr. Hirsch 

Mr. GLASSIE: Yes, sir. I 
him. He was appointed 
before I connected with it. I 
considered attack of Hirsch abso- 
hutely reprehensible, but there 
fact in regard to that 
mentioned. 

Before occurred he had boldly dis- 
obeyed orders of the people in Europe and 
had left a conference taking place, I think 
in Switzerland, when our chief investigator 
over there and the chief man from 
Germany, Hirsch being the one in France, 
He got up and left and said he had to go 
back to Paris for private reasons. That 
was complained of, and his general atti- 
tude that I would consider him 
unfit and improper. 

Chairman ROBINSON: 
do you refer to when 
it as contemptible, 

Mr. GLASSIE: 
which he marked 
dential’ to the chairman, which I haye 
never seen, but which, from his later 
statement, involved imputations upon Mr. 
Burgess. Then, months later, he wrote to 
somebody else saying that he had written 
that letter Marvin about Burgess and 
took the position, apparently, that I ought 
to have been brought to the attention of 
the Commission. 

Now, it seems to that a must 
fish or cut bait. If he is going to 
thlags of that kind he must either 
say them out where they can be met—not 


never 
the Commis- 


saw 
by 
sion was 
this 
was also a 


it has not 


this 


Was 


was such 


What 
you say 


conduct 


you regard 


Well, he wroté« 
“personal 


a’ letter 


and confi- 


to 


me man 
either 


Say 


send them confidentially and persowally 
and all-that sort of thing: or, if he sends 
thes in that,form, he has no right to 
imp @&# concealment on the part of the 
person who does not use his letter. He 
played fast and loose. as | see it, in a 
perfectly shameless way. 

Mr. Burgess was a member of the com- 


mission. This man was an employe of the 
commission. The imputation that went 
around was that because Mr, Burgess was 
a member of the commission, the commis- 
could get any facts in France 
because the French, especially the French 
pottery people, the people, had a 
Burgess because of 


sion not 


china 


been | 


| 
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connection with the investigation of the 
by the Treasury upon the 


undervaluation. 


Limoge pottery 
question of 

I know 
Limoge report. I 
to 


nothing whatever about the 
never it. I have 
the action of the 
American officials who made that investi- 
If is to be 


to be questioned directly. 


read 


no reason question 


Bation and report. it ques 


tioned it ought 


It 


Standing is that it resulted in heavy fines 


occurred years ago, and my under- 


upon the French exporters, for undervalus 


ation of goods. Their attitude of mind toe 


ward it may be perhaps easily explained 


away, or it may be, in their own estima- 


tion, justified, but that has nothing to do 
with the stream of scandal and abuse by 
people who do not come into the open and 


meet the issue. 


And when we gave him an opportunity 
at our own expense, at the expense of 
the commission, on his salary, to come 


here and say what he had to say, he sent 


this utterly contemptuous telegram: 
“Sorry. Cannot come. Let Burgess ex- 
plain.” 


Chairman 
he 
that 


ROBINSON: 
with the 
incident? 


How long did 


continue Commission after 
Mr. GLASSIE: He did not continue very 

long. He was removed very shortly. 
Chairman ROBINSON: Did the Commis- 

sion go into Burgess’ connection with the 


Limoge investigation. 
Mr. GLASSIE: No, sir, we did‘not. It 
was not for us to go back and investi- 


gate whether the Government of the United 


States, the Treasury Department had 
rightly settled, years and years ago, @ 
certaain dispute. 


Chairman ROBINSON: Was the matter 


discussed by other members of the Com- 
mission with Mr. Burgess? 
Mr. GLASSIE: When this thing came 


up Mr. Burgess made a very direct state- 
ment about his connection with the Lemose 
investigation. He told us it had resulted 
in heavy fines or penalties, or whatever 
you call them, for undervaluation; that 
the French pottery manufacturers were 
greatly incensed about it, and that they 
haa kept up a contiual clamor and propa- 
ganda on theesubject ever since. 

He did not go 
but he made 
colleagues. 


Chairman ROBINSON: 


into the details of it, 
a general statement to his 


Was his state, 


ment recorded there? 

Mr. GLASSIE: No, sir. 

Chairman ROBINSON: Very well. Pro- 
ceed Mr. Glassie. 
Investigation into Sugar 
Was Ordered by Mr. Harding 

Mr. GLASSIE: Now, Mr. Chairman, 
something has been said here about a 


report made to the President on April 19, 
1923, with respect to the relation of the 
tariff on sugar to the rise in price, in 
April, 1923. It is very important, if that 
thing be considered, that the facts 
should be clearly and distinctly known. 

On March 27, 1923, the following tele- 
gram was received from the President by 
the chairman: 


is to 


“Have the Tariff Commission make an 
immediate inquiry into the relation of the 
sugar tariff to the current prices of that 
commodity. 

“It is difficult to believe that the duty 
on cane sugar can have any part in 
making the abnormal prices which pre- 
vail, but if the commission finds there 
is ground for believing the duty to 
partially responsible, I shall be 
ready to proclaim a reduction in duty as 


any 


be even 


provided by law.” 
Now, it has often been taken for 
granted that that telegram and the in- 


vestigation which followed that telegram 


had a direct relation to the cost of pro- 
duction investigation or sugar under 
Section 315. That is a complete error. 


It arises from the fortuitous circumstance 
that the date of this telegram, which of 
course Started this investigation of the 
abnormal rise in the price of sugar, was 
March 27, 1923, and that the date of the 
formal institution of the sugar investi- 
gation for the purposes of Section 315 
was also March 1923. 

As I pointed out to you, the sugar in- 
vestigation was ordered on the 16th of 
March When I say “sugar investigation” 
I mean the one you are thinking of and 
everybody is thinking of—uan investigation 
of the cost of production of sugar. That 
was ordered on the 16th of March, and 
the formal order was only made on the 
27th, because the committee, of which I 
was & member, was in the meantime work- 
ing vut a scheme for ordering that thing. 

There no connection whatever, I 
between the subject matters, except 
that they both related to sugar, of this in- 
vestigation and the investigation under 
Section 315. The investigation as to the 
relation of the tariff to the rise in price 
was caused by what was happening at 
that moment, which was the extraordinary 
increase, the marked increase in the price 
of sugar. : 


7 
=f 


was 


say, 


Between January, 1923, and April 12, 
1923, the price of raw sugar, f. 0. b. Cuba, 
rose from 3.165 cents to 5.85 cents on 
April 10. The price of granulated sugar 
in the United States, which I assume is 
the price, although it is not 
stated here, rose from 6.47 cents on Jan- 
uary 31 by successive stages to 9.21 cents 
on April 12; and during that rapid rise 
in the price of sugar the President sent 
this telegram. t 


wholesale 


The full rext of the testimony gtven 
at the hearings before the select come 
mittee to investigate the Tariff Com- 
mission will be continued in the issue 
of July 13 


* 
















Trade Practices 


Railroad Ordered 


To Cease Payment 


Of Drayage Charge 


Practice Declared by Inter- 
state Commerce Commis- 
sion to Amount to 
Giving Rebate. 


The Interstate Commerce Commission, 
in a decision issued on July 10, ordered 
the cancellation of a tariff df the South- 
west Missouri Railroad providing for cer- 
tain absorption of drayage 
ore from the Picher, Okla., district, on the 
ground that it “provides for the applica- 
tion of more than one rate, and for un- 
justly discriminatory rates, to the trans- 
portation o fa particular class of traffic 
from one point of origin to certain points 
of destination in violation of sections 2 and 
6 of the interstate commerce act,” and that 
the discrimination amounts to a rebate. 

Following are excerpts from the report 
by Commissioner Esch, dated June 8: 

Jurisdiction Questioned. 

Respondent argues that we should not 
the absence of discrimination which it 
contentds is not present, either to require 
or forbid the services under consideration, 
referring to the fact that it is a street, 
suburban, and interurban electric railway, 
which is not part of any 
steam railroad 
and that the services referred to in the 
absorption tariff are merely a 
for spur-track or team-track services and 
are performed by independent 

Respondent argues that we should not 
undertake to indirection 
that which we may not directly do, that 
we cannot challenge the carrier's right to 
construct spur tracks or team tracks, and 
therefore its right to provide a substitute 
service or to employ at lesser expense an 
agent to perform that service 
clear. In view of the conclusions reached, 
it will be unnecessagy to 
points mentioned. 

While as a matter of form the amounts 
of the tariff absorptions are paid to the 
teamster, the treamster is in fact the 
agent of the shipper and not of the car- 
rier. 
be drayed is designated by the shipper and 
the teamster hauls the ore to that rail- 
road as directed by the shipper. The 
Southwest Missourf® pays to the teamster 
a part of the drayage charges which the 
shippér would otherwise have to pay if 
he desired to ship by that line. While 
the Southwest Missouri volunteers. to 
make this payment, it does not by the 
absorption tariff hold itself out to perform 
any part of the drayage service from the 
mine bins to its loading tracks, and in 
fact it expressly disclaims that it has pos- 
session of the ore or any control over it 
until the drayage service has been com- 
pleted and the ore has been placed in the 
course of rail transportation by delivery 
to the carrier at its loading tracks. 

Practice Called Discriminatory. 

Under the custom in the zinc field none 
of the ore is loaded directly from the 
mine bins jnto the cars but all is drayed 
fro mthe ead bins and loaded into the 
cars by the ore buyers or shippers either 
by their own teams or by independent 
teamsters under contract. In all instances 
a so-called turn-around charge of 50 cents 
per net ton, based on the distance of the 
nearest loading track, is paid by the buyer 
to the teamster. This charge is paid even 
though the haul is very 
in some instances. For hauls longer than 
the customary short hall, 
to be one-fourth of a milé or less, addi- 
tional drayage charges are measured by 
the distance, grade and physical difficul- 
ties encountered and on ore to be shipped 
over the Northeast Oklahoma or the Mi- 
ami Mineral Belt, are also paid by the 
mineral buyer. The operation of the ab- 
sorption arrangemhent is to pay to the 
teamster making the haul to the Southm- 
west Missouri's tracks the amount speci- 
fied in the tariff thereby generally re- 
lieving the shipper of making any pay- 
ment to the teamster i naddition to the 
turn-around charge, should the shipper 
desire to ship over the Southwest Missouri, 
and at the same time aaccording the ship- 
per for the rail transportation a rate 
low as that available over other lines. The 
amount received from the carrier does not 
represent the teamster's 
the haul from the mines, but 
in addition the 50-cent turn-around charge 
from the shipper. 

Rail Rates Not In 

The reasonableness of the rail rates is 
not in issue nor is there any evidence that 
the amounts of absorption represent ex- 
cessive amounts for that portion of the 
drayage which they are intendede to cover. 

No material disagreement exists in the 
Statements of fact, and the questions tobe 
decided are principally in regard to the 
application of the law to the facts. 

The tariff provides no policing rules in- 
tended to insure that the allowances paid 
are correct. However, respondent appears 
to have in arrangement under 
which forms provided by it are filled out 
and signed by the hauling the 
ore from the mine in the particular zone. 
Under this arrangement respondent's rep- 
resentative at the loading track is 
posed to satisfy himself that the ore was 
drayed from the claimed by the 
teamster. Many mistakes are shown to 
have been made, and although most of 
these apparently are due to unfamiliarity 
with the tariff, nevertheless it is likely 
that mistakes will continue to occur in 
future, to say nothing of the 
of misrepresentation. We 
edly criticized policing arrangements 
Which are dependent upon the agent’s 
knowledge or information received through 
investigation, and have consistently held 
that tariffs authorizing transit servjces and 
arrangements 
in this proceeding which do not contain 
clear and definite policing provisions to 
insure collection of the correct 
are in violation of section 6. 

The Southwest 
Nne owning no freight 
gaged primarily in passenger bu&iness up 
to 1924 
tems in Jeplin 


charges on 


operated as a 
¢ 


system of transportation, 
substitute 


teamsters 


accomplish by 


is equally 


discuss the 


The railroad to which the ore is to 


short, as it is 


which appears 


total charge for 


he receives 


Issue 


force an 


teamster 


sup- 


point 


possibility 


have + repeat- 


similar to those embraced 


charges 


Missouri is an electric 
cars. It was en 
and 


operates transportation sys 


and Galena, Moe. Its main 


line extends {rym Carthage, Mo., through * 











southeastern Kansas to Picher, a distance 
of approximately 40 miles. Picher is lo- 
cated in the heatt.of a zine and lead min- 
ing district. 

Request for Extension Denied. 

With the advent of improved automobile 
roads the Southwest Missouri was faced 
with a rapid decline in passenger traffic 
and a deficit in operation. Its only alter- 
native seemed to be to seek freight traffic. 
It first sought permission from the Okla- 
homa Corporation Commission’ to build 
crossings over the other lines so as to ex- 
tend its lines farther into the zinc field but 
the Oklahoma commission refused 
permission on the ground that the terri- 
tory was already adequately served by the 
Northeast Oklahoma and the Miami Min- 
eral Belt. 

With a to attracting to its 
ore traffic from certain mines in this dis- 
trict which would normally move over the 
rails of the Northeast Oklahoma or Miami 
Mineral Belt because of the shorter dray- 
age required to the loading tracks of one 


such 


view rails 


or the other of those roads, the Southwest 
Missouri then filed with us the tariff here 
under consideration. It describes four zones 
one-half mile in width and 
on ore, in carloads, drayed to 
loading tracks from mines in Zone 1, not 
over one-fourth of a mile from such load- 


Provides that 
specified 


ing tracks, no drayage absorption will be 
paid; that from *mines in Zone 2, within 
mile beyond Zone 1, a drayage 
absorption of 15 cents per net ton will be 
paid; that from mines in Zone 3, within 
beyond Zone 2, a 


one-half 


one-half mile drayage 
absorption of 30 cents per net ton will be 
paid; and that mines in Zone 4, 
within one-half mile beyond Zone 3, a 
drayage absorption of 45 cents per net ton 
will be paid. The tariff also contains a 
list of mines with their zone 


from 


location and 
the amount of absorption on ore originat- 
ing at each mine. 

Limit Put On Absorptions. 
maximum absorption is 45 
with 


The 
per net ton in 


cents 
connection drayage 


hauls from mines not in excess of one 
and three-quarters miles from the desig- 
nated loading tracks, and no 
made for making any 
count of drayage from other mines in the 
district more than one and 
miles from the loading tracks 
of the Southwest Missouri. No absorp- 
tion is made on ore from Zone 1 mines for 
the reason that 
as tributary to 


provision is 
absorption on ac- 


three-quarters 
designated 


those mines are regarded 
the Southwest Missouri, 
and no absorption is made from mines be- 
vond Zone 4 for the reason that the ore 
bayer. who is the shipper, is not willing 
to pay directly the 
manded by the teamsters for the longer 
haul involved from those mines, and the 
Missouri 


greater charge de- 


Southwest does not feel 
ranted in shrinking the revenues received 
for its rail transportation to any greater 
extent than 45 cents. 

Since the operation of the tariff the ton- 
nage of the Southwest Missouri has 
amounted to 654 carloads in 
while prior to the filing of the tariff there 
was practically no freight traffic. Exclud 
ing any charge, except aS to one electric 
locomotive, for interest on investment, 
maintenance, or depreciation of equip- 
ment, respondent shows that its operations 
in the aggre@ate have earned a net re- 
turn, although, because of the absorp- 
tions, it has received for similar rail hauls 
substantially two-thirds less revenue on 
some shipments than on others of equal 
weights, and some of the rail hauls have 
been conducted at an actual 

When closely analyzed, the tariff under 
consideration in its present form is noth- 
ing more or less than a statement that 
out of its published tariff rate for rail 
transportation subject to our jurisdiction 
the Southwest Missouri will make to ship- 
pers at certain directly or 
through the medium of payments to team- 
sters employed by and under the direction 
and shippers, specified 
rebates varying in amount in inverse 
ratio with the accessibility of such mines 
to that that shippers 
at other mjnes, including those nearer to 
as well as farther distant from its rails, 
will be required to pay the full published 
tariff rate if they tender to Southwest 
Missouri at the same loading tracks like 
traffic for transportation subject to 
the interstate commerce act. Such a prac- 
unjustly discriminatory, in 
violation of section 2 of the act which pro- 
vides that no common carrier subject to 
the act shall, indirectly, by 


any special rate, rebate, or other device, 


War- 


six months, 


loss. 


mines, either 
those 


control of 


earrier’s rails, but 


like 


tice is clearly 


directly or 


from 
less compensation 


charge or receive any person a 


greater or for any ser- 


vice rendered in the transportation of 
property subject to the act than it charges 
or receives from any other person for do- 
ing for him a éee and contemporaneous 
transportation of a like 
kind of property under substantially simi- 
lar circumstances and conditions. 

The reason for not absorbing any of the 
drayage charges from mines in Zone 1, 
while making absorptions from mines ir 
the other zones, with 
requires the 
and four, in- 


service in the 


is the competition 
the other railroads, which 

absorptions from zones two 

does not require 
tion Zone 1, Competition between 
carriers does not such a dis- 
Similarity of circumstances and conditions 
What would 


rimination 


clusive, but any absorp 
from 
constitute 
as will excuse otherwise be 
an unjust d under section 2. 
Wight v. United supra: Seaboard 
Air Line Railw Company v. United 
States, 254 U. S. 57. 


States, 


We find that the tariff described in this 
report provides for the application of more 
than one rate, and for unjustly discrimina- 
tory rates, to the transportation of a par- 
of traffic from one point of 
origin to certain points of destination, in 
violation of sections 2 and 6 of the inter- 
terstate commerce act. An order requiring 
tariff will therefore 

proceeding 


ticular class 


cancellation of the 
be entered, and the 
tinued. 

Commissioner McManamy dissented, say- 
ing in part: 

“If the majority report is to be applied 
literally, it that the 
condemnation of the tariff in question, and 
through it the which it 
will in foreclose a 


road's 


discon- 


seems clear to me 


practice 
effect 
utilization of 
truck services. 


covers, 
rail- 
supplemental 
It is my conviction that, 
apart from prescribed corrections in minor 
or ineidental particulars may be 
essential to its proper administration, the 
tariff is and can he 


practical 
such 


which 


condemned only upon 
a strained construction and application of 
the law.” 

Commissioner Campbell alsu dissented. 
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Publishers of “Home and School Reference Work” 


Deny Char 


Trade Practices 


Declared Legal 


Answer Is Filed to Complaint 
of Federal Trade Com- 


mission. 

The Federal Trade Commission has made 
public the joint and several answer of the 
Perpetual Encyclopedia Corporation, and | 
others, respondents, of Chicago, Ill, to a 
complaint issued on May 17. by the Com- 
mission. 

The complaint named as the respondents 
the following: | 

Perpetual Eneyclopedia Corporation, 
North American Publishing Company, Inc.; 
Frank J. Mackey, individually and as presi- 
dent of Perpetual Encyclopedia Corpora- 
tion; H. F. McGee, individually and as 
vice president’ of Perpetual Encyclopedia 
Corporation; Harold C. Sherman, 
dually and as secretary of Perpetual En- 
cyclopedia Corporation; Robert T. Mackey, 
individually and as treasurer of Perpetual 
Edmund P. 
Rucker, individually and as vice president 
of Perpetual 
Russell O. 


indivi- 


Encyclopedia 


Corporation; 


Corporation; 
Priebe, and 


Encyclopedia 
Willian _L. 
Emma L. individually and as of 
ficers of North American Publishing Com- 
pany, and Charles A. Seiler, 
and as Pacific Coast manager of the Per- 
petual Encyclopedia Corporation. 


Priebe, 
Priebe, 


individually 


Unfair Competition Charged. 
These respondents were charged by the 
commission in its complaint with using 
unfair methods of competition in commerce 


inviolation of the provisions of section 5 , 
of the act creating the commission. 
} 


The Commission alleged’ they were en 


gaged, in connection with the sale and 


transportation of books and encyclopedia, 
in these practices: 
Advertising—False and misleading, mis- 
representations. 
Contracts—Securigs by 
coercion 
Copyright date—Misrepresentations, 
goods, 
threats. 
The Commission, on May 17. 


free 


false « claims, intimidation and 


fraud and 
also made 
public the answer of the North American 
Publishing Company, Inc., Emma L 
Priebe as individual and as officer of the 
company, in which they denied generally 
the allegations of the Commission. 
In addition to the Pe.petual 
pedia resppndents 
now make answer to the commission's com- 
plaint are these individuals: Frank J. Mac- 
key, H. F. McGee, Harold S. Sherman, 
Robert T. Mackey, Edmond P. 
Fuller. 
the allegations 


and 


Encyclo- 


Corporation, the who 


Rucker and 
make denial 
and ask the 


George A. They also 
generally of 
commission to 
against them. 
Synopsis of Comptaint. 

A synopsis of the complaint, as docketed 
by the commission in the case, is as fol- 
lows: 

“Alleged 
Federal Trade Commission Act in the sale 
by respondents of the product designated 
‘Home and School Reference Work,’ a 
publication published and sold beginning 
about the year 1912 or 1915, plates of 
which were purchased by respondents 
Frank J. Mackey and Harold C, Sherman 
on or about November 22, 1922, by the fol- 
lowing methods: 

‘(a) Use of fictitious 
and addresses representing 
original publisher: 

‘“(b) Reproduction of old 
without substantial revision. 
same to be a recent publication; 

‘(c) Use of copyright date of 1924, with- 
out regard to previous copyright dates; 

‘(d) Use of false statements 
ing quality, service, price reductions, etc., 
and encouragement of employes and sales- 
men to make such false statements; 

#e) Use of various methods to obtain 
signatures, which, unknown to 
signing, are signatures to contracts; 

“(f) Unauthorized use of names of at- 
torneys at law and use of ficticious names 
represented to be collection agencies, of 
coercion to blackmail people into paying | 
money on contracts secured by fraud; | 

threais to draw drafts on 
purchasers, to inform their business asso- 


dismiss its complaint 


violation of Section 5 of the 


names } 


Same to be 


corporate 


publication 
representing 


in describ- 


persons 


“(g) Use of 


ciates, etc.” 
Full Text of Answer. 
The full text of the answer of the Per- 
petual Corporation, and 
others, respondents, as made public By the 


Encyclopedia 


comniission, is as follows: 

The Joint and 
Perpetual Encyclopedia Corporation, Frank 
J. Mackey, H. F. McGee, Harold C. Sher- 
man, Robert T. ‘Mackey, Edmond P. 
Rucker, and George. A. Seiler to the com- 
of the Federal Trade 


several answer of 


plaint Commissign 
herein: 

Now come the above-named respondents, 
by their attorney, Marvin Farrington, and 
for their joint and several answers to the 
commsision’s herein, answer- 
ing, say: 

(1) These 
of Paragraph 1 of 


complaint 


the allega- 


complaint 


respondents admit 
tions the 
herein. 

(2) As to the allegations of Paragraph 2 
of the complaint herein, these respondents 
have not sufficient information upon 
which to base a betief as to the accuracy 
of said allegations, and therefore deny the 
same. 

(3) These respondents admit 
tions of Paragraph 3 of the 
herein. 

(4) In so far as the allegations of Para- 
graph 4 of the complaint relate to these 
answering respondents, these respondents 
admit that they,have been engaged in 
the publication and sale of books, and ift- 
transporting the same from their place 
of business in Chicago, Illinois, to, into, 
and through States and Terri- 
tories of the United States; and further 
admit that they are engaged in competi- 
tion with other firms, and cor- 
porations engaged in the like business of 
publishing and selling books throughout 
the United States. 

Purchased Plates. 

(5) Answering’ the allegations of 

said 


the allega- 
complaint 


several 


persons, 


Para- 
these re 
aver that 
Mackey and 


graph 5 of complaint, 
spondents deny the same 


the respondents Frank J. 


and 


Harold C. Sherman ‘entered into a con- 
tract to purchase from the owner there- 
of the/plates and copyrights of a certain 
publication entitled, the “Home and School 
Reference Work,” therefore published and 
sold throughout the United States, but 
these respondents aver that, by the provi- 
sions of said contract, the title to such 
plates and copyrights should not vest in 
said Frank J. Mackey and Harold C. 
Sherman unless and until the full purchase 
price therefor has been paid; and _ these 
respondents further aver that the title to 
said plates and copyrights is not now 
vested in the said Mackey, or 
Harold C. Sherman, or the’ Perpetual 
Encyclopedia Corporation or any of its 
officers. 

(6) Answering the 
graph 6 of said complaint, these respond- 
ents deny every 4a legation 
thereof. 

Further answering the 
said Paragraph 6 of said complaint, these 
respondents aver that at the time of the 
making of the contract of purchase of the 
plates and copyrights of said publication, 
*‘Home and School Reference Work,” re- 
ferred to in Paragraph (5) of this answer, 
thereto, said 


Frank J. 


allegations of Para- 


each = and 


allegations of 


and for many years prio 
Publication had been published by the for- 
mer owner of said plates and copyrights and 
by him sold and distributed to the public 
and through trade agents, 
or jobbers who believed that the name of 
publication had them a 
valuable asset in their business of selling 
public and 


exclusively by 


said become to 
and distributing books to the 
by which they had created a valuable good 
Will,,and who desired to continue selling 
for these respondents said publication sub- 
sequent to the purchase of the plates and 
copyrights thereof by the respondents 
Frank J. Mackey and Harold C. Sherman. 
that 
among the trade agents or jobbers referred 
to in the next preceding paragraph hereof 
tussell O. Priebe and Walter H. 
Gorham, two of the respondents heréin. 
On information and belief these respond- 
ents further aver that the said 
Priebe interested his father and 
William L. Priebe and Emma L. 
respectively, who also have been made re- 
spondents herein, in organizing and 
financing a corporation in New York State 
known as The North American Publishing 
Company. 


Published as “American Reference Work.” 


These . respondents further aver 


were 


Russel O. 
mother, 
Priebe, 


further answering 
aver that 


number of 


These respondents, 
Paragraph 6 of the complaint, 
said Walter H. Gorham for a 
years prior to the making of the contract 
by Frank J. Mackey and Harold C. Sher- 


man for the purchase of the plates and 


| copyrights to said publication, ‘‘Home and 


School Reference Work,’ had been en- 
gaged in business under the trade 
of The North American Publishing Com- 
pany in selling and distributing books and 
publications to the public, and _ solicited 
the opportunity of continuing to sei] and 
distribute publication, ‘‘Home and 
School Reference Work,” as published by 
the respondents, Perpetual Encyclopedia 
Corporation, provided said Perpetual En- 
eyclopedia Corporation would 
publication under a special name for Wal- 
ter H. Gorham, operating under said trade 
name of The North American Publishing 
Company, Gorham could 
proceed to build up a good will and busi- 
ness on the trade name of a publication 
of his own, and without creating good will 
for «a competing organization, North 
American Publishing Company, Inc. These 
respondents further aver that Perpetual 
Encyclopedia Corporation did enter into 
a contract with said Walter H. 
doing business under the trade 
The North American Publishing Company, 
for the purchase* by said Gorham and the 
sale by Perpetual Encyclopedia Corpora- 
tion of a stated number of sets of said 
publication, ‘Home and School Reference 
Work,” said Perpetual Encyclopedia Cor- 
poration engaging to publish the 
under the name, ‘American’ Reference 
Work,” and these respondents further aver 
that terms of said contract have been fully 
complied with by both parties thereto. 
These respondents further aver that it 
is a common practice in the publishing in- 
dustry to publish and sell the Same or es- 
book or set of 
purpose of 


name 


said 


bind said 


whereby _ said 


Gorham, 
name of 


same 


sentially the books 
under different 
having a title 
ticular trade 
ents further 
practice in the 


same 

titles for the 
that will appeal to the par- 
desired; and these 

that it is a 
publishing industry to 
change the titles of books or publications 
whenever it is demonstrated that the title 
does not have a particular appeal to the 
portion of the public solicited. 


respond- 


aver common 


respondents further aver that 
these common practices are Known to tlie 
Federal Trade Commission and its per- 
sonnel, or should be known if its investiga- 
diligent and truthful in 
seeking to inform their superiors of the 
truth respecting the publishing 
In substantiation of these averments tliese 
that among the 
competition 
who 


These 


tors have been 


business. 
allege pub- 
lishing concerns who are in 
with respondents and 


engaged in the practices herein stated, and 
who are now said prac- 


respondents 


these have 
indulging in the 
tices, are the following: 

F. E, Compton & Co., of Chicago, IIL; 
S. L. Weedon & Co., of Cleveland, Ohio; 
The National Home & School 
Chicago, Ill.; Bellows-Durham Co., of Chi 
cago, Ill; S. A. Mulligan & Co., of Mari- 
etta, Ohio; h Bobbs-Merrill Co., of In- 
dianapolis, Ind.: P. F, Collier & Co., of 
New York, N. Y.: Scribner's, Inc., of New 
York, N. Y.; Doubleday Page & Co., of 
Garden City, L. I., N. Y.; Jones Brothers 
Publishing Co., of Cincinnati, Ohio; The 
Encyclopedia Brittanica Co., of New York, 
N. Y.; Sears, Roebuck & Co., of Chicago, 
Ill.; The Mutual Publishing Co., of Kan- 
City, Mo.; Holst Publishing Co,, of 
Boone, Standard Education Assn., 
of Chicago, Ill.; Salfield Publishing Co., 
of Akron, Ohio: G. & C. Merriam Co., of 
Springfield, Mass., and other concerns, 
whose names will hereafter be furnished, 

Made Extensive Revision. 

Further answering Paragraph 6 of said 


Assn., of 


sas 


lowa; 


complaint, these respondents aver that be- 
publishing 

Reference Work” 
tu the purchasing of said plates and copy- 


bore they began said ‘tHome 


zg 
and Sehoo! subsequent 








|} names are set forth 





ve of Unfair Methods of Competition 


pooesongeertemanplcnsicmacenseslp 


Statement Questions 
Jurisdiction in Case 


Perpetual Encyclopedia Corpora- 
tion and Others Alleged to Have 
Misrepresented Book. 


rights therefor, these respondents, made 
exhaustive revisions of and new additions 
to the subject-matter of said work, at an 
expense to them in excess of $100,000, and 
thereafter published the same with such 
exhaustive revisions new additions. 
These respondents further aver that in the 
publication of encyclopedias there is much 
material that néver changes, and they fur- 
ther aver that all of the attractive, salient 
features of said ‘Home and Sclhpol Refer- 
ence Work” had been incorporated in other 
cognate publications despite its copyright 
protection, and that because of that fact 
and the exhaustiveness ofits revisions 
by these respondents, these respondents 
obtained the written consent of the owner 
of said plates aga copyrights to the 
abandonment of the _ protection of old 
copyrights and the protection of the new 
material only; and thereupon these re- 
spondents copyrighted said new material 
and thereafter published said revised pub- 
lication, and have complied with all and 
singular the laws respecting the copyright 
of the content material of said work. 

These respondents further aver that the 
publication of said ‘‘Home and School 
Work” as herein stated 
never intended to mislead, deceive, or de- 
fraud anyone, that its 
publication has never misled or deffauded 
anyone. 


and 


Reference was 


and they aver 


(7) These respondents each and 
every of the allegations 
paragraph 7 of the complaint. 

that the only 


respondents and 


deny 
contained in 
These respondents 
between these 
said Gorham, Priebe, and North American 
Inc., have been 
vendee, these re- 
publication to 
yorham and North American 
Publishing Inc., at a_ price 
stated, f. o. b. Chicago, with the sale and 
distribution of which by said Gorham and 
North Publishing Com- 
pany, Inc., to the public these respondents 
had naught to do. But these re- 
spondents aver that the public has not 
in any manner been deceived or defrauded 
by or because of 
spondents in the sale and delivery of said 
publication to Said Gorham and_ said 
North American Publishing Company, 
Inc., in pursuance of their said contracts. 

(8 and 9) Answering the allegations of 
paragraphs 8 and 9 of said complaint, 
these respondents deny each and every 
allegation therein stated, and they aver 
that no part of the subject-matter of said 
paragraphs 8 and 9 is within the jurisdic- 
tion of this Commission. 

Say Collection Methods Necessary. 


aver 
relations 
Publishing Company, 
and 
their 
said 


Company, 


those of vendor 
spondents selling 


said 


said American 


have 


any act of these re- 


These respondents aver that there are 
thousands of irresponsible persons among 
the purchasing public who buy books and 
many other kinds of merchandise on the 
installment contract basis, with the intent 
at the time of making such purchase of 
never fulfilling their part of said con- 
tracts; that because of such situation in 
the publishing business, as well as because 
of the exorbitant charges for collections 
on accounts such as respondents’, through 
attorneys at law and through collection 
agencies, these respondents have an.attor- 
ney in their employ on a salary basis, and 
other attorneys on a part-time basis, who 
are engaged in the collection of accounts 
for said Perpetual Encyclopedia Corpora- 
tion. These respondents further aver that 
in employing the name of trade organiza- 
tions for the collection of their accounts 
they have followed a practice common to 
that portion of the publishing industry 
that sells on an installment basis, among 
which™publishers so engaged in such prac- 
many of the companies whose 
in paragraph (6) of 
this answer, the most conspicuous of 
which are F. E. Compton & Co., W. F. 
Quarrie & Co., and Bellows-Durham Co., gl] 

And these respon- 
that collection 
pursued and 
similarly situated are 
not only to their business but generally to 
any business conducted on an installment 
basis, and none of such methods is illegal, 


tice are 


of Chicago, Illinois. 
further 


methods as are 


such 
by them 
essential, 


dents aver 


others 


unmoral, or unethical. ‘ 

(10) Answering the allegations of para- 
graph 10 of said complaint, these re- 
spondents deny each and every allegation 
thereof. 

Further answering said Paragraph 10, 
these respondents admit that in the field 
of specialty salesmen, as in the field of 
lawyers, aecountants, bankers and even in 
the field of ministry, there are crooks; 
but these respondents aver that no good 
knowingly employ a 
because they are 4 
bad financial risk. These respondents 
further aver that such dishonest persons 
do change their names in order to obtain 
employment, and then make up fictitious 
orders upon which to draw their commis- 
sions, these respondents admit that 
Tie Perpetual Encyclopedia Corporation 
has been swindled by such dishonest per- 
sons who sought employment from it Uun- 
der fictitious they knew 
they could not obtain employment if they 
sought it under their true names. These 
respondents further aver that long prior 
to the issuance of the. complaint herein, 
the Perpetual Encyclopedia Corporation 
adopted and put into effect measures 
whereby all salesmen soliciting employ- 
ment by it are required to give a com- 
plete history of their business experience 
being employed by it. These re- 
they have not, nor 
has any of them, ever knowingly received 
an order from a salesman who has used 
deceptive sales talks, or made false repre- 
sentations; nor has them ever 
knowingly permitted any misstatement to 
be made to any member of the purchasing 
public for the purpose of securing a con- 
publications by Per 


house will 
dishonest salesman, 


business 


and 


names because 


before 
spondents aver that 


any of 


tract for the sale of 


petual Encyclopedia Corporation. 
(11) Answering the 


first two paragraphs of Paragraplf 11 of 


allegations of the 


Freight 
Rates 


‘ 


ALL STATEMENTS, Frerern Ane Given on Orficia® AurronrrTr ONLY 
AND WitHout ComMENT By THE Unrrep States Dalvy. 


(| Freight Rates on Paper From 
New England Found Lawful 


Freight rates on printing paper and 


wrapping paper in carloads from points 
in New England to Baltimore were found 


not unreasonable or otherwise unlawful 
in an decision made public by the Intetr- 


state Commerce Commission on July 10, 


on a complaint filed by the New England 
Association and 


Paper and Pulp Traffiic 


others, 
Rates fro mthe same points to Wash- 


ington, were however, found unreason- 


able to the extent that they exceed the 
corresponding rates to Baltimore by more 
than two cents per hundred pounds, and 
reparation wa sawarded dthe shippers on 
The that 
“the evidence concerning the alleged con- 
just discriminatiqy and undue 
is meager and does not justify a finding 
that the rates assailed are unlawful in 
those respects.” 


that basis. Commission says 


prejudice 


Photo-Engraving 
Hearings to Begin 
July 13 in Chicago 


Organizations Are Charged 
With Combining to Main- 
tain Prices of Products 
In Industry. 


Hearings in the 
Federal Trade 


case brought by the 
Commission against the 
American Photo-Engravers Association 
and the International Photo-Engravers 
Union and various local branches of both 
these organizations are scheduled to begin 
in Chicago on July 13. 

The charge in this case is that of combi- 
nation to maintain prices of products in 
the photo-engraving industry by means of 
adherence to a so-called standard 
with, in some sections, a _ specified 
count therefrom. 

Eugene W. Burr, an attorney for the 
Federal Trade Commission in this 
left for Chicago on July 11, where he 
went to represent the commission in the 
hearings, which will be held in the com- 
mission's offices in. the Transportation 
Building. 

It is expected by the commission |that 
at the hearings on July 13 testimony on 
behalf of the employers’ association! will 
be completed and it is possible that the 
testimony on behalf of the unions will be 
undertaken at that time; if not, under 
order of the commission, it is required to 
be undertaken not later than July 26. 


scale 
dis- 


case, 


complaint, these respondents deny 
each and every allegation thereof, except 
in-so far as the same may be admitted or 
explained by Paragraph (6) and (10) hereof. 

Answering the third paragraph of Para- 
graph 11 of said complaint, these re- 
spondents aver that the subject-matter 
thereof is not within the jurisdiction of 
this commission, as has already been de- 
cided by the United States Supreme Court 
in denying a writ of certiorari to the 
United States Circuit Court of Appeals for 
the Third Circuit, which reversed the 
order of this commission in the case 
brought by it against the John C. Winston 
Company; these respondents further aver 
that this commission ought not to subject 
these respondents to further litigation 
upon the question so adjudicated. These 
reSpondents, further answering said third 
paragraph of Paragraph 11, aver that the 
same is so vague, uncertain and indefinite 
that these respondents are unable to an- 
swer the same.  _ f 

Answering the fourth paragraph of said 
Paragraph 11 of said complaint, these re- 
spondents deny each and every allegation 
thereof. These respondents aver that all 
contracts of the Perpetual Encyclopedia 
Corporation are plainly printed, not alone 
for the protection of the customer, but for 
the protection of the publisher, and they 
aver that no purchaser of ordinary intel- 
ligence can misinterpret or has misin- 
terpreted any of the provisions of such 
contracts, 

Answering the fifth paragraph of said 
Paragraph 11 of said complaint, these re- 
spondents deny each and every allegation 
thereof, and aver that thé quality, nature, 
style, finish ant description of the binding 
and paper for its publications has been 
exactly as represented. These respondents 
further aver that the extension and re- 
search furnished in connection 
with the encyclopedia sold by Perpetual 
Encyclopedia Corporation has always been 
better than represented, and they aver 
that there has never been a complaint 
received from the purehaser of such en- 
cyclopedia regarding the extension or re- 
search Service, but on the contrary said 
Perpetual Encyclopedia Corporation has 
received innumerable letters expressing un- 
bounded satisfaction with the thorough- 
nesS and completeness of the research 
made in their behal¢ 


said 


service 


In answer to the sixth paragraph of said 
Paragraph 11 of said complaint, these re- 
spondents aver that the subject-matter 
thereof is not within the jurisdiction of 
this commission, as has already been de- 
cided by the United States Supreme Court 
in denying a writ of certiorari to the United 
States Circuit Court of Appeals for the 3rd 
Circuit, which reversed the order of this 
commission in the brought by it 
against the John CG. Winston Company: 
these respondents further aver that this 
commission ought not to subject these re- 
spondents to further litigation upon the 
question so adjudicated. 

(12 and 13) Answering the allegation of 
Paragraphs 12 and 13 of said complaint, 
these respondents deny each and every al- 
Jegation therein made, and they aver that 
all of the customers of the Perpetual En- 
cyclopedia Corporation have been, are be- 
ing, and will be given full value for the 
money paid; and they further aver that 
they are not engaged in any business prac- 
tice within or without the jurisdiction of 
this commission that is not also being fol- 
lowed by each and every one of its com- 
petitors, 


case 


many of whom have heretofore 


been named in this answer. 
Further answering* generally the allega- 
tions of said complaint, these respondents 


Shipping — 





| Care Is Requested 


In Postal Rates on 
Premium Coupons 


Mr. Regar Points Out That, if 
Writing Is Included, the 
Parcel Must Go as 
First Class. 


The Post Office Department has_ re- 
quested the cooperation of mail order 
houses offering premium coupons with 
sales of their products to warn their cus- 
tomers of the correct postage rates on the 
returned coupons. 

According to reports to the department, 
holders of the premium coupons are re- 
turning their parcels under third or fourth 
class rates of postage with a written com- 
munication stating the kind of premium de- 
sired. Under the postal laws and regula- 
tions mailed under this class with a written 
communication should take first class 
rates. For this reason the department has 
instructed postmasters to make special in- 
quiry of the mailers of such parcels to 
ascertain whether any unauthorized writ- 
ten matter is inclosed and te-See that the 
proper postage is collated. 

R. S. Regar, Third Assistant Postmaster 
General, who made this announcement, 
called attention to the fact that the De- 
is losing considerable revenue, 
practice of coupon 


partment 
through the 
holders. 

The full text of Mr. Regar’s announce 
ment follows: + 
It has come to attention that parcels of 
coupons mailed at the third or fourth-class 
postage to concerns offering 
frequently contain a _ written 
communication stating the kind of 
premium desired. Such written matter 
subjects the parcels to postage at the first- 
and if they are accepted for 
dispatched at a lower rate 
postal revenue may 


some 


rate of 
premiums 


class rate 
mailing and 
considerable loss of 
result. & 

Postmasters at mailing offices 
therefore, make special inquiry of the mail- 
ers of such parcels to ascertain whether 
any unauthorized written matter is in- 
closed and to see that the proper postage 
is collected. 

Postmasters at the offices of 
where theSconcerns to whom the coupons 
are sent are located, should also take all 
practicable means to protect the postal 
revenue by collection of any deficient post- 
age on parcels of this kind. Where exami- 
nation of the incoming parcels of this 
nature discloses that ‘a large proportion 
contain unpermissible written matter, the 
facts should be reported to the Third As- 
sistant Postmaster General, Division of 
Classification. 


Profit Made in 1925 
By French Railways 


should, 


address, 


Northern Pacific and Chicago, 
Milwaukee & St. Paul Satis- 


factory. 

Operations of the French railways dur- 
ing 1925 resulted in a net profit of 1,439,- 
324,900 francs, receipts for the year hav- 
ing totaled *9,926,979,400 francs and ex- 
penses 8,487,654,500 francs, according to 
Consular advices to the Department of 
Commerce from Paris. In 1924 receipts 
amounted to 8,922,470,858 frances, expenses 
7,476,983,658 francs and the net profit 1,- 
445,487,200 francs. 

There are seven trunk railways’ in 
France—l'Etat, Paris-Lyon-Mediterranee, 
Nord, Paris-Orleans, l'Est, Midi, and Al- 
sace-Lorraine—in addition to a network 
of narrow gauge local lines which serve 
as feeders, operating at present 41,670 
kilometers of line. 

During 1921 the French railways were 
operated at a loss of 12% per cent. Pas- 
senger and freight rates were thereafter 
increased and the financial condition of 
the roads began to improve. Excluding 
capital and other fixed charges, operating 
profits in 1922 were 6.15 per cent, in 1923 
they rose to 10 per cent, and in 1924 to 
19.33 per cent. In 1925 they declined 
slightly to 16.95 per cent, due to increased 
expenses as a result of higher commodity 
prices and increased cost of living gen- 
erally. During these years there has been 
a steady improvement in the physical con- 
dition of the roads, in the maintenance 
of way, and in rolling stock. 


Defer Hearing on Rates 
On Hawaiian Railroad 


The hearing before Commissioner Clyde 
B. Aitchison of the Interstate Commerce 
Commission in connection with the Com- 
mission's investigation of class and com- 
modity rates between points on the Ha- 
waii Consolidated Railway, heretofore as- 
signed for July 22 at San Francisco, has 
been cancelled and the proceeding re- 
assigned for July 27. 
aver that the business of Perpetual Ency- 
clopedia Corporation has been injured and 
its sales force reduced because of unfair 
or untrue statements made by certain of 
its competitors who have importuned the 
Federal Trade Commission to issue this 
complaint against it. These respondents 
further aver that examiners of the commis- 
sion have gone into offices of trade agents 
for the Perpetual Encyclopedia Corpora- 
tion, and made false statements regarding 
that corporation and its officers, and meth- 
ods ‘of doing business; and that corpora- 
tion's business, good will, and reputation 
for fair and honorable dealings has been 
irreparably injared by the circulation by 
some of its cémpetitors of statements to 
the effect that the Federal Trade Commis- 
sion was about to put it out of business, ~ 
and by similar statements made by an in- 
vestigator of said commission ip hotel lob- 
bies and elsewhere; and, also, by letters 
and publicity of like character sent out by 
the so-called Book Publishers Association. 

Wherefore, having fully answered the 
complaint herein, these respondents are 
ready to verify their said answer, and 
therefore pray that the complaint be dis- 
missed, : 
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AW Statements Hentrn Art Grvtn ow Orricun Avrnéaity OnLy 
AND WyTHOoUT COMMENT BY THE UNrTEp States Dalvy. 


National Banks 


Deficit Estimated 
By Dutch for 1927 
Kast Indies Budget 


Expenses Placed at 754,814,- 
880 Florins, With Reve- 


nues Total Foreseen 


at 697,382,655. 


Total expenditure of the Government 
of the Dutch East Indies for the year be- 





Federal . 


Reserve 


Gold. Production of 1925 Is Less 


Than Amount t for Year Previous 











— 





That of 1924, Statistics Show. 


Refinery production of goid in the United States in 1925 amounted to 2,411,987 ounces 
of a value of $49,860,200 and the silver production was 66,155,424 ounces of a value of 
$45,911,864, according to figures compiled by the Bureau of the Mint in cooperation with 
the Bureau of Mines. The silver was calculated at a value of 69.4 cents per ounce, 
the average New York price of bar silver. 

The 1925 production of gold, therefore, was shown to be $2,416,800 less than the pro- 


duction in 1924, while the silver production of 1925 exceeded that of 1924 by about 


inning January 21, 1927, will amount to 
754 $14,880 florins, ‘according to the pre- 748,000 ounces. The year of greatest gold production was 1915, when $101,035,700 was 
Salary budget Ghish hag been drafted produced, while the greatest silver output was $74,961,075 ounces, which also occurred 


1915. 
The full statement of refinery production of gold and silver during 
year 1925, as made public by the Director of the Mint at the treasury, 
The Bureau of the Mint, with the cooperation of the 
the following statement of the final estimate of refinery 
in the United States during the calendar year 1925: 


for presentation to the local Vocksraad, | 
states a report to the Department of Com- 
merce from Trade Commissioner C. P. 
Goodhue at Batavia. 

Against this total, revenue is estimated 
at only 697,382,655 florins, leaving an an- 


the calendar 
follows: 

Bureau of Mines, has issued 
production of gold and silver 


Silver Output During Past Year Greater Than 








mapated deficit of 57,432,225 florins. ‘ Gold Silver 
ico er pct Aggie — a ie States. Ounces Value Ounces Value 
Oe ee ee eee os oe 1 AMM. 2 os cece crscorirereoenes 301,212 $6,226,600 766,096 $531,671 
ee vee AS OP ee ...... ida ices ; 204,471 4,226,800 7,371,358 5,115,722 
increase of 35,934,368 florins in revenue. hee das 2 $35 
Se | CORMEMER cvesvevtcssvescens | OAM 13,268,200 3,240,400 
however, the outlook for a_ balanced ii . < . 
: Colorado .....sseeees Cresco 357,036 7,380,600 4,434,890 
budget is not so unfavorable as would be tie a 60 9 500 47 
indicated by the above figures, it is be- econ ones ese = : ig ; 
ces tn dav oe MEE 5 Soexebonns : 19,974 412,900 663,437 5,318,425 
eo woe ' NG Seda ba titsSobirnsnneret Savers) 3,674 2,550 
Previous Year Cited. Michigan ..... Wises eves Fie 135,921 94,329 
The final results for 1924, which were | ariccouri ........0..- ae moll a 44,238 30,701 
made public at the same time as the budget Montana ....... ; oa 84,022 1. 736.900 12,596,609 8,742,047 
ae fees” show a surplus for the en- MEORAA, oo cas eksiice on 180.352 3,728,200 6,846,806 4,751,683 
tirS¥ ‘service amounting to 44,181,000 | oy Mexico ......... ‘e 29,572 611,300 799,673 554,973 
florins, which stands in contrast to the North Carolina ....... 7 885 18,300 109 76 
er oo a We Oe | regen ee 18,707 386,700 35,275 24,481 
noni nace ea ba oe oe = Pennsylvania eee Oe veveees 121 2,500 1,458 1,012 
year 1925 indicate, instead of a deficit of | oo th Dakota At eee: 288.160 5,956,800 98,234 68,174 
40,000,000 florins estimated a year ago, 4| 7 nogsee .........ecceceee . 358 7,400 104,303 72,386 
budgetary surplus of 63,850,000 florins. din e man 4m 85.290 
: ROS ci eee ces sees ow os 5 100 595,173 385,2 
For the current fiscal year a deficit of mia Ac aoe 181,169 3,745,100 914,240,515 14,740,917 
12,695,000 florins is estimated, but in- Virginia 5 100  £ 3 
ee ee eee OS | raghingten oo... iss es..sss 10/808 237,000 165,565 114,902 
mately 80,000,000 florins for debt retire- Wyoming Papeete ba 10 200 106 14 
“en in budgetary < i I Porto Rico ‘ 87 1,800 195 185 
ype aso flp casey ee ee Philippine Islands 92,067 1,903,200 48,502 33,660 
been made in drawing up the present aa - 7 é 
ee cone ee $49,860,200 66,155,424 $45,911,864 


diture, which heretofore has been shown 
as Fleet Extension, under the Ordinary 
service, thus leaving only two main divi- 
sions of expenditure, the Ordinary and 
Extraordinary budget. 





Americans Named to Present Papers at 
W orld Power Conference in Basle 


Inquiry Is Ordered 
In Berry Transport 


O. C. Merrill, Secretary of Federal Power Commission, Go- 
ing as Delegate of the United States. 


The American Committee of the World ; individuals who will be able to attend the 


e ° , : Cl *@ 2 rould be glad to get the 
yer C ce to be held in Basle, | Conference and wou 

es C. Seeks to Determine if eee Conferen $4 to Septelaner 12, | 2 of any others who may be in 
Freight Service is Reason- Switzerland,’ August = ee : “| urope at the time of the meeting and 
1926, wil participate in the sectional meet- | \i1) be able to attend, even if only for a 


able and Adequate. 


Federal Power Commission and General 
Chairman of the American Committee of 
ing of the conference, 


part of the sessions. 
The transactions of the meeting 
taining the papers presented and reviews 


con- 
An investigatton of the transportation of 
strawberries in carload lots from points 


* . i O. C. Merrill, executive secretary of the | by a special committee will be published 

— ene rtp mans. a Ser the World Power Conference, in a letter |] by the Swiss committee subsequent to the 
lag Aight Ane agenda saale tebe to the members of the committee, has ad- | conference, and presumably will be avail- 
ee ae fein vised them of the action of the executive able for subscription at a were 
on July 10. The investigation is instituted as a i we Ne yar es ree _ — _— panies 
on the commission’s own motion and, it perineal ” — pi ee = ae Bhiginees 
was said, will involve these questions: Mr. Merrill will attend the conference | Copies of these ene. ee hg aa ar 
} as representative of the committee and | the chairman, thege requests will be for 


warded to the Swiss national committec. 
The publishers of the transactions will 
be Emil Birkhauser & Cie, 11 Elizabethen- 


as delegate on behalf of the United States, 
having been appointed by President Cool- 
idge as a delegate at the request of the 


¢ The reasonableness, Justness and ade- 
qwaty of the present freight service on 
strawberries, in 
the States of Florida, 


in carloads, from points 


seorgia, Alabama, 





ri strasse, Basle, Switzerland. 
North Carolina, South Carolina and Vir- | Swiss Government. 
ginia to pdjnts in Official Classification Leter Outlines Program a ee 
Tevritory. The letter of Mr. Merrill shows the part S ‘ D x ] 
(2) The necessity, if any, for the estab- | the American committee will take in the ummary 1smissa 


lishment of express carload service on 
strawberries from and to such _ points, 
all with a view to establishing such just, 
reasonable and adequate service, either 
freight or express, as may be warranted 
by the record, 

(3) Requiring the express companies or 


Conference and details regarding the pro- 
gram of the section meeting. The full text 
ofthe letter follows: 


At a meeting of the executive committee 
held in New York on May 26 it was 
voted to participate in the sectional meet- 
ing of the World Power Conference to be 


Claimed in Petition 


Review of Bankruptcy Case in 
United States Supreme 





me nents e praeihe themseives with held in Basle, Switzerland, August 31 to Court Is Sought. 

~ refrigerator ee properly September 12, 1926. This meeting has been Wee, red tee 

equipped for use in express service, if that organized by the Swiss National Commit- PETEITION FOR WRIT OF CERTORARI TO THE 

service is found to be necessary and war- | io, primarily as a European sectional SUPREME CoURT OF THE STATE OF NEW 

poe Te Oe reer’. meeting. Participation in the meeting will, YORK. ; ; , : 
therefore, be chiefly on the part of the A petition for writ of certiorari to the 


Supreme Court of the State of New York 
has been filed in the office of the Clerk of 
the Supreme Court of the United States 
by counsel for Earl B. Barnes, trustee in 
bankruptey of Thomas H. Cowley, Paul 
E. Brady, Joseph E. Mazzadri and James 
Clark, individually and co-partners, 
doing business under the name of Thos. 
H. Cowley & Co., against William Schatz- 
kin, Henry A. Schatzkin and Mortimer B. 
Bernstein, individually and as co-partners, 
doing business under the firm name and 
style of Schatzkin, Bernstein & Co., and 
Lawrence J. Hirsch, Arthur Rittmaster 


various European countries. All other 
countries have, however, been invited to 
present papers on the topics to be dis- 
cussed and to send delegates to the con- 
ference. 


Individual Debits 
Shrink 2.2 Per Cent 


Banks Report $12,366,000.000 
Aggregate for Week Ended 


July 7. \ 


Debits to individual accounts, as _ re- 
ported to the Federal Reserve Board by 





The program is to be more limited than 
the program of the first general confer- 
ence held in London in 1924, five topics 
only being considered. The’ executive 
committee has made arrangements for, 
preparation of a paper under each one 
of the specified topics of the conference 
as follows: 


as 


banks in leading cities for the week end- “Utilization of Water Power and Inland | and Robert G. Kennedy, individually and 
ing July 7, aggregated $12,366,000,000 or | Navigation,” by Colonel Hugh L. Cooper, } as co-partners, doing business under the 
2.2 per cent below the total of $12,639,000,- | Consulting engineer, New York City. firm name and style of Morris and Smith. 


“Exchange of Electrical Energy Between 
Countries,’’ by Colonel William Kelly, di- 


The purpose of the writ is to review a 
final the Supreme Court of 


‘9 reported for the preceding weekt 
Debits for the week under review are 






























judgment of 


$1,195,000,000 or 10.7 per cent above those | rector of engineering, National Electric | the State of New York, entered April 3, 
for the week ending July 8, 1925. New Light Association (formerly Chief Engi- | 1926, dismissing the complaint, upon a 


of Appeals of 
a similar final 


remittitur from the Court 
New York by which court 


neer, Federal Power Commission). 


York city reported an increase of $535,000,- 


000, while other large increases were as The Economic Relation Between Electri- 


follows: Boston, $78,000,000; Chicago, $72,- | cal Energy Produced Hydraulically and | judgment was entered March 30, 1926. 
000,000; Philadelphia, $53,000,000: Balti- | Electrical Energy Produced Thermally; | The result, the petitioner says, was that 


the action, involving $184,000, was sum- 


more, $38,000,000; Detroit, $34,000,000; Los 


Angeles, $32,000,000; Cleveland, $31,000,000: marily dismissed and that the decision 
San Francisco, $26,000,000, and Buffalo, | by W. E. Mitchell, Vice President, Ala- seriously affects the conduct of a large 
$24,000,000. bama Power Company, Birmingham, Ala, | "Umber of bankruptcy proceedings pending 


in New York. 

The questions involved in the are: 

(1) Whether a trustee in bankruptcy has 
capacity under the Bankruptcy Act to ac- 
cept assignments of causes of action from 
creditors of the bankrupt, and to proceed 
to collect thereon, either as trustee or 
assignee, for the benefit of the estate. 

(2) Disregarding the assignments, has the 
trustee under the Bankruptcy Act a 
cause of action upon the allegations of the 
amended complaint? 


Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $11,563,- 
457,000, as compared with $11,906,342,000 
for the preceding week and $10,472,762,000 
for the week ending July 8, 1925. 


Electricity in Agriculture, by Dr. E. A. 
White, director, committee on the relation 
to agriculture, Chicago, Ill. 
Electrification, by W. S. Mur- 
Consulting Engineer, New York City. 

In addition to the five papers above 
listed, a general paper is being prepared 
by Messrs. Grover and Hoyt, of the United 
States Geological Survey, on “National 
Aspects of the Study of Water Resources.” 


Others to Attend Conference. 


case 


a 
SS 


of electricity 
Railway 
ray, 


as 





Two State Banks Withdrawn 
From Federal Reserve System 


The Federal Reserve Board announced, There will be no attempt on the part The decisions below are reported: Appel- 
July 10, that two State banks had | of the American committee to organize a | late Division (215 App. Div. 10); Court of 
voluntarily withdrawn their charters dur- | delegation to send to Basle. Several mem- | Appeals (242 N. Y. 61); Reargument denied 


ing the week ended July 9. These banks in the Court of Appeals (242 N. Y. 109). 
were the Victor Savings Bank of Victor, 
Iowa, and the Deseret Savings Bank, of 
Salt Lake City, Utah. 

Other changes in State bank member- 
ship during the week were: 


bers of the committee, however, expect to 
be in Europe during the period of the 
conference and will Le designated as dele- 
gates of 
general 
mittee 


Increased Railroad Freight 
Rates on Paper Suspended 





the American 
of the 
as 


The 
com- 
of 


co:nmittee. 
American 
representative 


chairman 


will attend 


Conditions Under Which the Two Sys- 
tems Can Work Together With Advantage, 


Absorbed by National Bank: The Adena | the committee, will act as the commit- The Interstate Commerce Commission 
Commercial & Savings Bank, Adena, Ohio, | tee’s member on the International Execu has suspended from July 12 until Novem- 
« has been taken over by the Peoples Na- | tive Council, and has been designated by | ber 9, the operation of railroad tariff 
tional Bank, Adena, Ohio. the President as delegate on behalf of | schedules which propose to increase the 
Permission granted to exercise trust | the United States to the conference, such | rates on newsprint and poster paper, car- 
pgwers: Merchants Natienal Bank, Los | action having been taken at the request | loads, between North Pacific coast points 
Angéles, Calif., and Coos Bay National | o the Swiss Government. on the ene hand, and Spokane, Wash., 
Bank, Marshfield, Oreg. The committee has -the name of several } 


» 








DAILY STATEMENT 


Receipts and Expenditures 
the 


U. S. Treasury 


At Close of Buisness July 8. 





Receipts 
Customs receipts.. 
Internal Revenue receipts: 
Income tax 
Miscellaneous inter nal 
revenue 
Miscellaneous receipts. 


$1,301,800.27 


2.895,168.94 


1,858,903.00 
1,037,000.06 





$7,092,872.27 
231,341,782.15 


Total ordinary receipts. 
Balance previous day 


Total $238 434,654.42 
Expenditures 
General expenditures. $6,796,346.53 
Interest on public debt 934,781.32 
Refunds of receipts 382,742.89 
Panama Canal 11,577.92 
Operations in special ac- 
counts 200,737.39 
Adjusted service certificate 
EUR cic esr cave ween 32,865.00 
Total ordinary expendi- 
tures . $8 359,050.96 
Other public debt expendi- 
tures $32,223.75 
Balance today 743,379.71 








$238,434,654.42 





Total 





Tasmania Favored 


With Abundancy 
Of Water Power 


Trade Commissioner Foster 
Reports on Private and Gov- 
ernment Hydroelectric 
Developments. 








Because of its mountainous character 


and the heavy precipitation, Tasmania is 
situated as regards waterpower 
and it 


that 500,000 horsepower can 


favorably 
resources, has been estimated in 
that country 
be generated, according to a report to the 
Department of Commerce from Assistant 
Trade Commissioner Foster at Melbourne, 
Australia. 

The Hydroelectric Department of the 
Tasmanian Government controls three of 
the power undertakings—the Waddamana 
the Electrona Carbide Works, 


plant of the 


scheme, and 
1,500 horsepower 


which 


the small 
Launceston Corporation, was the 
first hydroelectric works to be constsructed 
in Australia. Other schemes of importance 
are those of the Mt. Lyell Mining and 
Railway Company, and the Electrolytic 
Zine Company. 
First Large Scheme. 

The first large power scheme was begun 
in 1911 when the Hydroelectric Power Com- 
pany was formed to develop the water 
power of the Great Lake and River Ouse 
catchment areas. The first stage was the 
construction of the 10,000 horsepower plant 
which supplied Hobart and suburbs, the 
surplus power being absorbed by the zinc 
industries. 

Waddamana 
center of the State 
miles from the power station covers a 
large part of the island. It was decided 
to build four 88,000 volt transmission lines 
to Hobart and one to @aunceston. The 
first installation was completed in May, 
1916, and power rates were reduced con- 
siderably in order to encourage the estab- 
lishment of large industries. 

At this time the Amalagamated Zinc 
Company decided to establish works in 
Tasmania to treat zinc concentrates from 
Australia, the new company being knwon 
as the Electrolytic Zinc Company. The 
Hydroelectric Department gave the com- 
pany an option on 30,000 horsepower, the 
rates being fixed at 2 potinds sterling per 
horsepower per yeur 

The company established a plant at 
Risdon, near Hobart, and now uses con- 
tinuously 33,500 horsepower from the Wad- 
damana plant. <A new schedule reduced 
the rate for lighting and industrial pur- 
poses and resulted in an increase of rev- 
enue in less than eight years from £18,000 
to over £100,000 per year. 

Lake Margaret Plant. 

Lyell Mining and Railway Com- 
undertaking at Lake 
importance. It 


the 


76 


is approximately in 


and a radius of 


The Mt. 
pany hydroelectric 
Margaret is the next 
develops 10,000 horsepower and sells its 
excess power to the hydroelectric depart- 
ment, which transmits it over a 44,000 volt 


in 


lint to Zeehan on the west coast. 
The original Hydroelectric Company, 
which sold the Waddamana-Great Lake 


undertaking to the hydroelectric depart- 


ment, invested its capital in carbide works 
at Electrona, about 15 miles south of Ho- 
bart. These works were subsequently 


taken over by the government, 

Th combinaion of adequate water power 
and short transmission distances has made 
it possible to quote low rates and thusattract 
large industries to the island. Three such 
industries are in operation in this region, 
and a wood pulp industry which will use 
considerable electrical! energy is being es- 
tablished. 


I. C. C. Authorizes 
Exchange of Bonds 








The Great Northern Railway was au- 
thorized by Division 4 of the Interstate 
Commerce Commission on July 8 to pro- 
cure authentication and delivery of $45,- 
000,000 of general mortgage 4% per cent 
bonds, series D, to be exchanged for a like 
amount of 5 per cent bonds, series C, now 
held in the company's treasury, under a 
previous authorization. / 

The company recently asked to have the 
authorization changed from a 5 per cent 
basis to 4%, per on the ground that 
market conditions have so improved that 
5 per cent is no longer necessary. The 
company was also authorized to sell $15,- 


cent 


and related interior points on the otp,, 900,000 of the new series 0 bonds, 
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F ederal Intermediate Credit Banks 
Loan Thirty-two Millions in Week| In Paraguay Shows 





Rediscounted Paper Amounts to $43,264,613, the 
Farm Loan Board Announces 


A total of $32,434,974.31 was made in di- 


vegetables, $460,162.57; raisins, 


$3,600,000; 


rect loans on tobacco, canned fruit and | wool, $1,068,649.02; cotton, $13,425,000; 
vegetables, raisins, wool; cotton, Grim al- | Grim alfalfa seed, $67,500; rice $717,- 
falfa seed, rice, coffee and olive oil by the | 274.72; coffee, $134,800: and olive oil $26,960. 
12 Federal Intermediate Credit Banks dur- The rediscounts were classified by the 
ing the week ended July 1, 1926, the Fed- board as follows: 
eral Farm Loan Board has announced. Agricultural credit corporations, $29,777,- 
The board also announced that the same | 331.25; national -banks, $3,348.72; state 
12 banks rediscounted paper amounting to | banks, $492,976.63; live stock loan com- 
$43,264,613.19. panies, $12,948,880.05; and savings banks 

The direct loans were classified by the and trust companies, $42,076.50. 
board as follows: The full text of the board's statement 

Tobacco, $12,934,628; canned fruit and follows: 

Statement of rediscounts, direct loans and advances upon the respective com- 
modities of the twelve Federal intermediate credit banks, as of July 3, 1926: 
Direct loans tedjiscounts Total 


| 
d 























percentage of increase of electric power 


in recent years, with South America and 


Australia following. Italy and France 


showed the largest gains in Europe. 
The United 
power generated and behind 


States leads in the total of 


is Norway, 





Railroad Value Is 


Set. 


The final value for rate-making purposes 


o the 
Railroad 
1917, 


Fairport, Painesville 
was found to be $17 


& Eastern 


9.125 as of 


in a final report issued by the Inter- 


Snringfield $3,850,000.00 $210,400.00 $4,060,400.00 
POTD 5 MieKN ceRe CRC Es 7,672,061.96 646,906.78 8,318,968.74 
CLUE, . 6-6 0 ¥4,0,69-0,6-0% ° 850,000.00 13,482,350.51 14,332,350.51 
MHOUIBVING oii cecntces eee 1,557,609.80 681,026.74 2,238,636.54 
INOW GRAND icc cvteunrteses 3,200,000.00 4,121,548.68 7,321,548.68 
a eee 3,179,965.22 1,802,903.65 4,982,868.87 
ee BO ci vesics 426,531.98 3,347,024.50 3,773 ,556.48 
ENO, GN V-0.E0-V UWL VES S36 UNET 474,456.76 4,940,234.08 5,414,690.84 
WMO: vias eeeeuin Sh vaak bes 960,000.00 1,782,174.87 2,742,174.87 
PMNS Rea eaves e ees 5,500,000.00 6,130,587.72 11.680,587.72 
POT IEG OC itidescdccsbeeedi 4,124,432.07 3,241,928.7 7,366 ,360.85 
Spokane ....... SveWeKeees 639,916.52 2,877,526.88 3,517,443.40 
BORE £5i80% $0 80045' 632,434,974.31 43,264,613.19 75,699 ,587.50 
CLASSIFICATION OF REDISCOUNTS. 
Agri. credit National State 
District corporations Banks Banks 
BMIENORE, cos sdVlaseseet nes $210,400.00 ‘ 
Baltimore ........ : ee ewes 488,372.63 $158,534.15 
COUUNUN. ois ck ee beeen sseee us 13,440,981.55 $3,348.72 38,020.24 
MPO 05 co nasideaea ees 635,941.40 45,085.34 
EVO SPPIOROED 54 56-04 66225 eTe.8 » $,987,60248 $$$ = seeseoes 11,440.00 
St. Louis L548, SCCCT == tt eteceeces 64,128.00 
St. Paul SclU8CeSO —=§ bbtsverer 42,978.24 
NEM nig Ca Dab e064, t Barbe © 8 Noy 290280058  j§§§ 6668 680680 9,158.15 
We RA. 6508s Saka a BOS ORES SIF00O.16) KF eee 107,086.96 
BROOD hn 6.663 880s bCH0 Swi $96,440.09 = séavvnies 12,045.55 
Berkeley 
Spokane 4,500.00 
Total 3,348.72 492,976.63 
REDISCOUNTS (Continued). 
L-S Loan Savings Banks 
District Companies & Trust Co's 
NTO, 666 cepa sn aes bess “Wad sewe celts 
RIES visa cciacescccseed suceeeeees 8 § Sve0Ceewsee 
RPE, Sih vee oss ee we eee ue eee es eeocesecces 
DINE. Dk ci eivesakteeibet wastaataens, j- S<tddssebu 
PROM MMOD: .-, dacdde wees sess $12 Zane He DaS 
St. Louis Sith law wie Sheed daserevace 189.517 ne s¢eevnncees 
Wa ED ys. sos ways aa eles was te SCOTT 1R het eewes 
RUE 5555 4:6 6-69 here Weck ts 250c8; 04008  ~«§ siécrcectses 
NUON, bx ati ow Bae O50 18:8: 1,155,092.13 . 
PRE os baat os VO. KER MEre 5,580,015.98 $42,076.50 
PNG os: 5: ied 4 dibs 6a We tae Apeeeceee 00 eRe N 
CIEE 6.655 5.060 eRe Ska 1,890,727.92 
BE 5 ss cede whenee ee iss 12,948,880.05 42,076.50 
CLASSIFICATION OF DIRECT LOANS. 
District Tobacco Canned fruit 
MERIREGOIE 5650265 ss seas $3,850,000.00 & vegetables Raisins 
WMMNOER 62 kaas Be easeaeens CGetseCkOO ascewa ete aaNet ok 
CONMAVIA 24 gi ssevncdeevaes Ve Vweueene peeaw.e.o's 
PUN axis itive wees CN w ia Liste ti‘ WSS ESRED =i‘ ee 
TACIT UNE bolas eicteashe  Cieeisacaee | _weans Skoses Se. Ss eee 
es MO asda th enahieeetses ADLRCGARSAS |. © QeRGeeeewee \. — | aeeeabeoweron 
Gene CMY cos oes vee s teehee WRNOGGe 8 8 820s Saawctere, Reems 
GEE, Sha aWes ssa esebaes, Scatstmonee . | Sewatepeeee. j- © whwiwundbaree 
WEE oy.6 oink ws ei cee seeds, Sa dewe meee "9" Bieaeesenig i“ ©  aaeagpintads 
PRMENOR in 4 eee ReeSOERURE US ALGAE wRee 0” (RAERR ER 6060 we eaters tale 
Berkeley i... ccs SHE CCA ESS Ve Sa Gs See ‘ : ; ; 
Spokane ......... bamlsad ea 0% $460,162.57 $3,600,000.00 
GME 6.0 60 <GaSSSON a keen KS 12,934,628.00 460,162.57 3,600,000.00 
DIRECT LOANS (Continued). 
Grimm alfalfa 
District Wool Cotton Seed Rice 
Springfleld .....5.........4- 
MEE Cs cscesécartakiae asaiaeetees, " (oiaetaneeaw. |. <cetneec 6 | peewee 
IE | Sono vy coms hie hae eo ai SORA aaa Klee ee) Ci ae !|6|lU 
CME Qsaie se cencmseseres PAeeaee esas SSO 8 eR | grees 
I COCR ert acen tied. esir cam eeae 3,200,000 «= =§ .ccos 
St. Louis 2,500,000 679,965 
Met, WANE oes ives sean x cohesia isa. “aevewesee ° b> costar 
MMNIEE «5.5.45 ose Gok wk 474,465.76 
WEAGBME sivas kaa 960,000  — ..... 
Houston 5,500,000 
EINE” BAGGhdseeras ek balcaees) dadiaeemos 37,309 
GOGNRNG fbb acne’ 572,416.52 67.500 
TE os. oO eRe 1,068,649.02 13,425,000 67,500 717,274 
DIRECT LOANS (Continued). 
District Coffee Olive oil 
NN che Ran deaekseea\ceaeentes ts: ° | “SRaiwiges 
PRION ook as Ss cases SIS680000 = Fibhedawawes 
CONS ns RRR ROME Ae OOe, (GREER ESR, || tie eratnaemens 
Ce Cea eg GOS eke) KRESSEEREDO jé§§ _»emeegetaees 
Pe CORR. coc ck AsO RS Sb OREAEE ER 6060606060) Melee ew ANOS 
Mer TN acces ses eeteaae saseaesweae $$ _ Valecesiaieeyaran 
ee EE TAC AD a OFC ReCAA REEDS Maka aENeee) i ne nareanees 
SOs UGG i eetaseeeeeeia” SaaS ei eeer” 6lU}lUll| CARESS 
GE os re ataeear eters ss KOeeeeenee, j. | gmacadans 
BOMMEEMED. Och pasa ala eadinireds “ARs bakes eet ita 
MOON se oN Ke uueaeA nae tue canagnnese ee $26,960.00 
Spokane ........ ree eer ee 
Total 134,800.00 26,960.00 
. e | consumption in kilowatt-hours per indi- 
America Is Leading | ‘sve: | 
e The following table from the article 
In Electric Energy gives an indication of the energy generated 
and amount consumed in various coun- 
* oe r tries: 
Behind Switzerland, Norway and siiitieas ik’ “deadbeat tide 
Canada in Per Capita kilowatt- sumption in 
Consumption. Country. hours kilowatt- 
& generated hours per 
A comprehensive article on progress in 
; individual. 
the world production of electric energy, 
: 2 United States 49,802 472 
based upon a translation from the April meena, 5.000 612 
30 issue of the Swedish magazine, Kom- | prance ......... 5.410 147 
mersiella Meddelanden, is one of the | Italy ........... 3,400 &3 
features of the July 12 issue of ‘‘Com- —— whose: wiataba ell 6,925 && 
. ss ; . orway 1,331 493 
merce Reports of the Department of Gustesnand 2 700 700 
Commerce. Sweden 2,144 364 
The article shows that Asia leads in the Germany 8,600 141 
C 


Switzerland and Canada in the average 








state Commerce Commission on July 10. 
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Financial Condition 


Improvement in 1925 
Public Debt Reduced During 


Year; Custom House and 
Internal Revenue Re- 
ceipts Increase. 





The year 1925 witnessed a decided im- 
financial situation in Par- 
to a report to the Depart- 
M. Scot- 


govern- 


provement in the 
aguay, according 
ment of Commerce from Consul R. 
The 
economy program, coupled with its 


to 


ten, Asuncion, Paraguay. 
ment's 
resolution 


meet foreign and domestic 


obligations, has increased general confi- 


dence, and the close of the year found the 
outlook very optimistic. 

d The outstanding events of the year were 
the payments on the foreign debt and the 
establishment of a German bank at Asun- 


cion on July 1, 1925. In accordance with the 


terms of the London agreement of Septem- 


ber 4, 1924, monthly payments of P4,381 
were made throughout the year. The es- 
tablishment of the American branch of 
the the Banco Germanico de la America 
del Sud is regarded by the Chamber of 
Commerce in its annual report as an indi- 
cation of increased foreign confidence in 
the future of Paraguay. Another financial 
event of special interest during 1925 was 
the continued monthly payments of 500,000 
Paraguayan paper pesos to the Central 
Paraguayan Railroad in payment of old 
obligations. 

From a financial viewpoint conditions 
were generally very favorable through- 
out 1925. Early in the year money was 
plentiful, easing up about April. This 
situation continued until September, when 
it tightened considerably, being quite un- 
certain in November. However, the’ final 
month of the year found the situation 
more or less normal again. Collections 
were slightly difficult during the latter 
half of the year, due to the earlier adverse 
crop results, but they began to recover in 
December. 

Public Debt Reduced. 

At the close of the financial year for 
1924-25 on November 30, 1925, the Para- 
guayan public debt amounted to 7,234,- 
311.73 Argentine gold pesos and 38,211,- 
476.20 Paraguayan paper pesos, aS com- 
pared with 8,890,384.67 gold pesos and 198,- 
288,337.96 paper pesos on January 1, 1925. 

The custom house receipts in 1925 
totaled 1,395,148.09 Argentin® gold pesos 
and 114,155,780.32 Paraguayan paper pesos. 
These receipts were considerably higher 
than in 1924, when they amounted to 1,- 
067,224 gold pesos and 86,676,160 paper 
pesos. 

Internal revenue receipts in 1925 
amounted to 4,861.41 Argentine gold pesos 
and 55,972,575.33 Paraguayan paper pesos, 
an increase over 1924 of 940.43 gold pesos 
and 9,354,072.58 paper pesos. 


Automatic Control 
Approved on Lines 


I. C. C. Finds Installations on 
Northern Pacific & Chicago, Mil- 
waukee & St. Paul Satisfactory. 


The 
has 


Interstate 
issued orders approving, 


Commerce Commission 
with cer- 
tain exceptions, the automatic train con- 
trol installations on the River Division 
the Chicago, Milwaukee & St. Paul 
Railway and on the Yellowstone Division 


of the Nortbern Pacific Railway, 


of 


as meet- 
ing the requirements of the Commission's 
specifications and order of June 13,- 1922. 


In this order the Commission required 49 
railroads to install automgtic train-stop 
or train-control devices on portions of 
their respective roads designated in the 
order. 

The installation the Chicago, Mil- 
waukee & St. Paul is an automatic train- 
stop system of the “continuous induction” 
type of the Union Switch & Signal Com- 


on 


pany. It extends from Bridge Switch, 
Minn., to Hastings Yard, Minn., 108.1 
miles, double track, and 58 locomotives 


are equipped. 

The installation on the Northern Pacific 
is the “intermittent magnetic induction” 
type of the Sprague Safety Control and 
Signal Corporation, and extends from Man- 
dan to Dickinson, N‘D., 109.6 miles, sin- 
gle track. There are 34 equipped loco- 
motives. 

In each case the Commission prescribed 
requirements in respect of certain changes 
in the apparatus and operations with which 
the carriers are expected promptly to com- 
ply. 


Railroads File Application 
To Abandon Unused Line 


A joint application was filed on July 
10 the Interstate Commerce Com- 
by & New England 
Railroad and the Pochuck Railroad for a 
of 
their Glenwood branch from Mile Post 
No. 1 in Orange County, New York, to 
Henwood, Sussex county, N. J.,, 2.384 
miles. The line was constructetd to serve 
granite quarries the working of which 
has been abandoned. 


with 
mission the Lehigh 


cirtificate authorizing abandonment 


Date Is Set for Hearing 
in Frisco Extension Case 


of the St. Louis-San 
to the Interstate Com- 
certificate of 
convenience and necessity author- 
izing it to build an extension of its line 
from Aberdeen, Miss., to Kimbrough, Ala,, 
152 miles, has been assigned by the com- 
mission for hearing July 19 at Columbus, 
Miss., before Examiner H. C. Davis, 


The application 
Francisco Railway 
for a 


merce Commission 


public 
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Adoption Papers Found Signed 
After Death of Youth m Camp 


Pihiant Also Admits State Judge Signed Order 
Nunc Pro Tune Long After 
Leaving Office. 


Hooper v. Unitep STATES, C1rCUIT CouRT OF 

APPEALS, EIGHTH CIRCUIT. 

An alleged order of adoption of a vet- 
eran, signed long after the judge, who 
Was said to have presided at adoption pro- 
ceedings, had®xone out office, and entered 
On probate records, nunc pro tunc, more 
than two years after the veteran's decease, 
was not sufficient to sustain the claim of 
the alleged adopted parents to war risk in- 
surance according to the decision of the 
Circuit Court of Appeals, Eighth Circuit, 
in the appeal of Austin L. and Lovie 
Hooper, plaintiffs in error, against the 
United States of America, deferidant er- 
ror, affirming the judgment of. the United 
States District Court for the Eastern Dis- 
trict of Arkansas. 

Even if the nunc pro tunc order might 
be accepted as made in compliance with the 
laws of Arkansas, where the supposed 
adoption proceedings were alleged to have 
been had, it. was not made to appear that 
it complied with the law of the deacesed 
veteran’s domicile, and as the Wr Risk 
Insurance Act makes the insurance pay- 
able to beneficiaries when they would be 
entitled to the deceased's personal property 
under the laws of the State of his residence, 
the court held that the claimants could not 
recover. 


Statement of Facts 
And Text of Opinion 


The full text of the statement of facts 


and opinion follows: 

J. A. Tellier and A. L. Barber (Messrs. 
Rogers, Barber and Henry were with them 
on the brief), for plaintiffs in error. 

Ira J. Mack, Assistant U. S. Attorney 
(James T. Brady, attorney, U. S. Veterans’ 
Bureau, was with him on the brief), for 
defendant in error. 

Before Lewis, Circuit Judge, and Mun- 
ger and Johnson, District Judges. 

Lewis, Circuit Judge, delivered the opin- 
ion of the court. 

Austin L. Hooper and wife, plaintiffs in 
error, brought this action to recover from 
defendant in error the amount named in 
a War Risk Insurance certificate which 
had been isSued to Nathan Nobles on Sep- 
tember 12, 1918. Nobles was inducted into 
the service from his place of residence in 
the State of Missouri on September 6, 1918, 
having attained the age of 21 years on the 
12th of the preceding month and died of 
influenza at Camp Merritt, New Jersey, on 
December 8, 1918, while he was in the 
military service of the United States. It 
is alleged in the complaint that Austin L. 
Hooper procured an order in the Probate 
Court of White County, Arkansas, on Oc- 
tober 9, 1909, legally adopting Nathan No- 
bles, then 12 years of age, as his son, that 
his father and mother were then dead and 
since that time all of his blood relations 
have died, that the boy lived with plain- 
tiffs in error from some time in the year 
1908 until September, 1915, when he went 
to Missouri, that on two occasions, one in 
1915 and one in 1916, he returned to plain- 
tiffs in Arkansas f@r a while, then went 
back to Missouri in the Spring of 1917, 
and plaintiffs thereafter never saw him. 
The answer &dmits the allegations of the 
complaint as to Nobles being inducted into 
the military service, and that he applied 
for and there was granted to him War 
Risk Insurance in the sum of $10,000, and 
that he caused himself to be named 
beneficiary in the certificate. It denied 
that Nobles had been legally adopted by 
Hooper. One J. J. Davis was permitted 
to intervene as claimant. He alleged that 
he was the true and lawful father of the 
deceased, that he had always recognized 
the deceased as his son and that he was 
entitled to the in 
the certificate. These allegations were de- 
nied in the answer. Arch and Myrtle Pol- 
lard, residents of Mis- 
souri, were also permitted to intervene as 
claimants. They alleged that for 
than one year prior Nobles’ induction 
into the mil‘tary service they stood in the 
relation of loco parentis to him, that at 
the request of Nobles they took him into 
their home when he 
and destitute, and cared for him until he 
went into the on September 6. 
They further that Nobles died 
testate and that were his legatees. 
These allegations were put in issue. 


as 


recover amount named 


Pemiscot County, 
more 


to 


was homeless, sick 
service 
alleged 
they 


‘Adoption Claim Rejected 
By Trial Judge 

A jury waived, 
trial on March 8, 1925, 
alleged, that Nobles in 
military service on September 6, 1918, that 
on September 12, 1918, he applied for and 
was granted War Risk Insurance to 
amount of $10,000, pursuant to the Act of 
1 1917, that he 
designated himself as beneficiary, that he 
died on December 8, 1918, when the cer- 
tificate of insurance was in full force and 
effect, that he was a resident of the State 
of Missouri and that the plaintiff, Hooper, 
was not his adoptive parent. It was fur- 
ther found that the claimed order of adop- 


the went to 
the court found, as 
was 


was case 


enlisted the 


the 


Congress approved October 6, 


tion was a nunc pro tune order, not made | 


in open court and without having any 
evidence, and that it was undisputed that 
the order was not entered, and the judge 
who signed it saw it, ‘until 
after the boy sought to be adopted was 
dead, that the Pollards stood in loco par- 
entis the insured for 
year prior to his entry into the military 
service, that legatees; and 
it concluded that neither the plaintiffs nor 
the Pollards were entitled to 
Davis did not appear at the trial. Judg- 
ment was entered in favor of the United 
States and the Hoopers brought the case 
here. 

The War 


711, 


never years 


to more than one 


they were not 


recover. 


Insurance Act. 
as amended by 40 Stat 


Risk 


38 Stat. 
409, as 





| 


| 


| pert 


amended by 41 Stat. 371, designates the 
beneficiary in case of a soldier's death. 
The relative parts read thus: 

“The ‘term ‘parent’ includes a father, 
mother, grandfather, grandmother, step- 
father, and stepmother, either of the per- 
son in the service or of the spouse” (40 
Stat. 401); ‘the insurance shall be payable 
only to a spouse, child, grandchild, par- 
ent, brother or sister’ (40 Stat. 409); “‘the 
terms ‘father’ and ‘mother’ include step- 
fathers and stepmothers, fathers and 
mothers through adoption, and persons 
who have stood in loco parentis to a 
member of the military or naval forces at 
any time prior to his enlistment or induc- 
dion for a period of not less than one year” 
(41 Stat. 371); “if no beneficiary within 
the permitted class be designated by the 
insured, either in his lifetime or by his 
last will and testament, or if the desig- 
nated beneficiary does not survive the in- 
sured, the insurance shall be payable to 
such person or persons, within the per- 
mitted class of beneficiaries as would un- 
der the laws of the State of the residence 
of the insured, be entitled to his personal 
property in of intestacy’ (40 Stat. 
410). 


case 


Copy of Adoption Order 
Offered in Evidence 


When the trial opened plaintiffs in error 
first offered in evidence certified copy 
of what they claimed to be the order of 
adoption of the Probate Court of White 
County, Exhibit 
B. 

“a 


a 


Arkansas, designated 
It reads thus: 

‘ the Matter of the Adoption of 
Nathan Noble. 


as 


“On this day is presented to the court 


the petition of A. L. Hooper duly verified | 


for the adoption of Nathan Noble, residing 


at Pangburn, Arkansas, in White County, | 


Arkansas, of 
A. L. Hooper in person, and states upon 
oath that the father and mother of the 
said Nathan Noble are dead. 


“And it appearing to the satisfaction of 


the court that it will be for the best*in- | 


terest of the said Nathan Noble that he be 
adopted by the said A. L. Hooper, and it 


appearing that the mother and father of | 


the said Nathan Noble 


therefore ordered 


are dead, it 


by 


authorized to adopt the said Nathan Noble 


who shall*henceforward take the name of. | 


Hooper, and shall be entitled to and shall 
receive all the rights and interest in the 
estate of the said A. L. Hooper, by descent 
or otherwise, that he would have if the 
natural heir of the said A. L. Hooper and 
the said A. L. Hooper shall be liable for 


the maintenance and education and in 


every other way responsible as the natural 
| 


father of the said Nathan Noble. 
further ordered that the 
pay all cost herein. 


It 


is 
petitioner 


“Given under my hand in open court as 
County and Probate 
County, this day 


1919. 


Judge, 
of October term, 
“RK. W. CHRISP, 
“Probate Judge. 

“Now on this day is presented the above 
and foregoing order of adoption of Nathan 
Noble, and it appearing that said order of 
adoption was duly made by R. W. Chrisp, 
County and Probate, but that same 
not entered on the probate records. 
fore said order is now 
record now and then, or Nunc 
Given under hand this 
August, 1921. 


There- 


Pro Nunc. 
my 8th day of 
“F. O. WHITE, 

“County and Probate Judge.’ 

This to. 
occurred: 

“Mr. Tellier: 

the nunc pro tune order is based on suffi- 

cient evidence, 


was objected Thereupon this 


namely: an order unsigned 


found properly in the custody of the court: | 


and 
the 


have witnesses 
the 
was counsel for plaintiff is here, and 
when the order was made, and th plaintiff 
Hooper is here, who was present when the 
order was For 
to us the order was 
when made, but remained in 


we here who heard 


order made; counsel, 


made. some reason 
not 
the files and 


was found in its proper place in 1921. 


known 


“The Court: 
“Mr. Tellier: 


But never entered? 
Never was entered. 


Court Sustains 
Objection to Record 


“The Court: The objection will be sus- 
tained. 4 
“Mr. Tellier: Let the record show that 
we offered to prove by extrinsic evidence 
and parol 
made the 


evidence that the court 


order of adoption 


in fact 


which is of- 


fered in evidence, as plaintiff's Exhibit ‘B,’ | 


and plaintiff saves exceptions to the ruling 
of the court. 
“The Now wait a 


appears to have been signed 


Court: minute, 


by the Pro- 


bate Judge. 


“Mr. Tellier: Yes, your honepr, but it 


was signed at the time the nunc pro tune | 


order was made. It was taken out in the 


the former probate 
home. I treat that signature as surplus- 
age; wasn't in office but his term had 
expired.” 

ln £ testified. 
and had clerk 
in White County 
years 


country to 


he 


Bell 
been 


then He was then 
of the probate court 
for something over two 
to the date of trial. He did 
that position in 1921. He was 
interrogated and testified as follows: 

“Q. Mr. Bell, did you find the original 
order of adoption in the files regularly, if 
so at what time? 


prior 
not occupy 


“A Yes, sir, 
exact date, but 
of February. 

“Q. What 

“A. » 3921. 


at the time—lI forget the 


somewhere neur the 18th 


year? 


years, and also appeared | 


is | 
the court that the | 
said A. L. Hooper become, and he is hereby | 


shall | 


of White | 


was | 


ordered placed of } 


‘ | 
We are prepared to show | 


Eugene Cy- | 


un- | 
signed | 


this | 


judge's | 


“Q. State the circumstances; how you 
came to find this order of court. 

“A. I was asked to make the search, 
to make the certified copy of the original 
order as it appeared in the file, if in the 
office. 

“Q. 
der that you 
clerk? 

"ein 
it appears 
found it. ; 

“Q. I show you a paper, and will you 
state what that is? 

“A. That is the original order, signed 
at the time I found it;,in the proper files. 

“Mr. Tellier: Well, the explanation is 
as I stated a few minutes ago; it was con- 
ceived that the County Judge after term 
could sign the order; it was unsigned and 
left in the files, and so it was taken to the 


Have you the original unsigned or- 
found in the files of the 


order, but 
the time I 


We have the original 
to be signed at 


and that explains the reason why it was 
signed. -We will make proof of that 
shortly.” 





Statements Are 


Called Misleading 


The questions and answers referring to 
thé paper signed by R. W. Chrisp as hav- 
ing been found in the files in the clerk’s 
office are misleading. Bell testified that 
no petition in the claimed adoption pro- 
ceedings had been or could be found in the 
clerk's office. Following the preceding the 
court said: 

“Let the record show now that it is ad- 
mitted by plaintiff that the order, wasn't 
signed by the judge and was not entered 
of record until 1921, after the death of the 
soldier and assured, and after the expira- 
tion of the term of the judge who signed 
it, that he had been out of office a number 
of years, and he was not judge at the 
time he signed it.” 


Then the plaintiff proceeded prove 
that A. L. Hooper filed a petition in the 
probate court of White County on April 
28, 1909, praying that he appointed 
guardian for Nathan Nobles. That peti- 
tion offered in It 
therein stated that Nathan Nobles 
| then 13 years old. 


to 


be 


was evidence. was 


was 


tion R. W. Chrisp‘ signed an order as pro- 
| bate judge removing one Jack 
A. L. Hooper as such in his stead, on con- 
| dition that he give bond in the sum of 
$150. That order was offered in evidence, 
Hooper's bond given in compliance 
that order was offered in evidence. 
| Plaintiff then called Eugene Cypert, who 
testified that he was a practicing attorney 
Arkansas, that he acted for 
Austin L. Hooper in the adoption of Na- 
than Nobles, that he filed a petition for 
that purposé for Mr. Hooper, that he drew 
the claimed order of adoption signed by 
W. Chrisp on his typewriter “at the 
time the order was made, or about the 
time,”’ that he did not know why the judge 
did not sign it, that it was not placed of 
record but that the judge made the order 
of adoption in open court, that he did not 
| know where the purported adoption order 
| was found, that it was shown to him about 
1921, that it was not signed at all until 
about two or ago. He was 
asked: 

“Q. Did you show this order to Judge 
Chrisp in 1921? 

“A. I don't remember that I did. 

“Q. In 1921, do you recall having given 


and 
} with 


at Searcy, 





; R. 


more years 


| Chrisp with Mr. Hooper, and at that time 
| Mr. Chrisp signing the order? ; 
“A. He signed it at that time, but I 
| don't know whether I was present at the 
time he signed it.”’ 

He further testified that when he drew 
the order he gave it to the probate clerk. 
He did not state who was clerk. 


Record of Adoption 
Said to Be Lacking 


L. T. Bell was recalled. He testified 
| that the proceedings for the appointment 
of Hooper as guardian were spread upon 
} the the court, but there was 
nothing the records concerning’ the 
| adoption of Nathan Nobles, other than the 
| nune pro tunc order. While 
the stand this occurred: 
“The Court: Is there anything to show 
there was a hearing before the nunc pro 
tune order was entered? 
| a different judge. He 
without a hearing 
“Mr. Tellier: I 
' of the court will 





record of 


on 


Bell was on 


think the 
presumed; have 
already shown that there was in existence 
order.” 

The witness was then asked this ques- 
tion: 

“Q. exhibit B in regard to 
the adoption proceedings of Nathan Nobles. 
| Was there of record in your 
office, or anything in the files 
in your office, other than what appears in 
| this certified copy? 

“A. There is not, so far as I have been 
able to find.” 

| Hooper testified that he took the boy 
down and talked to the judge about hav- 
ing him adopted, that had 


be we 


an 


I show you 
anything 


is there 


he Cypert as 


| him the boy 
testimony, substance, 
order which Mr. 
1909 and which R. W. Chrisp, then probate 
| judge, did not sign until 1921, long after 
| he had gone out of office. 


was his. This is all of the 
relating to the 


said he drew in 


in 
Cypert 


Vo Reason Cited 
For Adoption 


4 


October, 1909, does not appear. Only in 
the preceding April Hoover had succeeded 
in having Davis removed as 
guardian because, as he claims, Davis was 
mistreating the ap- 
pointed in his stead. No explanation is 
given as to Hooper, within six 
months, changed his mind and preferred 
adoption rather than guardianship. 
petition with the order when 
found it in February, 1921, in the clerk’s 
office, then already signed. He was asked: 


boy, and himself 


why 


was 





to find this order of court. 

“A. I was asked make the search, 
to make the certified copy of the original 
order as it appeared in the 
office.” 

Bell was not then clerk ot'\yhe court. 
He did not say who asked him to make the 

search, but whoever asked him told him 


to 


county judge who had gone out of office, | 


Pursuant to that peti- | 


Davis as | 
| guardian of the said minor and appointed | 


to Judge Chrisp that, having gone to Judge | 


Of course it was | 
couldn't pass on it | 


jurisdiction | 


his attorney and went before Judge Chrisp | 
and had him adopted, and the judge told | 


The purpose of addption proceedings in | 


the boy's | 


No | 
Bell | 


“State the circumstances; how you came | 


file, if in the | 


a make a certified copy of it, if it was | 


in the office. Cypert says he left it with 
| the clerk when he drew it in 1909. It is 

assumed that it remained there until taken 

out for the signature of Chrisp, but the 
record fails to show who took it out, when 
it was taken out, how it happened to be 
taken out, who returned it and when it 
was returned. This, apparently from 
counsel's admission, was all done after 

Nobles’ death. 

The examination of one other witness 
must be noted. Mr. Blount, an attorney, 
was asked this question: 

“There has been introduced in evidence 
a nunt pro tune order showing the adop- 
tion of Nathan Nobles. Were you present 
when the order was made by the court? 
A. I was. 

| “Q. Tell this court what took place, 
| and on what evidence the nunc pro tunc 
| order was made. 

“Mr. Mack: We understood the court 
sustained an objection to the nun pro tunc 
order. 

“Mr. Tellier: We offer to show by this 
witness that he present when 
nunc pro tunc order was made, which ‘has 
been introduced in evidence, and there was 
presented to the then probate judge a 
memorandum in writing showing the 
order as made, of the date when it 
was made, at the October term, 1909, and 
that evidence was before the probate 
judge when the nunc pro tunc order was 
made and the hearing was had upon this 
evidence, and in of this evi- 
flence the nunc pro tune order was made. 

“The Court: Which was no evidence.” 


was 


as 


pursuance 


Counsel Explains 


Nunc Pro Tunc Order 


Counsel for plaintiffs in error in their 
brief say: 

“In making this nunc pro tunc order the 
probate judge had sufficient evidence upon 
which to base it, not only the original 
‘order that had reposed in the files unsigned 
for 12 years, but there was a hearing be- 
fore the court on August 8, 1921 and other 
evidence introduced, upon which the pro- 
| bate judge made the order nunc pro tunc. 
| This the plaintiff offered to prove by the 
witness, Blount, but his testimony on this 
which ruling of the court the 
his exceptions.” 

We do not find in the record any ruling 


plaintiff 
saved 


when witness Blount was upon the stand, 
nor does the record show any objection or 





the | 





point was excluded by the trial court, to | 


whatever by the court or counsel's offer | 
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iy 


Soldier Was Foster Son‘ 


Federal Court Refuses to Admit 


exception in that regard. Furthermore, 
we do not think that offer, or any part 
of the record, discloses a request, purpose 
or desire on the part of counsel to offer 
oral testimony for the purpose of estab- 
lishing that any proof, other than the 
so-called order as signed by R. W. Chrisp, 
was presented to and considered by Judge 
White when he undertook to make the 
order of August 8, 1921. If such pur- 
pose and intention was in the mind of 
counsel, the record fails to show that it 
was disclosed to the court on the trial of 
this case. Take counsel's first statement 
on that subject: 

“We are prepared to show the nunc pro 
tunc order is based on sufficient evidence, 
namely: An order unsigned found prop- 
erly in the custody of the court; and we 
have witnesses here who heard the order 
made; the counsel, Eugene Cypert was 
counsel for plaintiff, is here, and when the 
order was made, and the plaintiff Hooper 
is here, who was present when the order 
was made. For some reason unknown to 
us the order was not signed when made, 
but remained in the files and was found 
in its proper place in 1921.’ 

When the witness Bell was on the stand 
the court said: 

“Is there anythin’ to show there was 
a hearing before the nunc pro tunc order 
was entered? Of course it was a different 
judge. He couldn't pass on it without a 
hearing.”’ 

This inquiry is the only clear reference 
by anyone to what may have occurred, or 
may not have occurred, when Judge White 
signed the order of August 8, 1921. The 
court's remark was notice and invitation 
to show the competent and relevant facts 
presented to Judge White at that time. 
The response made by counsel was this: 

“Mr. Tellier: I think the jurisdiction of 
the ¢ourt will be presumed; we have 
already shown that there was in existence 
an order.” 


Judge's Order 


Is Considered 


Take the offer when Mr. Blount was on 
the witness stand. It an offer to 
show that when the nunc pro tunc order 
was made there was presented to Judge 
White, who made it, a memorandum in 
writing showing the order as made, as of 
the date when it was made, at the Octo- 
ber term, 1909. That was undoubtedly the 
purported order which R. W. Chrisp had 
signed, and Judge White, in his order, 
refers to it and states that he makes the 
nune pro tune order on the order of R. 


was 


Profits in Sale of Trust Estate 
Held Taxable: Under Revenue Act 


Opinion Given by Solicitor of the Internal Reve- 


A 
property acquired by gift or transfer in 
trust on or before December 31, 1920, 


by bequest, devise, or inheritance, is tax- 


condition under which income from 


or 


able under provisions of the Revenue Act 

of 1926, was set forth July 8 in an opin- 
| ion by A. W. Gregg, Solicitor of the In- 
ternal Revenue Bureau, Department of 
| the Treasury. 


dition referred to: “‘Where testator left 
real estate to his sons for life with re- 
mainder over and subsequently the court 
having jurisdiction ordered the property 
sold and placed in trust, the trustee to 
pay the current income to the life tenants 
and to hold the remaindér for distribu- 
; tion to the remaindermen, and where in 
such sale in 1925 the selling price is in ex- 
cess of the basis (i. e., the fair market 
value of the property at the date of the 
death of the testator or the March 1, 1913, 
of the property, whichever is 
greater), a profit is realized by the trust 
to the extent of such excess, is 
neither distributable to the life tenants nor 
at the present time to the remaindermen, 
and must be reported as income for in- 
come tax purposes by the trustee for the 
} year 1925, accordance with 
visions of section 219(a) of the 
Act of 1926.” 
Tex? of Opinion. 

His full opinion in which he discussed 
the of particular will involving 
the general principle outlined above, was 
as follows: 


a 


value 


which 


in the pro- 


Revenue 


terms a 


A died testate about 30 years ago. 
third of his will contains the 
lowing provision: 

“Third: I 
two 


The 
fol- 


clause 





give and devise to said 
and any other if I 
should have any (here follows a description 
of the devised property), to and to 
hold unto my children * * * 
in common, share and share alike, during 
their respective lives, and the remainder, 
| from and after the death of each of my 
said children, I give and devise to such 
| children as may be born unto my said chil- 
dren, descendants of said chil- 
take the share of their parents, 
per stirpes and by way of purchase.” 
Following this devise certain provisions 
| are made his widow, but since it ap- 
that widow's rights have been 
extinguished this last provision is im- 
material to the question presented. It 
that the testator was survived by 
two sons, B and C; that B has three chil- 
dren that C the present time 
no children. In an action filed in the cir- 
of O County, State of R, the 
was construed and the real es- 
tate mentioned in the third paragraph of 
will ordered sold for the purpese of 
| reinvestment 
The M Trust Co.was appointed by the 
court commissioner to make the sale, and 
| it was also appointed trustee 
the proceeds thereof and to invest and re- 
invest the 


my 
sons children 
have 


the same 


such my 


| dren to 


for 


} pears the 


seems 
and 


has at 


cuit court 
| will of A 


| his 





to receive 
in real estate mortgages 
| or in certain classes of bonds. It was di- 
rected to pay to the son, B, during his 
natural life one-half of the net income de- 
rived from said fund and to pay the other 
one-half to © during his natural life. 

The judgment contains the following 
| provisions 

Provisions in Judgment. 

“D. Upon the decease of said plaintiff, 
B, but not before 10 months thereafter, to 
distribute one-half of such fund in equal 
shares among the children of said B, the 
defendants, D. BE. F, and G, and such child 


same 


Mr. Gregg gave this syllabus of the con- | 


} only 








nue Bureau in Construing Law of 1926. 


plaintiff, B, and to the heirs and legatees 
of those deceased. 

“E. Upon the decease of the defendant, 
C, a child or children having been born 
alive to him, to distribute one-half of such 
fund in equal shares among such children, 
if alive, and to the heirs and legatees of 
those deceased. 

“F. Upon the decease of the defendant, 
Cc, no child or children having been born 
alive to him, to distribute one-half of such 
fund, follows: One-third to his (C's) 
heirs or legatees, one-third to his brother 
(plaintiff, B), his heirs and legatees, and 
one-third his mother, her heirs or 
legatees.’ 


as 


to 
Property Sold at Gain. 

It is stated that the real estate was sold 
in the year 1925 for the sum of x dollars. 
It appears that a gain has been made by 
this sale, and the questions for decision 
are by whom the tax on this gain should 
be paid and upon what basis the gain 
should be computed. It clear that 
neither of the life tenants will participate 
in this gain except to the extent they will 
receive income from it as part of the 
principal of the estate. It is also clear 
that the remaindermen will not receive 
this increase until after the death of the 
life tenants. 

The gain is undoubtedly taxable. The 
person in possession is the M Trust 
This trustee must hold the fund, in- 
cluding the gain, for future distribution. 
The trustee, therefore, should return the 
income under section 219(a)l of the Reve- 
nue act of 1926 for taxation as undistribut- 
able income of the trust. 

Since this estate was acquired prior to 
March 1, 1913, the basis, under section 
204(a)5 of the same upon which the 


is 


Co. 


act, 


| gain should be determined is the fair mar- 
| ket value of the property at the time of 


the death of the testator or its fair market 
value as of March 1, 1913, whichever is 
greater. 


Supreme Court Ruling Asked 
On Order Against Soap Firm 


Petition for Write of Certiorari 
Circuit Court of Appeals, Sixth Circuit. 

The Solocitor General and the Chief 
Counsel of the Federal Trade Commission, 
on behalf of the commission, pray that 
a writ of certiorrari issue, from the Su- 
preme Court of the United States, to re- 
view a judgment of the Circuit! Court of 
Appeals, Sixth Circuit, which set aside 
a portion of the commission’s order entered 
against the Procter and Gamble Company 
and the Procter and Gamble Distributing 
Company on August 6, 1924. 

The commission, on January 11, 1923, 
entered its order requiring the respond- 
ents to cease and desist from the use of 
separate practices, viz: 

(1) using the word naphtha” or its 
equivalent in the brand name of soap 
and soap products, or otherwise incidental 
to their advertisement and sale, to desig- 
nate the presence of kerosene in such soap 
and soap products. 

(2) using the word ‘‘naphtha” its 
equivalent in the brand name of soap and 
soap products, or otherwise incidental to 
their advertisement and sale, if such soap 
and soap products normally do not con- 
tain, at the time of and upon their sale 
to the consuming public, more than 1% 
of naphtha, by weight thereof. 

It was the second item, designated by 
the Circuit Court of Appeals as “Order No. 
2," that review which 


to the 


two 


or 


was vacated, to 


or children as may hereafter be born to | judgment this petition seeks\the writ, 





W. Chrisp. The offer is not to show that 
other evidence than the so-called memo- 
randum in writing, signed by Chrisp, was 
before Judge White. “That evidence,” 
and “this evidence,” in the offer must have 
been taken to mean the purported order 
or ‘memorandum in writing’ signed by 
R. W. Chrisp. At least it could not have 
conveyed to the mind of the trial judge, 
as we view it, any other meaning; espe- 
clally so in the light of whaf had gone 
before, and it is a most remarkable and 
unexplained fact that after Chrisp had 
put his signature on the so-called order, 
some time in 1921, it then got back into 
the clerk's office, no one stated just how, 
or at least no one gave information on the 
subject, and remained there until August 
8, 1921, when Probate Judge White made 
his nune pro tunc order. Strange ynd 
unexplained movements of an inert body! 
For L. T. Bell testifies that on February 
18, 1921, he found this order, having been 
requested by someone to search for it, and 
that it had been signed by Chrisp when 
he found it. Chrisp did not testify. The 
record does not disclose who submitted 
the paper signed by R. W. Chrisp to Pro- 
bate Judge White. It was not the duty of 
the trial court to make inquiry as_ to 
whether or not there were sufficient facts 
that might have been presented to Judge 
White sustaining his agtion. When it ap- 
peared by admission *.: in trial that 
R. W. Chrisp’s signature to the so-called 
order was not judicial but was made long 
after he had gone out of office, the burden 
was then upon plaintiffs to sustain the 
nunc pro tunc order by competent and 
sufficient proof; and the court below found 
that sufficient proof had not been submit- 
ted to Judge White. The purpose and func- 
tion of an order nunc pro tunc is to make 
and supply an omitted record of judicial 
action taken at a previous term; and the 
great weight of authority sustains the rule 
that the order must find support in some 
entry or memorandum of record, or au- 
thentic files in the cause, and cannot rest 
entirely on parol evidence. It is said in 
1 Black on Judgments, Sec. 135: 





“The great balance of authority seems 
to be with the cases holding that so far 
as concerns the question whether a judg- 
ment was ever rendered, that fact must be 
established by record evidence and cannot 
be proved by parol.” 

The same in 
4th Ed. Sec. 61: 


Freeman on Judgments, 


“Probably the weight of 
tains the rule that only by 
memorandum on or among 
the court can the rendition 
be proved.” 


authority sus- 
some entry or 
the records of 
of a judgment 


23 Cyc. 845 says: 

“According to the generally accepted 
rule the evidence to justify the entry of 
a judgment nunc pro tunc must be record 
evidence, that is, some entry, note or mem- 
orandum from the records or quasi-records 
of the court, which shows in itself, with- 
out the aid of parol evidence, that the al- 
leged judgment was rendered and 
were its character and terms.” 


what 


Another Precedent 


Cited for Decision 


In Belkin v. Rhodes, 
651, the court said: 


76 Mo. 643, 650, 


“Unless the facts do in some way ap- 
pear by the record, or some entry or pa- 
per in the cause, nunc pro tunc entries 
are not allowable. They cannot be made 
from outside evidence or from facts ex- 
isting alone in the breast of the court, at 
a subsequent term. * * * But in all 
cases, when nunc pro tunc entries are 
made the record should in’some way show, 
either from the judge's minutes, the clerk's 
entries or otMerwise, the facts which 
would authorize the entry. Such entries 
cannot be made from outside evidence, or 
from facts existing alone in the breast of 
the court, after the term at which the 
judgment was rendered.” 


The Supreme Coutt of Arkansas, in 
Bobo Ye State, 40 Ark. 224, seems to hold 
to the contrary and to permit a nunc pro 
tunc order on proof in parol. But we 
think it would be a hazardous procedure, 
dangerous to the rights of interested 
parties, to permit the application of that 
rule after the lapse of 12 years. The 
memory of witnesses may become dimmed 
in that time, and testimony of others who 
had equal opportunity to know the facts 
may not be obtainable, on account of death 
or for other cause; nor is it shown that 
the United States had notice of the pro- 
ceeding before Judge White. However, 
the proof did not make out plaintiffs’ case, 
if the more liberal rule be applied. 

The War Risk Insurance Act provides, 
as noted above (40 Stat. 410), that if no 
beneficiary within the permitted class be 
designated by the insured, either in his 
lifetime or by his last will and testament, 
then the insurance shall be payable to such 
person or persons within the permitted 
class of beneficiaries as would, under the 
laws of the State of the residence of in- 
sured, be entitled to his personal property 
in case of intestacy. The coukt found, on 
sufficient proof, that at the time of in- 
sured’s death he was resident of the 
State of Missouri. Plaintiffs, for the pur- 
pose of showing that they were entitled to 
inherit the personal property of the in- 
sured, quote in their brief a section of the 
Missouri statute relating to that subject, 
which provides for the adoption of chil- 
dren. It reads: 


| ing from them, and as the child of said 


a 


“When a child is adopted in accordance 
with the provisions of this article, all legal 
relationship, and all rights and duties, be- 
tween such child and its natural parents, 
shall cease and determine. Said 
shall thereafter be deemed and held to be 
for every purpose, the child of its parent 
or parents by adoption, as fully as though 
born to them in lawful wedlock. Said 
child shall be entitled to proper support, 
nurture and care from said parents by 
agoption, and shall be capable of inherit- 








child | 


| 


Record Offered in Evidence 


Sustained by Circuit Court of Appeals in Suit In- 
! volving Policy for $10,000 Issued in 
The War Period. 


parents as fully as though born to them 
in lawful wedlock. Said parent or parents 
by adoption shall be entitled to the serv- 
ice, wages, control, custody and company 
of said adopted child, and shall be capable 
of inheriting from, and as the parents of, 
said adopted child as fully as though the 
child had been born to them in lawful wed- 
lock. Provided, however, thag-neither said 
adopted child nor said parents by adoption 
shall be capable of inheriting from or tak- 
ing through each other, property express- 
ly limited to heirs of the body of such 
chtti or parent by adoption.” (Laws 1917, 
p. 194). 


Cites Arkansas Law 
On Adoptions 

This is a part of the Act of the Legisla- 
ture of that State approved April 10, 1917, 
which repealed a prior Act on the subject 


and made entirely new provision in the 
method of the adoption@f children. It pro- 
vides that petition for adoption shall be 
filed in the Circuit Court of the County 
in which the person sought to be adoggied 
resides, that the petition shall state the 
name, sex and age of the child sought to 
be adopted, and if a change of his name 
was desired it shall be so stated and the 
new name given, that it shall set forth 
the facts showing petitioner's ability to 
properly care for, maintain and educate 
the child. It further provides that the 
court shall not decree the adoption where 
the child or person to be adopted is under 
the age of 21 unless the parents, 
or surviving parent or guardian of the 
child, if any, consent in writing to the 
adoption, and unless the child, if of the 
age of 12 years or over, consent in writ- 
ing to the adoption. It requires that the 
court shall appoint a guardian ad litem 


years, 


‘\to represent the child in said proceedings 


and that if the court, after due hearing, 
is satisfied that the person or persons peti- 
tioning to adopt the child are of good char- 
acter and of sufficient ability to properly 
care for, maintain-and educate said child, 
that the welfare of the child will be pro- 
moted by sustaining the petition for adop- 
tion, and that it is fit and proper that such 
adoption should be made, that then a de- 
cree shall be made setting forth the facts 
and ordering that from the date of the 
decree the child shall to all legal intents 
and purposes be the child of petitioner or 
petitioners, and the court may decree that 
the name of the child be changed accorde 
ing to the prayer of the petition. The 
statute of Arkansas makes entirely differ- 
ent provision for the adoption of childre 
It provides that the person desiring to 
adopt any child may file his petition there 
for in the probate court in the county 
where such child resides, that such. peti- 
tion shall specify the name of the peti- 
tioner, the nange of the child, its age, 
whether it has any property and if so ho 
much, and whether such child has either 
father or mother living and if so, where 
they reside. The petition shall be verified 
by the petitioner. It further provides that 
when the probate court is satisfied that it 
will be for the interest of the child, it shall 
make an order that such child be adopted, 
and from and after the adoption of such 
a child it shall take the name in which 
it is adopted and shall be entitled to and 
receive all the rights and interests in the 
estate of such adopted father or mother, 
by descent or otherwise, as such child 
would if the natural heir of such adopted 
father or mother. The Arkansas statute, 
however, does not provide that the adop- 
tive father or mother shall inherit sfrom 
the child. The material difference be- 
tween the two statutes is that the Mis- 
souri statute requires, and the Arkansas 
does not, that the court shall appoint a 
guardian ad litem to represent the 
child in the proceedings that where the 
child is of the age of 12 years or over it 
must consent in writing to the adoption, 
afid that consent in writing, if the child 
be under the age of 21 years, shall be 
given by the parents, or surviving parent 
or guardian, and that the facts which the 
petition is required to set forth shall be 
set forth in the decree of adoption. 


Proceedings Found Not 
To-Conform With Law + 


The complaint in the court below alleges 
that Nathan Nobles reached his majority 
on August 12, 1918. He was, therefor 
over the age of 12 years in October, i90R 
when, it is claimed, Probate Judge Chrisp 
heard the petition of A. L. Hooper for the 
adoption, and it does not appear that Na- 
than Nobles gave his consent in writing 
to the adoption nor that a guardian ad 
litem was appointed by the court to rep- 
resent him in those proceedings, nor does 
the order which it is claimed was drawn 
and left with the clerk about that time, 
and which Probate Judge Chrisp signed 
after he went out of office, set forth the 
material facts which the Missouri statute 
Says shall be embodied in the decree. It 
is thus obvious that the claimed adoption 
proceedings in. Arkansas. were not in ac- 
cordance with: the Missouri statute. That 
statute provides, supra, that the adoptive 
parent or parents shall be capable of in- 
heriting from the adopted child only when 
the adoption proceedings are in accord- 
ance therewith. The War Risk Insurance 
Act makes the insurance payable to the 
person or persons within the permitted 
class of beneficiaries when, and only when 
such person would be entitled to the per- 
sonal property of the deceased under the 
laws of the State of his residence. 


Accepting then, on this point, the nunc 
pro tune order as having been made in 
full compliance with the Arkansas statute 
and the principles of law applicable to 
such orders in that State, it seems clear 
to us that under the Act of Congress and 
the law of the domicile of the deceased’ # 
the plaintiffs in error were not entitled 
to recover. 


For the reasois Stated the judgment ot 
affirmed. . : 
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District Courts 
Courts of Appeals 


Deed Given Shortly 
Before Bankruptcy 
Held Unattachable 


Court of Appeals Finds No 
Fraud Intended by Man 


Conveying Property 
to His Wife. 


L&wis v. ORNSTEIN; Circuit CouRT OF ApP- 

PEALS, SECOND CIRCUIT. 

A deed from a bankrupt to his wife, 
sought to be annulled in the United States 
District Court, Eastern District of New 
York, as in fraud of creditors, held 
free from attack by the trustee in bank- 
ruptey in the appeal of Oscar A. Lewis, 
Trustee, etc., Plaintiff-Appellee, against 
Lillie and Arthur Ornstein, Defendants- 
Appellants, by the Circuit Court of Ap- 
peals, Second Circuit. The husband had 
given money to his wife during 1919; she 
had returned $11,400 in 1920 to be used in 
the purchase of a house for her; the deal 
fell through and the husband the 
money in his business. In 1920 he bought 
the equity in a house for $12,500, taking 
title in his own name; in 1921, when he 
knew that a large judgment against him 
was imminent, he conveyed the house to 
his wife for a nominal consideration. There 
was nothing in the evidence, the majority 
of the court found, to contradict the claim 
of husband and wife that the gifts of 
momgey from husband to wife in 1919 were 
eed! gifts, so that the repayment 
created a credit. The was 
made more than four months before bank- 
ruptcy. 

The full text of the case follows: 

David W. Kahn, of New York City, for 
appellants. 

Stein & Salant, of New 
S. Wolbarst, of New York 
sel), for respondent. 

Before Rogers, Hough 
cuit Judges. 

MACK, Circuit Judge. Bankrupt, 
thur Ornstein, was in business under the 
name of Oriental Bead Company. In 1919 
he incurred an obligation for goods to be 
handled for the joint account of the vendor 
and himself, an obligation that, despite his 
denials of liability, eventuated in 1922 ina 
judgment against him for over $50,000. 

Frequently during marriage gave 
moneys to his wife, Lillie; during 1919, 
while he was solvent and doing a prosper- 
ous business, these aggregated over $16,- 
000. She deposited them in Sav- 
ings banks in her own name, except that 
one account in her 
for their children. 

In March, 1920, she drew $11,400 out of 
these accounts and gave the money to her 
husband, to pay for a house that 
buying for her. The seller, 
clined to consummate the deal. 
went into his business. 
stub showing deposits, it appeared 
“Loan A. O.” In the ledger. it was cred- 
fted under the account of “L. Ornstein.” 
The earlier entries in this account, which 
at the time showed a debit were 
debits and credits of a brother, 
stein. 

In November, 1920, the equity in the 
ne werty now in question was bought for 
$1 Labo; title was taken in Arthur 
stein’s name. 1920 and 1921 the 
wife was in a nervous condition, 
and left all matters connected with the 
deals for the houses to her husband. 

In June, 1921, the deed from the bank- 
rupt to his wife, now sought to an- 
nulled as in fraud of creditors, was exe- 
cuted for a nominal consideration; it was 
recorded in August, 1921. He knew in 
June, 1921, that a judgment against him 
was probable, and in August that it would 
be entered within a few days. The bank- 
ruptcy in 1922 was precipitated by this 
judgment on the obligation that arose out 
of the 1919 transactions. 

In May, 1921, bankrupt gave his bank a 
statement of his condition as of January 
1, 1921; in this he included the equity in 
the house among his assets, and did not 
include any indebtedness to the 
among his liabilities. 

1. As the conveyance was made more 
than four months before bankruptcy, it is 
entirely valid as against creditors, if made 
Pursuant to a trust obligation, or by way 
of preferential payment to a creditor. 

2. The law of New York, as of most of 
the states, is well settled that gifts by one 
entirely solvent, engaged in a going profit- 
able business. and not made with actual 
intent to defraud present or subsequent 
creditors, are, in case of later insolvency, 
free from attack even those 
claims arose prior to the gift. 
547 to 555, § § 247 to 257. 

The primary question, therefore, 
oe the payments in 1919 were gifts 
om mere subterfuges to conceal funds in- 
tended to remain the property of the hus- 
band. We find nothing in this record to 
contradict the testimony of both husband 
and wife that an actual gift was intended, 
unless the repayment in 1920 he deemed 
sufficient, to indicate an original intent 
that it should always remain the hus 
band's property. A majority of the court 
are of the‘opinion that he repayment can- 
not be so interpreted. 

3. What, then, was the effect of the re- 
Payment in March, 1920? Of course, if 
the 1919 payments to the wife were but 
a concealment of the husband’s money, the 
repayment could give her no rights therein 
or to the property purchased therewith; 
the deed of 1921 from the insolvent hus- 
band would then be without considera- 
tion, and therefore annullable in this suit 
by the trustee in bankruptcy as a convey- 
ance to hinder and delay creditors. 

Even if the 1919 payments were gifts, a 
like result would follow, if the 1920 re- 
Payments were return gifts by wife to 
husband. But clearly, on this record, such 
an intent by either or both cannot be 
found; there is nothing to contradict the 
testimony that the repayments were made 
solely to enable him to buy for her the 
home that they were negotiating for. 

While she knew that that deal had fallen 
through, and that her husband had not re- 
paid her the money, nevertheless her fail- 
ure to demand it back, especially in view 
of her then condition, her confidence in 
him, and the success that he had made in 
business, cannot be deemed tu evidence a 
then intent to make a gift of the money 
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Agent Cannot Acquire for Self 


Rights of Principal, Court Says| Pending Decision of 


Equity Treats Interests Gained by Fiduciary as 


Held in Trust, 


Is Decision. 


Union Switcu & SIGNau Co. v. Day, 
TRICT Court, SOUTHERN DISTRICT OF 
YORK. 

An inventor who made an agreement 
with a company assigning patent applica- 
tions and providing that the “subject mat- 
ter of all abandoned applications for let- 
ters patent of the United States shall be- 
come the property of the inventor imme- 
diately upon their abandonment,” and who 
was employed by the company’s attorney 
to attend to proceedings in the Patent Of- 
fice to prosecute applications, could 
not acquire property rights in the aban- 
doned aplications where abandonment was 
due to his failure to attend to their pros- 
ecution according to the duty imposed by 
reason of his fiduciary relation in the mat- 
ter, the United States District Court, 
Southern District of New York, held in 
the suit of the Union Switch and Signal 
Company against Albert V. T. Day. 

The full text of the case follows: 

In Equity. This litigation is concerned 
with equities claimed to arise from trans- 
actions between the Hall Signal Co. and 
the defendant and between the defendant 
and the Hall Switch and Signal 
original plaintiff in this suit, which ac- 
quired all of the assets and assumed all 
of the liabilities Hall Signal Co. 
After commencement of suit the present 
plaintiff, Union Switch and Signal Co. in 
turn succeeded the rights of the Hall 
Switch and Signal Co. ‘The rights here 
asserted being purely derivative, the indi- 
viduality of the plaintiff and its predeces- 
sors 1s of no importance and in discussing 
the facts they may be treated as one and 
referred to indiscriminately as ‘‘the plain- 
tiff’’. 

The plaintiff claims to be the owner in 
equity of all rights and interests in 
invention of the defendant originally de- 
scribed in an Application for Patent filed 
in his name October 31, 1908, Serial No. 
460426, which became abandoned through 
lack of prosecution September 21, 1915. 
This invention the de- 
fendant with a 
number pursuant to 
an the defendant 
agreed assign his entire right, title 
and in and certain inventions 
of railway signaling ad _ traffic 


Dis- 
NEw 


the 


Co., the 


of the 


to 


an 


was assigned 
to plaintiff, together 
of other inventions, 


agreement which 


by 
the 


in 

to 
interest 

his 


to 
in the 


controlling art, and such inventions as he | 


might make during the term of the agree- 
ment. It was provided in this agreement 
that “‘the subject matter of all abandoned 
applications for Letters Patent of the 
United States shall become the property 
of the inventor immediately upon their 
abandonment and the company shall re- 
turn to the inventor his executors or 
administrators, on demand, all sketches, 
papers data relative to such 
tions.”’ 


or 


and inven 
Claims Property. 
After Application No. 460426 
abandoned on September 21, 1915, 
fendant, on October 18, 1916, filed 
Patent Office an Application for Letters 
Patent Serial No. 126240, and set forth 
and described and claimed therin the same 
invention as was described and set forth 
in the Application Serial No. 460426. 
Thereafter, interferences in the U. S. Pat- 
ent Office were declared between the de- 
fendant's application and applications of 
one Eli J. Blake, 
which is now 


became 
the de- 


in the 


covering an _ invention 
owned by the plaintiff. In 
these proceedings the defendant, sup 
port of his of prior re- 
ferred to the abandoned Application No. 
460426 and claimed that pursuant to the 
Provision of his agreement above quoted 
the invention covered this application 
became his property upon the abandon- 
ment of the application. The assignment 
of the invention previously made to 
plaintiff has been refused recognition 
the Patent Office because of 
Provision of the agreement 
parties. : 

The theory of the plaintiff's bill is that 
the abandonment of the application was 
wrongfully brought about by the defend 
ant himself in violation of fiduciary obli- 
gations owed by him the plaintiff in 
connection with the subject matter of the 
appleation and the prosecution thereof in 
the proceedings in which it became aban- 
doned. The defendant's assertion of title 


In 


claim invention, 


by 


the 
in 
the quoted 
between the 


to 


to him. The check book and ledger en- 
tries were not admissible as against the 
wife; she never saw, knew of, or author- 
ized them. 

While the check book memorandum, es- 
pecially in the light of his later bank state- 
ment, might evidence Ornstein’s intend to 
take the money as his own, clearly the 
ledger entry, false though it be. if indica- 
tive of a loan by Leo, instead of by ‘Lillie. 
Ornstein, does not evidence a gift by the 
wife. Furthermore, as business men cus- 
tomarily look upon a business conducted 
under a corporate name as an entity dis- 
tinct from the Owner, the check book 
memo, “Loaned by A. O.,"’ fairly evidences 
even as against the husband, only that 
he was lending this money to the busi- 
ness; it indicates nothing, however, as to 
Whether the relation of husband to wife, 
resulting from the payment of the money 
by her to him, was that of donee, trustee, 
or debtor. 

As in our judgment he was not a donee, 
it is unnecessary to determine whether, 
With or without her consent, he became a 
debtor or a trustee of the funds, or whether 
if a trustee of the money, he later became 
trustee of the home, under a resulting or 
constructive trust. Concededly, at the 
time of suit and continuously since then, 
the equity was worth less than the $11,400 
paid over by the wife in 1920. Therefore 
the deed to her, either as creditor or as 
cestui que trust, is free from attack 
the trustee in bankruptey. 

In the judgment of the majority of the 
court, the decree must be reversed, and 
the cause remanded, with directions to 
enter a decree dismissing the bill for want 
of equity. 

HOUGH, Circuit Judge. I disagree with 
no legal principle stated by the majority 
opinion. I dissent from the result, be- 
cause I cannot view the facts as do my 
brethren . 


by 


| tion 





rests upon the claim that under his agree- 
ment title became revested in him upon 
abandonment. The plaintiff insists that 
his relationship to it and his acts in con- 
nection with the abandonment were such 
that a court of equity will not permit his 
assertion of title against the plaintiff, and 
will grant whatever relief may neces- 
sary to preclude the assertion of any such 
rights and to confirm the plaintiff's equi- 
table title to the inventien. 
RICHARD EYRE, 
Solicitor and of Counsel for Plaintiff. 
WILLIAM §S. PRITCHARD, 
Solicitor and of Counsel for Defendant. 
Turns On Duties. 
THACHER, D. J.: 
the 


be 


The case turns upon 
existing between the 
parties at the time Application No. 460426 
became abandoned, the defendant's duty, 
if any, in connection with the prosecution 
of the application in the Patent Office, and 
his acts in connection with the perform- 
ance or non-performance of such duty. 
For several years prior to 1907, and until 
after 1915, the Hall Switch & Signal Com- 
pany or its predecessor, the Hall Signal 
Company, employed the legal services of 
Henry D. Williams, a practicing attorney, 
as one of its patent counsel and attorneys. 
During this time the defendant. who is not 
a member of the Bar, was associated with 
Williams as a patent expert under an ar- 
rangement pursuant to which Day was 
paid no regular Salary but received com- 
pensation from Williams for the reason- 
able value of work which he did in connec 
tion with proceedings in the Patent Office. 
At the same time Day was at 


relationship 


work on 
inventions of his own, largely in connec- 


with electrical railway signaling de- 

Through association with Wil- 
lams, Day became acquainted with the of- 
ficers and engineers of the plaintiff, and in 
1907 entered into the agreement to which 
reference has been made. Pursuant to 
this agreement a number of his applica- 
tions for Letters Patent upon various in- 
ventions were assigned to the plaintiff 
and the prosecution of these applications 
was entrusted to Williams, who in turn 
left the proceedings in the Patent Office 
very largely to the attention of Day. I 
am satisfied that Williams’ authority was 
aS Stated by the plaintiff's president, to 
take such action in connection with these 
proceedings as he in his judgment consid- 
ered to the best interest of the plaintiff, 
and that his instructions were to prosecute 
patent applications so as to gain as much 
patent value as possible. 

Day Handled Matters. 

Application No. 460426 became = aban- 
doned on September 21, 1915, and there 
appears in the “Expiration Book” reg- 
ularly kept by a clerk in Williams’ office 
an entry regarding this application: “Mr. 
Day says he has attended to it.” All of 
the files in connection with the Day ap- 
Plications which had been assigned ‘6 the 
Plaintiff were handled by Day, who it is 
quite clear was the man in Williams’ office 
to whom Williams delegated the responsi- 
bility of taking such action as might be 
necessary in connection with the prosecu- 
tion of these applications. 
ular practice of 


vices, his 


It was the reg- 
the clerk who kept the 
record to notify Day in advance of Patent 
Office action necessary in connection with 
each of these applications, and to give no 
notice of such matters to Williams unless 
Day happened to be absent from the office. 
The fact that action was necessary in 
connection with Application No. 460426 in 
order to save it from abandonment and to 
preserve the right to appeal from the de- 
nial of important claims by the Patent 
Examiner was called to the attention of 
Day prior to the day upon which the ap- 
Plication became abandoned. Day allowed 
the application to become abandoned by 
failing to take any action, but advised the 
clerk in charge of the records that he had 
attended to the matter. Day is unable to 
State that he was authorized by Wililams 
or anyone else to allow this application to 
become abandoned. He cannot recall the 
incident, but supposes that he must have 
conferred with Williams and Williams 
must have authorized the abandonment. 
Williams, who appeared as counsel for 
Day in the interference proceedings and 
vigorously asserted Day's claim of title to 
this invention the plaintiff, his 
former client, cannot recall anything in re- 
gard to the abandonment but supposes that 
he must have instructed Day 
from further action and allow 
to become abandoned 
thorized to do so by Hall. 
such instructions. 
am constrained 
ment was not 


against 


to refrain 
the appli- 
because au- 
Hall recalls no 
Upon these proofs I 
to find that the abandon- 
authorized by the plaintiff. 
Abandonment Unauthorized. 

The general authority of Williams as an 
attorney employed to prosecute the appli- 
cation for patent was not sufficient to au- 
thorize the abandonment of the proceed- 
ing which he was retained to prosecute, 
and no other authority is shown. There 
is nothing but speculation and supposition 
upon which to base a finding that Day 
received instructions from Williams to al- 
low this application to become abandoned. 
And in view of the interest of Williams 
and Day in this proceeding I cannot ac- 
cept their speculations and as- 
sumptions. The contemporaneous entry 
imposes responsibility upon Day, and there 
being nothing in the record to relieve him 
of this responsibility the unauthorized 
abandonment must be regarded as charge- 
able either to his neglect to his de- 
liberate design. 

In the application to become 
abandoned his action was Opposed to the 
interest of the plaintiff, whose interest he 
Was under a duty to protect, and it is fair 
to assume that if he was instructed to 
abandon the application he would not 
have told the clerk that he had attended 
to the matter and certainly would have 
remembered that he had received instruc- 
tions to do nothing. The application cov- 
ered invention of his own which he 
eonsidered of dominating importance. Be- 
cause of the value which he attached to 
his claims covering the amplifying device 
it is to be inferred that had he conferred 


cation 


as proof 


or 


allowing 


an 


Injunction Denied 


Patent Litigation 


Federal Court of Appeals Af- 
firms View That Reasonable 
Doubts Do Not Justify 
Order Asked. 


FLINTKOTE Co. v. Pumip CAREY Co.; CIRCUIT 

Court or APPEALS, SEVENTH CIRcuIlrt. 

A temporary injunction in 
patent, breach of a license 
or to enjoin unfair methods 
tion, should not be issued 
plaintiff's case is a clear from 
reasonable doubts, the Circuit Court of Ap 
peals, Seventh Circuit, held in 
the ruling of the United States District 
Court, Northern District of Illinois, in the 
case of the Flintkote Company against the 
Philip Carey Company. 


suit 
or 
of competi 
unless the 
one, free 


affirming 


Opinion of Court. 

The full text of the case follows 

Before Evans, Page and Anderson, Cir- 
cuit Judges. 

Per Curiam: Should this disturb 
the ruling of the district court in refusing 
to grant an_ interlocutor) 
sought and imposed upon afti 
hibits and pleadings? The district 
in passing upon the question. said 

“After carefully reading the pleadings 
and supporting affidavits herein, and after 
considering the arguments of counsel, the 
court can not declare that the right of the 
complainant is so free from doubt 
warrant the issuance of a preliminary 
junction. The court can not 
business of the defendant 
arresting its business in 
final 


court 


injunction, 
ex- 
judge, 


davits, 


as to 
in- 
the 


practically 


injure 
by 
advance of a 
hearing. 

“The injuries complained of have been 
going on admittedly since the Jan- 
uary, 1925. The financial ability of defend- 
ants to respond in damages has not been 
questioned. 

“No proceedings 


Ist of 


have been instituted 
by complainant to restrain the defendants 
from infringing upon their 
ing out of their letters patent, and so with- 
out passing upon the ultimate rights of 
the parties herein, the denies the 
application for a temporary injunction.” 
Questions Ably Argued. 

Many interesting questions have 
very ably argued in the briefs of 
tive counsel, and their solution challenges 
our interest and invites 
After careful consideration of 
we are convinced that it 
take to decide any of the 
record before us. Certainly, of 
them can not be disposed of finally with- 
out a full trial on the merits 

Our duty is well defined Mecanno, 
Ltd., v. John Wanamaker, 253 U. S. 136; 
Standard Elevator Company v. Crane Ele- 
vator Company, 56 Fed. 7!§ American 
Cereal Company v. Eli Pettijohn Cereal 
Company, 76 Fed. 372. 

To justify the issuance of a temporary 
injunction in a suit brought on a patent, 
breach license agreement, or 
of competition, 
clear 
Before the 

reversed, 


rights grow- 


court 


heen 
respec- 


discussion. 


would be a mis- 


them upon 


several 


in 


ofa to 
unfair 
plaintiff's 
free from 
district 
the 


ora 
enjoin methods 
should he a 


doubts. 


case one, 
reasonable 
court's will 
record on must 
improvident exercise of judicial discretion 
or a violation of some rule of equity. 


ruling be 


appeal disclose an 


Upon all three of plaintiff's theories we | 


are convinced that the trial judge could 
fairly say he was not satisfied to act upon 
the affidavit and exhibit proof in 
the court below, but was entitled 
the parties and witnesses 
court before he finally determined whether 
any relief should be granted the plaintiff. 
And in case the plaintiff was entitled to 
relief, the court also justified in 
ing that all the proof be offered that he 


character of the 


made 
to hear 
in 


their open 


was ask 


might determine the re- 
lief he should order 
The order is affirmed 


with Williams he would have urged an 
appeal, and if he had then been instructed 
to default he would certainly have remem- 
bered the incident 

Therefore I feel constrained to find that 
the unauthorized abandonment due 
to his fault or neglect It is a well-estab 
lished principle in equity, extending to all 

that a trustee, 
fiduciary charac 


was 


actual and quasi-trustees, 
or person clothed with a 
ter, shall not be permitted to use his posi- 
tion of trust obtain for 
advantage inconsistent 
duty to his beneficiar) 
Obtained Rights. 

Here Day has obtained. whether through 
design of neglect, patent rights which he 
was under a duty to protect. The 
Entry in the office register shows that Day 
was to attend and that he said he had at- 
tended to the necessary to keep 
the application But nothing was 
done and through his own failure to take 
any action he claims to have become pos- 
sessed of all rights in the invention and 
is now vigorously asserting them against 
the pritcipal he was” acting 
when the abandonment vecurred. In deal- 
ing with the application, 
though not a striat 
in a fiduciary capacit) 
duty of preserving 
préperty of his principal. 
fidence were imposed in 
and protect the prope 


himself 
with 


to 
profit 


any 


or his 


action 


alive 


for whom 


trustee, was acting 
charged with 
ind protecting 
Trust 
him to 


the 
and con 


ered by the patent application, and he 
now claims that by permitting the aban- 
donment he has acquired for himself the 
property entrusted to his care, 

Equity all property 
acquired acquired and held in trust 
for the principal will always con- 
demn the aequisition by an agent on his 
hown behalf of interests opposed to his 
principal, when matter concerned 
he is dealing in behalf of his principal 
(2 Corp. Juris. See. $65.) The application 
became abandoned in September, 1915, 
and it is insisted that whatever rights 
the plaintiff may have had have long since 
been lost by acquiescence. But 
the plaintiff was not informed that the de- 
fendant was delegated by Williams to act 
in the proceedings in whieh the applica- 
tion became abandoned, or that the de 
tendant was in an) 
the abandonment, 
veloped in 


treats 
as 
and 


Im tie 


its silent 


way 
until the facts were de- 
the interference proceedings. 





all of them, | 





jas a 


Diary | 


the defendant, | 


the | 


preserve ! 

ty rights and inter- | 
3 2 1 

ests of the plaintiff in the invention cov- 


: | 
interests so | 


| duct 


responsible for | 
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out and pasted on Standard 


Library Inder and File Cards, approrimately $ by 5 inches, usually employed 
in libraries and filed for reference. 


ABATEMENT OR SURVIVAL OF ACTION: Death 
Under Civil Code of Panama Republic, made applicable to Canal Zone, cause of 


action for wrongful death does not survive.—Key v. 


‘anal Zone.}—Index Page 1751, Col. 7. 


Panama R. R. Co. (Circuit Court, 


BANKRUPTCY: Annullment of Deed as in Fraud of Creditors. 


Husband frequently gave money to wife during 1919; 
fell 
1920 equity in house was bought for $12,000 title taken in 


with which to buy a house; when deal 


1921; 
nominal 
annul 


knowing judgment against him 
more than four 


that 


consideration, 


deed as in fraud of creditors, 


was 


imminent, 
months 
deed to 


in 1920 she gave him $11,400 
used money in business; in 
husband's name; in June, 
conveyed house to wife 
before bankruptcy: held, 
wife, either as creditor or 


through he 


he for 


in suit to 


as cestui 


que trust, is free from attack by trustee in bankruptcy.—Lewis v. Ornstein (Circuit 
Court of Appeals, 2d Circuit.+-Index Page 


GOVERNMENT: 
No statute of 
exercise of the war 


Powers: Local 
Porto 


power 


Statutes 
Rico or 
of national 


local of 


any 
sovereign.—United States v. 


1751, 


Co. 1. 


In Opposition 


State can stand a bar to effective 


Porto Rico Fruit 


as 


Union (Circuit Court of Appeals, Ist Circuit.+—-Index Page 1751, Col. 5 


INJUNCTION, TEMPORARY: Grounds for Issuance 
To justify issuance of temporary injunction in suit brought on a patent 


of license 
should 


agreement, 
be a 


or to enjoin 


clear one, free from 


unfair 
reasonable doubts 


breach 
of competition, plaintiff's 
Before ruling will 


or 
methods case 


be reversed, 


-ecord on appeal must disclose improvident exercise of judicial discretion or violation 


of some 
jth 


rule of equity.—Flintkote Co. v. 
Circuit.+—Index Page 1751, Col. 4. 
INSURANCE: 
Where 
under 


War 
claimants 


Risk 
for 


pro 


Claimant 
war risk 


unsigned nunc 


Philip Carey Co. 


(Circuit Court of Appeals, 


Adopted Parent 
insurance, claiming 
tunc order of adoption, 


as adopted parent 
entered, failed to show 


of veteran 


not that de- 


ceased veteran consented to adoption or that guardian ad litem was appointed in adop- 


that 
of 


tion proceedings, or 


as required by laws State 


claimed order of adoption did not 
of domicile, 


set forth certain facts, all 


held not entitled to recover.—Hooper v. 


United States (Circuit Court of Appeals, 8th Circuit.-—-Index Page 1760, Col. 1. 


NUNC PRO TUNC ORDER: Burden to Sustain. 


Where alleged order of adoption was signed, by judge elieged to have 
long after he had gone out 


adoption hearing, 


ordered placed on record nunc pro tunc, 


burden 
sustain nune pro tunc order by competent and sufficient proof. 


presided at 
and such order, so signed, was 
claimant under such order 
Order must find sup 


of office, 


is on to 


port in some entry or memorandum of record, or authentic files in the cause and can 


not rest entirely on parol evidence.—Hooper v. 


8th Circuit.+—Index Page 1750, Col. 1. 


NUNC PRO TUNC ORDER: Purpose and 


omitted 


United States (Circuit Court of Appeals, 


Function. 
The purpose and function of an order nunc pro tune is to make and 
record of judicial action taken at a previous term.—Hooper v. 


supply an 
United States 


(Circuit Court of Appeals, 8th Circuit.-—Index Page 1750, Col. 1. 


PRINCIPAL AND AGENT: Agent's Obligation. 
Where trust and confidence were reposed in agent to prosecute patent application, 
and agent claims he has acquired, through failure to prosecute, for himself the subject 


matter of such abandoned application, 


held, 


equity treats all property interests so 


acquired and held in trust for principal and condemns acquisition by agent on his own 


behalf of interests opposed to principal.—Union Switch & Signal Co. v. 
Y.}-Index Page 1751, Col. 2. 


Court, Southern District of N 


Day (District 


PATENTS: Abandonment: Through Lack of Prosecution By Unfaithful Agent. 


Where (defendant) made 


letters patent and providing that 


inventor 
for 


agreement with plaintiff assigning applications 
“subject matter of all abandoned applications for 


letters patent of the United States shall become the property of the inventor immediately 
upon their abandonment” and prosecution of applications was entrusted to W who in 
turn left the proceedings in Patent Office largely to defendant, and latter allowed appli 
cation to become abandoned by failing to take action though he advised clerk in chargé 
of records he had attended to the matter, held defendant was acting in fiduciary capac- 
itv charged with duty of preserving and protecting property of his principal and equity 


will 
property 


Southern 


not permit defendant, 
entrusted to his 


District of N. 


by 


Y.)}—Index Page 


UNITED STATES: Statutes of Limitation and Laches. 


Statutes of limitation and pleas of 


when suing in its government 


(Cireuit Court of Appeals, Ist Circuit.) 


permitting 


capacity.— 


care.—Union Switch 


laches do not 
United States v 
~Index 


the 


abandonment, 
& Signal 


to 
Co. v. 


acquire for himself 


Day (District Court, 


1751, Col. 2. 


avail against 
Porto 


Col. 4 


the United States 
Rico Fruit Union 


Page 1751, 


Local Statute Ruled Ineffective 
Against Exercise of War Powers 


Circuit Court of A ppeal s Finds for Government 
in Suit on Lost Cargo. 


Unrrep States v. Porto Rico Frvit UNION; | the principal shall have no action against 


Crrevurr Court oF APPEALS, FIRST CIRCULT. 
No local statute of Porto Rico can stand 
bar to the effective exercise of 
of 
Cireuit Court 
held in reversing 
triet Court 


the 


war power the national 


sovereign, the 


of Appeals, First Circuit, 
the United States 
for the District of Porto Rico, 
in the appeal of the United States against 
the Porto Rico Fruit Union. Nor do 


Dis- 


stat- 


| utes of limitation and pleas of laches avail 


the United 
its Government 

The full 

Before Bingham, Johnson and Anderson, 
judges. 

OPINION THE 

Anderson, judge: This 
from an order of the 
trict Court of Porto Rico sustaining 
exception to and dismissing a libel in 
miralty filed by the United States against 
the Porto Rico Fruit Union 
libel was filed January 21, 1924, 
to recover freight on fruit shipped on the 
steamship Carolina, on May 28, 1918, “‘de- 
livered to libellant (the United States), 
acting by and through the New York and 
Rico Steamship The 
lading attached to pro- 
in effect, that the should 
assume all war risks, and that the freight 
should be payable even if the goods and 
vessel were lost. 


against States when suing in 


capacity. 
of the case 


text follows: 


OF COURT. 
an appeal 
United States 


is 

Dis- 

an 
ad 


This 


Porto 


bill of 
vided, 


Company.” 
the libel 
shipper 


Sunk by Submarine. 

The Carolina was sunk by a German 
submarine, and the vessel and cargo were 
a total loss 

The exceptions two 


to the libel involve 


| contentions: 


(1) No 
(2) Any 


of action stated. 
existing cause of 
barred by limitation and laches. 

(1) The libellee’s first contention arises 
under Civil of Rico, Section 
1619, 

‘When 


cause 


action 18 


Code Porto 


as follows: 


an agent acts, in his own name, 
that time 
ously disputed 
the defendant, and in this action has af- 
firmatively asserted without delay the 
equities arising from the defendant's con- 
in connection with the abandoned 
application. 

A decree with appropriate provisions for 
the full determination and protection of 
plaintiff's equitable rights may be sub- 
mitted upon the usual notice. 


Since the plaintiff has 


the claims 


vigor 
advanced by 


| 
| 


the persons with whom the agent has con- 
tracted, nor the said persons against the 
principal.” 

The 
tion, 


court 
on 


below sustained this excep 
the authority of Lastra v. New 
York anf Porto Rico Steamship Company, 
2 Fed. (2d) 812, in which this court held 
that under the Organic Act, 39 Stat. 951, 
the admiralty provisions of the United 
States Constitution had not been so 
extended Rico as to prevent 
enforcement there of the Porto Rican 
Workmen's Compensation Act. But that 
question fundamentally different 
from the present question. The question 
now presented is whether the United 
States, as plaintiff, is deprived of its right 
to sue as undisclosed principal, when, under 
its war powers, it requisitioned 
the real party in 
that unless Section 
the United States 
law principles sue 


far 


to Porto the 


was 


had the 
Carolina and was 


est. It 


inter- 
is conceded 
1619, supra, prevents, 
might under common 


in its own name. 


Was Requisitioned. 
To appreciate the 


Vessel 


real standing of the 
United States in this matter, it is neces- 
sary that this shipment was 
during the World War, and that the alle- 
gation of the libel, supra, that the goods 
were delivered to the United States ‘“‘act- 
ing by and through the New York and 
Porto Rico Steamship Company” means 
that the Government had _ requisitioned 
this vessel under its war powers. The 
court was probably misled by the 
meagerness and inartificiality of the plead- 
ing in that regard. 

By the Emergency Shipping Fund pro- 
vision in the Act of June 15, 1917, 40 Stat. 
182, authority was given to the President: 

“To purchase, requisition, or take over 
the title to, the possession of, for use 
operation by the United States any 
ship now constructed or in the process of 
construction or hereafter 

Other pertinent authorize 
these broad powers to be exercised through 
the Shipping Board and make the net pro- 
ceeds derived from such war activities 
funds to be deposited in the treasury as 
Government moneys. Compare Acts of 
October 6, 1917, 40 Stat. 345; July 1, 1915, 
40 Stat. 651; July 18, 1918, 40 Stat. 913. 

It is unnecessary to refer to the execu- 
tive orders made pursuant to these broad 
delegations of war power to the President. 
Although, as noted above, the pleading in 


to recall 


below 


or 
or 


constructed.”’ 


provisions 


| 








| 
| 


| 


| 





Death Action Cause _, 
Does Not Survive, 
Panama Court Says 


Decision Declares Heirs of 
Woman Killed in Accident 
Have No Right 


to Sue. 
Key v. PaNaMA R. R. Co., District Court, 


CANAL ZONE. 
A cause of action for wrongful death 


| does not survive in the Canal Zone accord- 


ing to a decision of the United States Dis- 


| trict Court, for the Canal Zone, in the case 


of John D. Key, in his own behalf and 48 
guardian ad litem of Margaret Key, Wil- 
liam Key, Martha Key and John D. Key, 
jr., children and minor heirs of Wilma 
Hicks Key, deceased. 

The full text of the case follows: 
MARTIN, District Judge: 

This action was commenced January 27, 
1926, for damages on behalf of John D. 
Key, in his own right, in the sum of $26, 
694.60, and aS guardian ad litem for the 
four minor children, in the following sums: 
Margaret Key, $4,500; William Key, $6,500; 
Martha Key, $7,500; John D. Key, Jr., 
$8,000. The complaint as amended alleges 
in substance that such damages were sus- 
tained of the death of Wilma 
Hicks Key, of John D. Key and 
mother of said four minor children, due to 
the negligence of the defendant in the im- 
proper maintenance of its right of way and 
the improper operation of its train, and 
failure warning signals, resulting 
in a the locomotive of 
said train and the automobile in which the 
said Wilma Hicks Key was riding, such 
collision causing the death of Wilma Hicks 
Key. 

The defendant appeared and demurred 
on (first) that the plaintiff 
has no legal capacity to sue in this action; 
(second) that the complaint does not state 
facts sufficient to constitute a cause of 
action for that such cause of 
action does not survive in the Canal Zone 
to the personal representatives or heirs of 
the deceased. 


by reason 


wife 


to give 


collision between 


two grounds, 


the reason 


The decision upon the demurrer involves 
construction of Arts 2341 and 2342 of the 
Civil Code of the Republic of Panama, 
made applicable to the Canal Zone by the 
Executive order of May 9, 1904, and ratified 
and confirmed by Section 2 of the Panama 
Canal Act. If this were a case of first 
impression, this court would be inclined 
to hold that the cause of action set forth 
in the plaintiff's complaint survives to the 
heirs of the deceased under the provisions 
of the articles of the civil code above cited, 
because such articles may reasonably be 
construed, and because such construc- 
tion would accord with the universal trend 
of legislation with respect to the survival 
of such actions in continental United 
States. 


so 


This precise question was decided by the 
Supreme Court of the United States in a 
case originating in this jurisdiction upon 
similar state of facts, entitled 
“Panama R. R. v. Rock,” 266 U. S. 209. 
It was there held, construing Article 2341 
of the civil code, that a cause of action 
for wrongful death does not survive. The 
court fees bound to adhere to the deci-- 

sion in that case. 

It is therefore ordered that the demurrer 
of the defendant be, and it is hereby sus- 
tained because the cause of action set forth 
in the plaintiff's complaint did not survive, 
to which ruling the plaintiff excepts. 


a precisely 


this libel is, as to this point, meager and 
inartificial, there can be no doubt that the 
Carolina was one of the boats requisi- 
tioned under these orders At any rate, 
if there be doubt of our power to take 
judicial notice of the executive orders and _ 
other official acts under these statutes — 
(Caha v. United States, 152 U. S. 211, 221) 

an appropriate amendment to the libel 

would of course be allowed. Pleadings in 

admiralty are to be liberally construed. ~ 
The Merino, 9 Wheat. 391. We therefore 

deal with the case on its merits. 

So dealing, it is plain that the United 
States is now suing as sovereign to recover 
Sums due the public treasury, accruing 
from the exercise of its war powers. 

Right Unquestioned. 

No local statute of Porto Rico or of any 
state can stand as a bar to the effective 
exercise of the war power of the national 
sovereign. Our Government had an un- 
questioned right requisition shipping; 
to use it in whole or in part for its direct 
war purposes; and to conduct, drectly or 
indirectly. through such agencies or in- 
strumentalities chose, commercial 
transportation. The right to collect freight 
charges was a mere incident to the Gov- 
ernment’s conduct of commercial trans- 
portation while operating the Carolina for 
war purposes. For some of the incidents 
of war powers, see No. Pacific Railway Co. 
v. No. Dakota, 250 U. S. 135, 149, 150; Se- 
lective Draft Law Cases, 245 U. S. 366; 
Hamilton v. Kentucky Dist. Co., 251 U. S. 
146, 459, 160; Ches. & Del. Canal Co. v. 
United States, 250 U. S. 123, 125. 

(2) What has been said as to the first 
point in effect disposes of the plea of 
limitation and laches. 

It is immaterial whether, under the 
Porto Rican statutes (compare Art. 951 
Code of Commerce of P. R.), the action 
might barred. It is elementary that 
statutes of limitation and pleas of laches 
do not avail against the United States 
when suing in its Government capacity. 
Davis v. Corona Coal Company, 265 U. S. 
219, Dupont v. Davis, 264 U. 8. 456, 
462; United States v. Thompson, 98 U. 8S. 
486: United Stutes v. Nashville, ete, R. R., 
118 U. S. 120: United States v. Beebe, 127 
U. S. 388; United States v. Whited and . 
Wheless, 246 U. S. 552, 561 

In taking over and operating ships, the 
United States did so in its sovereign ca- 
pacity as a war measure, and it can not 
be held to have waived any sovereign right * 


to 


as it 


be 


999- 


or privilege unless plainly so provided in 


the Congressional enactments. Our atten- 
tion is directed to no such enactment and 
we know of none. Cf. Mellon, Director 
General, v. Michigan Trust Company, 
U. S., decided May 24, 1926. 

The decree of the District Court is r@ 
versed and the case is remanded to that 
court for further proceedings not incom 
sistent with this opinion. 





ARLY 
iNDEX 


Accounting 


Office Rulings 


Government Not 
To Have Cents on 


Mid-Monthly Pay 


Odd Amounts Will Be Given 
Employes at End of Month. 
J. R. McCarl An- 
nounces. 

The mid-month pay roll of the Govern- 


will be 


up 


in even dollars— 
the 


will be 


ment hereafter 
salary of 
left 
paid in the check at the end of the month, 


by J. R. 


odd cents making any 


employe or official over and 


according to an announcement 


McCarl, Comptroller General of the United 
Mr. McCarl has completed, he an- 
nounced, regulations carrying into effect 
the provisions of the new rate for the 
Civil Service Retirement Fund which, effec- 
tive July 1 per cent. Pre- 
viously it was at the rate of 244 per cent. 

In connection 
provisions into 
orders whereby 
will use only 
each disbursing 
ent semi-monthly 
tain. Under this 
checks will carry cents, thereby 
eliminating what Mr. McCarl said was an 
expensive auditing feature. 

The General directed 
that fund credited 
monthly, instead of annually as now, with | 
the withdrawal from each check at the | 
31, per cent rate. He believed this also 
would in a in labor in the 
General Accounting Office over which he 
is the head. 

The full 
54, 1926) follows: 

1. The first 
the amendment approved July 
the act retirement of employes in 
the classified civil fol- 
lows: 


States 


| 
| 


became 3% 


with carrying the 
effect, Mr. MeCarl 
Government departments 
roll per month for 
although - the 
schedule will 
‘he mid-month 


new 
issued 





one pay 
clerk, 
pay 
order, 


pres- 


ob- 


no 


Comptroller has 


the retirement be 


result saving 


order (General Regulations No 
of 1 


to 


paragraph of section 19 
3, 1926, 
for the 
service reads as 

“Beginning there 
shall be deducted withheld from 
basic salary, pay, or compensation of each 


of July 1, 
and 


1926, 


as 
the | 
employe to whom this act applies a sum 
equal to $'2 per cent of such employe's 
basic salary, pay, or compensation. The 
amounts so deducted and withheld from 
the basic salary, pay, or compensation of 
é€ach employe shall, in with 
such procedure as may be prescribed by 
the Comptroller General of the United 
States, be deposited in the Treasury of 
the United States to the credit of the 
‘civil-service retirement and disability fund’ | 
created by the act of May 22, 1920, and 
said fund is hereby appropriated for the 
Payment of annuities, refunds, and al- 
lowances as provided in this act.” 

2. By virtue of authority therein 
tained it is directed that there be de- 
ducted and withheld from the basic salary, 
bay, or compensation of each employe sub- 
ject to the provisions of said 345 
per cent of such employe’s basic salary, 
pay, or.compensation in accordance with 
the Government salary tables issued July, | 
1926, which are now being printed. 

3. Hereaffer for receiving 
Salaries on a monthly or annual basis only 
One pa yroll for month be 
quired to be submitted to the General 
Accounting Office, and the total amount 
of the retirement deduction for each month 
will be deducted on such monthly pay roll. 
The mid-month payment to such 
shall be the amount in even next 
below the amount due after deduction for 
the retirement fund. Until a special form | 
of receipt is prescribed for use in making 
the mid-month payment temporary receipts 
May be on the 
form or on forms which 
in several 
lishments 

4. At the 
disbursing 


accordance 


2° 


con- 


act, 


employes 


each will re- 


employes 


dollars 


taken regular pay roll 
available 


am 


may be 


the departments 


estab- 


of 
making 


end 
officer on 
t the fund will trans- 
mit his cheek for the amount deducted to 
the Disbursing Clerk, Bureau of Pensions, 
and will transmit with his account to the 
General Accounting Office a of 
Pay rolls and vouchers retire- 
ment fund deductions 
Showing therein 
date of the check 
Disbursing Clerk, 
5. The Disbursing 
Pensions, promptly 
Posit in the Treasury 
to the credit of Civil Retire- 
ment and Disability Fund all such checks 
received by him. At the of 
month he will submit with account a 
schedule of all checks by 
Showing the number of 


each month each 
deductions 


account of retirement 


list the 


on which 


have been made, 


and 


the 


the amount, number 


of 
Pensions. 
Bureau 
upon receipt 
of the 


drawn 
Bureau 


dn favor 
of 
Clerk, of 


will de- 
United States 


the Service 





end 
his 


each 
received him 
amount the 
checks, names of the officers drawing same 
and department, bureau, o1 
on of the 


amounts so 


and 


establishment, 
account 
drawn. The 
and deposited to 
Service Retirement 
Shall be taken up on 
in 4 separate column 
6. Transfers the 
to be due the Civil 
and Disability Fund 
appropriations shall 
of each month upon 
the General 


which checks were 


received by him 
Civil 
Fund 


current 


the credit 
and 


his 


of the 
Disability 
account 


of amounts 


estimated 
Retirement 
Postal 
made at the 
settlement made by 
Accounting Office. Final 
Settlement of the exact amounts deducted 
will be made at the close of each quar 
There shall on Postal Service 
Pay rolls quarterly the deductions made 

On account of the retirement fund. 


Servic e 
from Service 


be end 


rter. 


be shown 


Promotion and Appointments 
Made in Veterans’ Bureau 





Promotion of Major John D. Cutter from 
assistant to director of the 
Bureau, to assistant director of the Bu- 
reau in charge of the supply service was 
announced by Brigadier General Frank T. 
Hones, director of the Bureau 

Appointment of A. D. Miller, 
chief of one of the Bureau divisions, to 
assistant to the director, succeeding Ma- 
jor Cutter, and appointment of Colonel 
George E. Ijams as assistant director of | 
the Bureau in charge of the 
service, also announced 
Hines the same date 

The appoirtments will become ef- 
fective July 10, it was announced. 


the Veterans’ 


former 


adjudication 


was by Director 


new 


} sustained 


| 367, 


; Commission. 


| hearings 


1752) 
Federal Personnel 


Daily Decisions 


of they 
Accounting Office 


The Comptroller General of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 


A-14730, 
cost—Supplemental agreement. 
contract provides for certain repair work 
to be done within.a specified time and by 
reason of the objections of other tenants 
of in the work to 
be same be done after 


Contract for repairs—Increased 
Where a 


the building which is 
performed, 
business hours and on Sundays, a 
mental agreement the contractor 
and the supervising 
the Government, providing 
hy the United States of 
cost, is null and void where the specifica- 


must 
supple- 
between 
officer representing 
for 


increased 


payment 
labor 


tions of the original contract for the work 
provided that the contractor should visit 
the premises and acquaint himself with the 
gonditions under which the work was to 
be done. 

A-14818 (S). Private property—Damaged 
in transit. Where the household 
belonging to an officer of the Army while 
being transported by a common carrier in- 
cident to permanent change of station are 
damaged, the the 
ment for the that 
able from the carrier is not payable under 
the provisions of the third provision 
the act of March 4, 1921, 41 Stat. 1436, in 
the absence of direct evidence of the time, 


goods 


claim against Govern- 


amount above recover- 


of 


place and manner of damage and the char- 
acter thereof. Decision of April 30, 1926— 
A-12115. 
A-14932  (S) 
bonds. The requirement 
Revised Statutes, with 
antee or bond to be furnished by contrac 
tors that furnish to the Navy 
Department the supplies proposed or 
in 


Navy—Contracts—Surety 
section 3719, 
to 


a 
respect guar 
they will 
con 
tracted for is construed as not legisla- 
tive intent applicable to municipalities or 
public service corporations furnishing wa 
ter, gas or electricity, where there is no 
competition’ and where the prices of the 
services are under State control 

A-14421 (S). 
ions—Delivery. 
for a Navy 
accordance with 


make complete delivery. 


Contracts—Navy—Provis 
Where provisions ordered 


vessel were not delivered in 


contract requirements 


but were left in 


landing by 


Government 


officer 
them 


a storehouse 
of 
receipt 
to 


of the 


on 
charge, who 


and had 
them, a 


permission the in 
would not 
the authority 
for the price 
lowed the 
never received aboard the vessel for which 
ordered and in the absence of any affirma- 
used in 


for not 


receipt for claim 
provisions disal- 


that they 


is 


upon showing were 


tive showing that they were the 
service of the United States. 

A-14563 (S). Burial of 
Elizabeth's Hospital. The 
ment of the personal representative of a 
deceased inmate of St. Elizab@&h’s Hospi- 
tal of the relative the body. 
is sufficient evidence 


the undertaker to 


inmates of St. 


written state- 


claiming 
of 


or 
satisfactory ser- 


vice by support 
regular 
funds 


the custody 


pay: 
for 
of 
of 


ment of voucher otherwise 
burial 
the decedent 
the disbursing officer of the hospital 
A-14612 (S). Retired Guard 
officer. of of March 4, 
1925, 43 ret- 
tired on 
active duty since retiren 
period April 6, 1917, to 
credit for such service in the computation 
of his longevity pay. 
A-14361 Vehicles—Auto 
Where 


expenses from personal 


remaining in 
pay—Coast 
Section 3 the act 
1271, does not 
officer 


Stat. entitle a 


who served 
nent 


March 3, 


Coast Guard 


during the 


192%, to 


Re- 
hire 
A-4, 
reimburse- 


hire— 
of 
Regulation 


for 


(S). 
under a contract 
entered pursuant to 
National Manual, 
megt for the use of an automobile at the 


into 
Forest 
used on of- 


mile when 


extraordinary 


rate of 7 
ficial 
rendered 


cents per 


business, rejairs are 
of damage 
without the part 


of the operator of the car, reimbursement 


necessary aS a result 


negligence on 


for the cost of repairs when approved by 
the Secretary of Agriculture is authorized 
act of March 4, 1938, 37 Stat 
D. 6561, March 29, 1922, and 
Comp. Dec. 250 

A-14697. Army—Deceased enlisted man— 
Where the de- 


child 


the 


See A. 


under 
843 
oi 


Six months’ pay gratuity 
left neither 
the six 


ceased soldier wife nor 
of 
of December 17, 
be to 


only when 


months’ gratuity 
41 
dependent 
relative had 
been specifically designated by the soldier 
to receive it. Where there 
or other acceptable evidence to show that 
a beneficiary was designated, payment is 
unauthorized. 1 Comp. 971. 
A-10431 (Reconsideration) (S) 
tation of dependents—Navy. An officer of 
the Navy duty 
in the United States 
naval hospital for treatment did not make 
change of station 
of May 18, 
entitled to 
of 
his station 


payment 
under 


pay 


act 1519, Stat. 


may made another 


such relative 


is record 


no 


Gen. 


detached from a station 


and ordeded to a 
under sec- 
1920, 41 
reimburse- 
transportation of 
to the hospital. 
A-14891 (S). services—Steno- 
graphic Reporting—United States Tariff 
It not being apparent that 
of the Senate hearings concern- 
Tariff Commission 
performance of the 
provided for 
not 
of such 
Reports 
of such hearings, if desired, are to be ob- 
tained by utilizing the regular stenographic 
force of the commission, or the Sen- 


a permanent 
tion 12 of the 
Stat. 604, and 
ment of the 
his wife from 


act 
is not 


cost 


Personal 


a report 
ing the 
to the 
duties, the appropriation 
of the 
the 
from 


is necessary 
commission's 
the 
commission is avail- 
of 


parties. 


purposes 


able for purchase copies 


private 


from 
ate Committee. 

A-14961,  Transportation—Unboxed auto- 
mobile freight Mobile, 
Ala., to Los Angeles, June, 1925. 
Application tariff 

A-14492. Contracts. 
Additional compensation for an extra lay 
day. Where under a the price 
of $500 was fixed for\docking and undock- 
ing ship for installation of fathometer 
oscillators, including lay days required for 


steamer from 
Calif., 
rate. 


by 


of 


Reconsideration 


contract 


the installation, and the contractor agreed 
to complete the entire work in three work- 
ing days, the three not be exceeded, 


no additional sum may be ailowed for an 


days 


Transpory 


|} Academy: 


| Nav. Trng. 


} duty 
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Warren Price Appointed 
As Revenue Collector 


By telegraph to the United States Daily. 
Paul Smith's New York State, July 9 
President Coolidge today named Warren 
K. Price, of Brooklyn, N. Y., as Collector 
of Internal Revenue for the District 
of New York. 
the position recently vacated by the resig 

nation of John P. Raffeity 


First 
Mr. Price was named to take 


the 


recess 


Congress not 
ing of Mr. 
pointment, 
reconvenes 
will 


in 
constitutes a 


being session, 


nam 
Price ap- 
Con 
gress in December, the 
President nominate Mr. the 
position to which he has heen appointed 

the Senate. 


U.S. Navy Orders 


Assignment of Officers to Duty 


until 
when 


which will stand 


Price for 


to await the confirmation of 


The Navy Department has announced 


the following orders to officers 
Capt. Arthur P 
Div. 27 


command 
to 


det. 
Fit. ; 
Fit 
B. McKinney, det 
Wash.; to Northwest- 
Evanston, Ill. 

R. 
home. 


Fairfield, 
Dest. Sqdns., 
Sqdn. 9, 


Sctg. com- 


mand Dest. Sets 


Comadr. Rec. 
Ship, 
ern 


Stephen 
Puget Sound, 
University, 
Joe Morrison, relieved 


Lieut. Comdar. 


all active duty to 
Van Auken, 
Mach., A. M. 


Camdem, N. J.; 


Lieut. Comdr. Frederic T 
det. Office Nav. Inspr. of 
Brown Boveri Elec. Corp., 
to U. S. S. Saratoga 
det. Nav 
S. Thomp- 


Browne, 9th 


ri.; to U. 5: 


Lieut 
Dist., 


Davenport 
Great Lakes 
son 

det. U.S. 8 


Lieut. 


to 


Tully Shelley, 
Bu. 


. Thomp- 
Eng. 
Homer N, 
modified; 


son; 
Wilkinson, orders 


to Aircraft Sqdns., 


Lieut. ¢j..) 
June 25, 1926, 
Sctg. Fit. 

Lieut. Charles W. Weitsel, Off. 
Chg., Navy Retg. Sta., 
L. S. S. Colorado. 
William ©. 
U. 8. &. 
| 
duty; to resignation accepted July 
Walsh, 
Worden. 
Walsh, 
Concord 


UME, ©) 


In 
to 


det. 


Denver, Colo.; 


det. Naval 


Cincinnati 


Ensign Eddy, 


Academy; to 


Ensign Milton Roths, det. from all 


19246 


Naval 


Ensign Charles 58S. det. 
tol. S. S 


John F., 
to U:. S. 8. 


Academy; 
Naval 


Ensign det. 


Norman 8S. Botts 7 det. 
Oo. R.. Hampton Roads, 
School, 


Lieut. 
Sta., N. 
to Nav. Med. 
. for temp. duty. 


Va.; 
De 

Lieut. Emmett J 
Nav. Hosp., New York, 
duty Nav. Med. School, 


Lieut. (j. Sobisca 8 


Washington, 


Brady (M. C©.), 
N. ¥.; to temp. 
Washington, D. C. 
Hall (M. C.), 


resignation accepted 


det. 


det 
from al ¥; to 
July 

Lieut. Burnice W. Shumaker 
Navy Yard, Philadelphia, 

Lieut. William O. Hiltabidle, 
C.);. det: Ba. &. ins SO 
Guam. 

The Navy 
following orders to officers: 

Lt. Mark L. 
command U.S. 8S. 
ern University, Evanston, Til 

Lt. Comdr.: Arthur G. 
command U. S. S. Palos; 
s. S. 

Lt 
mand U. S. S. 
Ss. S. 

Ensign William J. Mullins, det. U. S. 5S, 
Monocacy; to U. S. S. Palos. 

Rad. El. William H. Pitkin, det. from all 
duty; to resignation accepted July 31, 1926. 

Capt. E. P. McCaulley, det. As- 
sistant Quartermaster, effective August 1, 
1926. 

Mar. Gnr. G. R. 


(5, Gi), 
Pa. 


ir, (C 


to 


E. 
and Nav. Sta. 


Department has issued the 


Hersey, jr., det. 
to Northwest- 


Comdr. 
Coghlan: 
Robinson, det. 
to command U. 
Monocacy. 

John det. 


L. Schaffer, 


Monocacy: 


Comadr. com. 
to command U 


Palos ° 


an 


as 


R., 
duty 


Harbaugh, M. C on 
July 15, 1926, assigned to for 
training at M. B., Parris Island, S. C., and 
on July 29, 1926, relieved from active duty. 

Pay Alerk C. A. Phillips, appointed a 
pay clerk and assigned to duty in the 
Office of the A. P. M., San Francisco, Calif. 

The following dispatch 
CINC 


uctive 


orders were re- 


ceived from Asiatic dated July 1, 
1926: 

command 
Puget 
Van- 


Ree. 


from 
Ree 
Elroy L. 
Huron to 
Comdr. James 
San Fran- 
Puget Sound, 
Elliott Buckmaster, 
Francisco, modified 
to Ship, Puget Sound, Wash.; Lt. 
Comdr. Edward H. Connor, to Ree. 
Ship. San Francisco, modified to Rec. Ship, 
Puget Wash.; Lt. Comdr. Robert 
P. Guiler, Jr., ors. to Ree. Ship, San Fran- 
cisco, modified to Rec. Ship, Puget Sound; 
Lt. Comdr. Harold C. Trains, to Rec. 
Ship, modified to Rec. 
Ship, Wash.; Lt. Comdr 
Dow to Rec. Ship, San 
Ship, Puget 


Loomis, 
to 
Comar. 


Comdr. Sam CC 
U. S. S. Sacramento 
Sound, Wash.; Lt 
derkloot, from U. S. S&S. 
Ship, Wash.; 
P. Rec. 


cisco, Ship, 


Ship. 


Puget Sound, 
Olding, to 
modified to 
Wash.; Lt. Comdr. 

to Rec. Ship, San 


ors. 


Ship 


Rec 


ors 
Rec 


ors, 


Sound, 


ors. 

San 

Puget Sound, 
H. Casto (MC), 
Francisco, modified 
Sound, Wash.; Lt Harry S. Hard- 
ing (MC), ors. to Ship, San Francisco, 
modified to Rec. Ship, Puget Sound, Wash.; 
Lt. (jg) James S. MacKinnon, to Rec. Ship, 
Calif.: Comdr. Schuyler F 
command U. S Pillsbury 
S. S. Rizal; Comdr. 


Francisco, 


ors 
to Rec. 
Comdr. 


Ree 


San Francisco, 
Heim, 
modified to command U 
Henry G. Shonard, to command U. S. 8. 
Peary and Dest. Div. 43; Comdr. Guy E. 
Baker, from command U. 8S. S. Peary to 
command U. 8S. S. Black Hawk: Comdr. 
Irving H. Mayfield, from command U. S. 8S. 
Rizal to command U. S. S. Sacramento; 
Lt. (jg) Duncan Curry, Jr., from U. 8S. 8. 
Sacramento to U. S. S. Huron; Lt. 
A. York (MC), ors. U. S. S. Sacramento 
modified to medical officer Dest. Div. 39; 
Ensign David L. Nutter, from U. S. S. 
Huron to Rec. Ship, San Francisco. 


ors. 


Desse 


extra lay while vessel occupied the dock 
over two days, on the allegation that the 
word required comprehended but 
days estimated to be required to make the 
installation. Decision of June 8, 1926, A- 
14492, affirmed. { 

A-14692 Damages 
Claim for damages for 
by fire- alleged to have by 
the Alaska Railroad not be allowed 
in the absence of proof that the fire was 
a result of negligence in the equipment or 
operation of said railroad. 

A-14819 (S), Private Property. 
in transit. n the =z of 
dence of the time, and 
of damage, reimbursement not author- 
ized under the third provision of the 
act of March 4, 1921, 41 Stat. 1436, for the 


two 


Alaska 


loss 


Railroad. 
of 
caused 


property 
been 
can 


Damaged 


sence direct ovi 


place manner 


1s 


| element 


| afraid 


| gotten at the next session. 


} cost 





Monthly Payments 
Of Pensions Total 
Nearly 17 Millions 


Payments of $16,956,879 
Made in May to 502.119 Vet- 
erans, Widows and De- 
pendents on Rolls. 


nas advised 


of Springfield, 


The Pension Bureau Repre- 
sentative Yates (lep.) Il., 
that the number of pensioners on the rolls 
of the bureau us, of May 31, 


502,119. Pensions paid to these pensioners 


last, was 


in May aggregated $16,956,879. 


During month, the bureau stated, 


the 


that 
changes 
of 
3,069 


rolls 


showed in- 

of 
widows 
offset 


2.056 


on the an 


1,872 number soldiers 
of 
were 
of 


other depend 


crease in the 
the 
dependents 
to the roll, bs 
and 2,302 


=.0 


and in number and 


other These by 


losses death, sol- 


diers widows and 
other 


103 


from 
and 


ents, and depletion of the roll 


causes than death by 13 soldiers 


widows. 
latest 


the 


the an 
of 
ernment's Pension Bureau structure, which 
of the 
benefits 


administered 


Yhese figures stund as 


alysis forwarded to Congress Gov 
idjusted compensation 
World War 
Veterans’ 
Office 


Death. 


is exclusive 


and other veterans 


to 


bv the Bureau, 


apart from the 


Pension 
Losses By 


The loss rolls by death 


the 
1925 


larger 


to pension 
from July 1, April 
the of 


just closed, aggregiuted 38,696, the Pension 


to 30, which in 


cludes part the fiscal year 


Bureau reported. 
bureau 
total 


The 


stated, 


pension roll by classes, the 


up to May 31, with 


May, follows: 


corrected 
compensation during 
of 


was 


(1) number 


soldiers 


establishment, 
to 


Regular 
the 
May 


monthly 


on roll, 12.963, whom 


33 


widows, ete 


S77.802. 


209 
SL d0 


paid 
3.907, 


during 
compensation, 
Soldiers, 708.338, com- 
814, 
&1.640. 


(2) Civil war. 
$6,844,489 
army nurses 
War 
compensation $2,152 


$513,981 


widows, at 


04, 


pensation, 
$6,957,817; at 
120,202 


p04, 


(3) with Spain Soldiers 


BH 20 


widows 
compensation 
(4) 


Mexican wa Soldiers 


$642; 


9, compen- 


ition widows 1,096, compensation 
$32.812 


Se 


Indian Soldiers 3,821, com 


$85,299: w 


(9) wars 


pensation dows 3,970, compen 
sation $47,966. 
World 


veterans matters 


Virtually all World 
handled by 


(h) 
War 


erans’ 


War. 


are Vet- 


Bureau. Soldiers in the few cases 


Pension Bureau took jurisdiction 
for month 


$458. 


which 
total compensation 
20, 


in 
49, 


widows 


$869; 
compensation 
War of 1912 Widows 
on roll, 20; total compensation paid during 
May, $600 

(8) War 
compensation in May $4,902. 

Increased Aid to Widows. 

Yates July 18, 
that he purposes to argue before the House 
Invalid in 
action House 
te 


(7) No soldiers. 


with Spain. Nurses 202, total 


Representative stated, 


Committee on Pensions Decem 
fight 
bill 


every 


ber, and for in the in 


favor of a he has introduced pro- 


veteran 
flat 


vide that widow of a Union 


in the Civil War shall be paid a rate 
of $40 a 


“There 


month pension. 


undoubtedly is a real disposi- 
tion in Congress to be as liberal as possible 
of 
dependents,” 


“This 


benefit 
and 
Yates. 


in legislation for the veterans 


and of soldiers’ widows 
said 
clination 
“Nine-tenths of the Senators and 
to liberal. The 
one-tenth is deterred only by fear that the 
budget if of 
the various bills should pass in its present 
The result of 
relief at 
“We 


former Governor in- 


universal. 


is 
Repre- 


sentatives want be other 


would be dislocated anyone 


form. is a real danger no 


all 


ought and consider what 


to stop 
or branch or division of pension- 


ers is in the most need. There can be only 
widows. 
much 


the winter session. 


answer—the 

“My bill fs 
fight for it at 
not say that the widow must 
It dees not incorporate the unwritten rule 


one 
shall 
It does 


very alive and I 


he destitute. 


of some commitees that no special pension 


can pass if the widow possesses as much 


incomé as $ a 
“T find 
the 


year. 
th That 


has 


this is the case 
that a 
$250 


now 
if 
an 


affidavits show widow 


of more than the commit- 


pensions will not favor the 


income 
invalid 
bill. My bill does not reject a widow who 
married a soldier at any date. 
Senator Norbeck's Views. 
letter from Senator 
South Dakota, 
Committee on He 
bill might give a pension 
to some woman who married a soldier last 
Sunday 


tee on 


Norbeck 
of 


“T have a 
(Rep.), of 
Senate 


chairman the 


Pensions. is 
that my 
who proceeded to die on Monday. 
frank, IT think his fear is justi- 
I think the widow would get the pen- 


Pa he 
fied 
sion. 

“But I 
than a 
United 


would not be 


in the 


think there 
of such 

And a 
drawing $40 month, 
would make a total 


Treasury of $9,600 a year—an 


more 
whole 


score cases 
States 
widows 
$480 a 


raid on 


each per or 


ve unholy 
the 
amount which would probably not increase 
the income tax of the nation or unduly hal 
ance the 4,000,000,000 of dollars now con- 
stituting the annual expenditures of our 
Government 
“ 

“T assure every one of the 227,000 Union 
widows, scattered all up and 
down the length and breadth of the land, 
that I that this bill not for- 
The legislation 
which was passed at tlre last session was 
a good step forward but all it did for the 
widows was to increase to $50 a month the 
pension of « widow who was the wife dur- 
ing the snldier’s service in the Civil War. 

“IT understand this helps 20,000 
widows but it does not help the remaining 
207,000." 


veterans’ 


will see is 


some 


of refinishing 


—— Oe — 
of, and minor 
furniture of an officer of the Army 
to have oceurred while the fur 
being transported incident to 
permanent change of station. Decsion of 
April 30, 1926, 1-12115. 


repairs 
to, 
claimed 
niture wa 


Army, Navy and 
Marine Corps Orders 


score of designing | 


——. 


Postal 


A 
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and Publications 


EOC Rants described in 


this column are obtainable at prices stated from the 
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Digests are printed so they may be cut out and pasted on the Standard Library In- 


dex and File Card, measuring 7.5 centimeters by 12.5 centimeters, aprorimately 3 
by 5 inches, used in the majority of the libraries in America, and filed for reference. 


Notice to Libraries: The Library of 
Numbers enclosed in [ ] indicate an 
as a whole Numbers enclosed 
printed for’ an EARLIER issue of 
usable for this reprint Cards 


those ordering cards from this list 


m >) 


Congress 
open 
indicate 
the document 
require about 
will 
check has its usuai 


numbers. are 
entry covering 
the Congressional 
and substantially 
weeks to prepare 
have to wait; 


likewise given 
the serial set 
Library card 
correct and 
and print; 
the OUT 


card 
card 


four 
occasionally 
significance 


GARDENING IN THE VIRGIN ISLANDS. By John B. Thompson, Director, Virgin 


Islands Agricultural 


the Supervision of the Department of |Agriculture. 


1926. Price, 5 cents 


gardening 


per copy. 


General directions, with 


Eixperiment Station, St. Croix, 


respect 


Virgin Islands, U. S. A., under 


Bulletin Number 6, issued May, 
7 Agr. 26-865. 


to the conditions peculiar to the 


Virgin Islands, and a list of Garden Crops suitable to local cultivation with the most 


valuable insecticides used. 


FORTIFICATION: CAMOUFLAGE FOR ARTILLERY. TRAINING REGULATIONS 


NUMBER 195-45, prepared 
the War Department, 
Contents: General, 
and of 


seucoast batteries. 


under 
by February 1, 
Choice of 
erection material, 


COMMERCE’ REPORTS 
and March, 
Department of 
INDEX. Subscription 


1926. 


Commerce. 


february 
merce, 
TERLY 
cents. 
MONTHLY 
PART 3; 


SUMMARY 
APRIL, 1926. 
year; single copies, part I, 10 cents: 
for April, 1926, $379.198,000.00. 
$397.964,000.00. 
194,000.00: for the 


ending April, 


1925, 


period 
month period ending April, 
$3. 808,806,000.00, 
PROCEDURE FOR 
IN COAL MINES 
THE SCHEDULES 
Mines, 


TESTING 
WITH TEST 
OF FEES. Issued 


reau of 


the direction 
1926 
Position, 

Camouflage materials, 


Issued by the 
INDEX 
price for 


Imports for April, 
Domestie exports for the ten month-period ending April, 1925, $4,100, 
1926, 
$3,171,394,000.00: for the period. ending April, 1926, 


EXPLOSIVES 
REQUIREMENTS, 
as Schedule 
Department of Commerce. 


ingineerss Issued 


copy. 


the Chief of 
10 cents 


of 
Price. 
Camouflage 


per 
discipline. 
features 


Layout of battery 


Special and Camouflage of 


NUMBERS 1-13: Volume 1: Twenty-ninth year: For January, 


Domestic Com- 
QUAR.- 


issues, 5 


Bureau of Foreign and 
TO COMMERCE REPORTS: 


Index, 20 cents per year; single 


OF FOREIGN COMMERCE OF THE UNITED STATES. 
(Figures for April. 1926 and for the 19 months ending April, 
1926, corrected to May 24, 1926, though subject 
Part 
Summary of Groups and Subgroups Domestic exports April, 


to revision.) Subscription, $1.25 per 


II, 5 cents. 
1925, $390,956,000.00: 
1925, $346,091,000.00: for April, 1926, 


$3,976,568,000.00. Imports for the 10- 


FOR PERMISSIBILITY FOR USE 
TOLERANCE LIMITS AND 
17A. April 1, 1926, the Bu- 
cents per copy. 26-26540. 


by 


Price, 5 


LUMBER, LATH, AND SHINGLES: 
DEPARTMENT OF AGRICULTURE 


1924. 


This 
been published by 
ment of Agriculture, beginning with 


report continues 
1904. 
report, 


in order to preserve their comparability. 


the annual series of lumber-production reports which 


COMPILED IN COOPERATION WITH THE 
FOREST 
Issued by the Bureau of the Census, Department of Commerce, 


SERVICE. FOREST PRODUCTS: 
Price, 5 cents. 
{24-26494.] 


has 


the Bureau of the Census or by the Forest Service of the Depart- 
The statistics are presented in the current 
so far as possible, in the same form as those in the reports for preceding years, 


The statistics for 1924 reflect the decrease in business activities as compared with 


the 


1923 


previous year. 


to 3,650,529 cars in 1924. 


Rail shipments of forest products dropped from 
This. decrease 


a7 


o,6 


44,883 
however, 


cars in 


was offset in part, by an in- 


| crease from 1, 774 tons to 2,085,503 tons in the shipments of forest products through 


the 


Canal. 
The reported 


Panama 
production by 14.729 
equivalent during 1924, 
and 6,862,385,.000 shingles. 


the 
lath, 


lumber 
200.000 


or 


mills, 
was 35,930,986,000 board/ feet 
In 


of 
of lumber 
of 


50,000 feet of 
2,961,- 
sawed 


each sawing in excess 


addition 2,159 mills, each which 


less than 50.000 feet of lumber or the equivalent in lath and shingles during 1924, re- 


ported 53,680,000 board feet of lumber, 


2,518,000 


lath, and 9,473,000 shingles. The 


number of mills reported as idle during the entire year 1924 was 2,019. 


BUOY LIST CAPE HENLOPEN TO CAPE LOOKOUT 1926, INCLUDING CHESA- 
PEAKE BAY AND THE NORTH CAROLINA SOUNDS (CORRECTED TO APRIL 


1). Issued by the 
COAST OF THE UNITED STATES. 


Lighthouse Service, 
Price, 


ATLANTIC 
[11—32283.] 


Department of Commerce. 
20 cents. 


This list contains #nd describes all aids to Navigation maintained by or under the 
authority of the Department of Commerce, on the Coasts and Tributary Tidal Waters 


of and 
River Inlet, 


Radiobeacons, 


Maryland, Virginia 


Light Station to New i. Ci 


reflectors; Fog Signals, 


North Carolina 


from, 
Lights, their visibility, period, sectors and 
tadiocompass Stations, Submarine Bells, Whist- 


but does not include Fenwick Island 


ling and Bell buoys, Light Ships, Buoys and other aids to navigation are listed and 


described. 


Army Orders 


The War Department has issued the fol- 


lowing orders to Army personnel: 


Quartermaster Corps 
Capt. Franklin B., from Ft. 
| phreys, Va., to Fort Crockett, Tex. 
Lt. Bruno W., 
to Springfield, Mass. 


Hum- 


Lees, 


Ist from Man- 


H:; 

Snodgrass, Capt. McGregor, from Camp 
Holabird, Md., to Lincoln, Neb. (instructor 
to Nat. Guard.) 

Diffenbaugh, 
Sam Houstton, 
Texas 

White, Ist Lt. Robert O., from Fort 
McIntosh, Tex., to Fort Sam Houstop, Tex. 


Brooks, 
chester, N. 


Harry, from Fort 
to Fort McIntosh, 


Capt. 


Texas, 


Chemical Warfare Service 
Ist Lt. James A., 
tive duty at Edgewood Arsenal, 
| Air Corps 

Crom, Capt. William H., from offiice of 
Chief of Air Corps, Washington, D. C., to 
Bolling Field, D. C. 

Moffat, 1st. Lt. Reuben C., from Walter 
Reed Hospital, Washington, D. C., to Me- 
Cook Field, Dayton, Ohio. 

Clark, Ist. Lt., John M., 
tonio, Tex., to Kelly Field, Tex. 

Reeves, ist Lt. Dache M., 
Field, Tex., to Washington ,D. 

Connell, Ist. Samuel 
Mitchel Field, Long Island, 
| Brooks Field, San Antonio, 
| Infantry 
Lehr, Ist. Lt. Howard W., 
Cleveland, Ohio, (instructor 
Jordan, Ist. Lt. Clinton C., 
, duty at Fort Benning, Ga. 
Heavey, Col. John W., from Canal Zone 

Philadelphia, Pa., as coordinator, 3rd 
Area. 


Res., to ac- 
Ma. 


Devereux, 


from San An- 


from Kelly 
Cc, 
M., 
N. 
Tex. 


from 
¥., ‘te 


Lieut 


from China 
to Nat. 
Res., to active 


co 


to 


Ordnance Department 
Bowlin, Capt. Roy L., from Canal Zone 
| to Boston, Mass. 
| Medical Corps 
Major Samuel S., det. mem- 
of officers to standardize form 
Maj..Norman L. 


Creighton, 
ber board 
of war contracts, vice 
McDiarmid, Med. Corps. 
Maj. Alexander F.,, det. mem- 
ber boar dof officers, Denver, Colo., to ex- 
amine applicants for commission in Medi- 
cal Department, vice Maj. Harry R. Mc- 
Kellar, 


Cooper, 


Veterinary Corps 
Board of officers to examine applicants 
for commission in Veterinary Corps, Fort 
Benning, Ga., consisting of Maj. Alexander 
T. Cooper, Med. Corps; Maj. Max R. Stock- 
ton, Med. Corps, and Capt. Charles B. Dun- 
phy, Vet. Corps, dissolved. Following 
board appointed: Maj George D. Chunn, 
Med. Corps, Capt. Carlton C. Starkes, Med. 
Corps; Capt. Chales B. Dunphy, Vet. Corps. 
Miscellaneous 
Wheat, Clayton E., chaplain, apptd. pro- 
fessor of English, U. S. Military Acad- 
emy. 





| 
| 


Holt, Lucius H., apptd. professor of Eco- 
nomics, Government and History at ‘U. 
S. Military Academy. 

Hooper. Capt. David Lee, Chem. Warfare 
transferred to Corps of Engineer> 
ordered from Fort Benning, to Fort 
Humphreys, Va. 

Retirements 

Bullier, Master Sgt. Michael G., Q. M. C. 
Presidio of Monterey, Calif. 

Leary, Master Sgt. John T. 
Hamilton, N. Y. 
Ist. 


Serv., 
Ga., 


Cc. A., Fort 


Gannon, Sgt. Thomas, Ord., Pig 
Point, Va. 

Jackson, Ist. Sgt. Emmitt G., Cav., Fort 
Huachuca, Ariz. 

Dalton, Brig. Albert Co> assistant 
to Quartermaster General, after more than 


37 


Gen. 


service. 
Leaves of Absence 
Lt. Col. Emory S., 


years’ 


Adams, 
mo. 

Davis, Capt. Chester E., Cav., 
days. 

Dougherty, Capt. Meyer M., Med. Admin. 
1 mo., 15 days ext. 

Goldthwaite, Maj. Ralph H., Med. Corps, 
1 mo., 10 days. 

Brian, Capt. Adrian M., Inf., 1 mo. ext. 

Shallenberger, Maj. Martin C., Inf., 1 mo., 
15 days. 

Hall, Maj. Henry W. Cav., 12 days, ext. 

Borum, ist Lt. Fred S., A. S., 1 mo. 

McBride, Capt. John., Inf., 3 mo. 

McCabe, Lt. Col. E. R. Warner, F. 

mo. 

Johnson,,;Maj. Thomas J., Gen. Staff, 16 
oays. 

Norwood, 2nd Lt. 
mo., 10 days ext. 


aiilit tas Post Offices . 
Established in Two Towns 


The Post Office Department has an- 
neunced the establishment of fourth-class 
post offices at Randen, Minn. and Jean, 
Nev. 

The department has also authorized the 
Central of Georgia Railway to carry the 
mails between Columbus and Fort Ben- 
ning, both in Georgia. The service be- 
came effective July 1, 1926. 


Three Post Offices Opened; 
Three Others Discontinued 


Adj. Gen. 1 


1°-mo., 22 


A. 


Donald W., A. S., 1 


The Post Office Department has an- 
nounced the establishment of these fourth 
class post offices: 

Ninlehik, Alaska; 
and Sabinoso, N. M. 

The Department has discontinued these 
fourth class post offices: 

Sulphur Springs, Fla., Seabrook, 
and Zerbe, Pa. 


Silver‘ Springs, Fla., 


Md., 





Payroll 
Changes 


Check Acceptable 
From Postmasters 
For Customs Duty 


New Regulations Promulgated 
in Effort to Expedite Col- 
lections and Prevent 
Losses. 


Under new regulations promulgated by 
the Office and Treasury Department, 
the check of postmasters will be accepted 
by the in the transfer 
of remittances resulting from the collec: 
tion of customs dutics on foreign mails, 
it was announced by the Post Office De- 
partment. Heretofore only cash or certified 
checks of postmasters were acceptable to 
the Department. 

The 


expedite 


Post 


customs service 


Treasury 


new are also designed 


duties and 
in the 


regulations 
the 
also 
of 

The suggestion that an uncertified check 
of the Postmaster be authorized in lieu 
of cash came from the Postmaster at 
Jersey City. After correspondence between 
the two departments, the Postmaster Gen- 
eral the Treasury 
Department that considerable expense and 
could be saved if they would accept 
check the same the 
Post Office Department does in the trans- 
fer of postal 


collection of 
to prevent 


registered 


to 


fines and losses 


handling mails. 


was able to prove to 
time 
#& postmaster’s as 


funds. 

The regulations are contained in oer 
No. 4424, and by the Post- 
master General, 

It 
(a), 


as approved 
follow: 
hereby ordered that paragraph 13 
632, Postal Laws and Regula- 
tions, 1924. as amended by Order No. 1833 
of April 15, 1925, modified to read as 
follows: 


is 


section 
be 


“Postmasters and Navy clerks 
delivery 
adressees, shall 
and 
of 


checks, 


mail 
of dutiable 
collect the 
immediately forward 
certified checks official 

with the mail entry, as 
directed thereon, accompanied by customs 
receipt Form 3437, in triplicate, in penalty 
envelope by mail to the cus- 
the entry. .The 
officer shall promptly acknowledge receipt. 

“If it is impossible to make remittances 
by certified checks or official postal checks, 
then the duty (or fine) collected should 
be remitted at once in the form of 
rency in the registered mails, and all the 
requirements of section 115 as to deserib- 
ing the money and witnessing its ind 
closure will followed by the postmas- 
ter in the remitting office. The mail entry 
and customs receipt Form 3437 in triplicate 
should the 
tance, 

“The receiving collector shall designate 
two employes, both of whom will take part 
in opening each registered package con- 
taining a remittance in currency, and shall 
examine and count the contents and com- 
pare the same with the remittance letter, 
If any discrepancy is found in the amounts, 
it shall be carefully noted on the letter 
over the initials of both witnesses, and 
on the letter envelope, which should be 
forwarded the inspector in charge of 
the division in which the office of a 


or 
ar: 


duty 


assistants, 
ticles to 


upon 


(or fine) 


Saline 


by means or 


postal 


ordinary 


toms officer who issued 


ecur- 


be 


also accompany cash remit- 


to 


is located, with a_ report giving a 
scription of the missing money as entered 
in the remittance letter. The postmaster 
or other remitting officer should at the 
same time be notified by the receiving 
collector of the discrepancy, the particulars 
of which should be clearly specified.” 
HARRY S. NEW, 
Postmaster General, 
—_——————m——— 


Marine Corps Orders 


The following Marine Corps orders are 
announced: 

Lieut. Col. IE. R. Beadle, on August 1 
detached Headquarters Marine Corps, to 
M. B., Parris Island, S. C. 

Capt. R. L. Dineley, M. 
August 14, 1926, assigned to 
for training at M. B., Navy 
Island, Calif., and on August 
lieved from active duty. 

Capt. E. P. McCaulye, detached M. B., 
Quantico, Va., to M. B., N. O. B., Hamp- 
ton Roads, Va. 

Second Lieut. C. J. 
M. Ey, MO. Bi, 
to M. D. U. S. S. Florida. 

Second Lieut. W. D. O’Brien, M. C. R,, 
on July 18, 1926, assigned to active duty 
for training at M. B., Quantico, Va., and 
August 1, 1926, relieved from active duty. 


> 


J. B. Richards Appointed - 


as Assistant Commissioneg, 


Cc. By. ae 
active duty 
Yard, Mare 
28, 1926, re- 


Chappell, detached 
Hampton Roads, Va., 


The appointment of James B. Richards, 
of Englewood, N. J., formerly of the credit 
department of the Chase National Bank 
of New York, as assistant trade conrmis- 
sioner of the Department of Commerce at 
Ottawa, Canada, was announced July 10 
by Dr. Julius Klein, director of the Bureau 
of Foreign and Domestic Commerce. 

Dr. Klein also announced the promotion 
of William D. Mann, secretary to the trade 
commissioner at Alexandria, Egypt, to as- 
sistant trade commissioner. 


Mail Carrier’s Employment 
Authorized on Alaskan Route 


The Superintendent of Railway Mail 
Service at Seattle, Wash., has been author- 
ized by the Post Office Department to em- 
ploy a carrier to perform emergency serv- 
ice from Seldvia to Homer, Alaska, at 
the rate of $80 around trip. 

* The full text of the announcement fol- 
lows: 

Seldovia—Homer—Alaska—the Superin- 
tendent of Railway Mail Service at Seatle, 
Wash., is hereby authgrized to have a 
carrier employed to perform emergency 
service from Seldovia tof#Homer, Alaska, 
and back, once a month, and as much oft- 
ener as contractoms boats may run, by a 
schedule satisfactory to the department, 
from November | to March 31 each year 
during the period from November 1, 1926, 
to March 381, 1930, at the rate of $20 around 
‘rip. 





